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General 


Zhu Armacost Agree on Cambodian Issue 
OW 1410173388 Beijing XINHUA Domestic Service 
in Chinese 1532 GMT 13 Oct 88 


Text] Washington, 12 Oct (XINHUA)}—Today here in 
ashington Zhu Qizhen, Chinese vice minister of for- 
eign affairs, and Michael H. Armacost, U.S. under 
secretary for political affairs, indicated unanimously that 
early Vietnamese troop pullout from Cambodia is the 
key to politically resolving the Cambodian problem. 


Zhu Qizhen and Armacost made this remark at a regular 
Sino-U.S. consultation, held once every year at vice- 
ministerial level. These consultations are conducted 
annually, alternating between the two countries’ capitals. 
On the Cambodian issue, both sides also expressed 
support for the formation of a “real Cambodian coali- 
tion government led by Prince Norodom Sihanouk and 
decided to continue to consult on this issue in the future. 


Zhu Qizhen and Armacost expressed satisfaction over 
the recent years’ progress in Sino-U.S. relations in polit- 
ical, economic, trade, scientific and technological, cul- 
tural, and educational fields. Both sides also candidly 
exchanged views on the problems in bilateral relations. 


Vice Foreign Minister Zhu Qizhen arrived in Washing- 
ton on 9 October and is slated to meet U.S. Secretary of 
State George P. Shultz on 13 October. 


t on Two New International Train Routes 
OW 1510165588 Beijing XINHUA in English 
0701 GMT 15 Oct 88 


[Text] Pyongyang, October 14 (XINHUA) —Railway 
delegations of China, Democratic People’s Republic of 
Korea (DPRK), Mongolia and the Soviet Union have 
agreed to run two new international passenger trains 
next year. 


After a weeklong meeting here, the delegations also 
agreed on timetables set for international passenger 
trains from 1989 to 1991. 


To be established are a Sino-Soviet summer pessenger 
train from Beijing to Moscow via Manchuria and a DPRK- 
Soviet passenger train from Pyongyang to Moscow. 


The four countries meet to adjust timetables of interna- 
tional trains once every two years. The next meeting will 
be held in the Soviet Union in 1990. 
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PLA Leader Leaves for Pakistan, FRG, UK 
OW 1410130488 Being XINHUA in English 
1237 GMT 14 Oct 88 


{Text} Beijing, October 14 (XINHUA)—Major General 
He Qizong, deputy chief of the General Staff of the 
Chinese People's Liberation Army (PLA), left here today 
for an official goodwill visit to Pakistan, the Federal 
Republic of Germany and Britain. 


World Intellectual Property Head Visits Beijing 
OW'1310144488 Beijing XINHUA in English 
1538 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)}—Ren Jianxin, 
president of the Supreme People’s Court of China, met 
and hosted a banquet for Dr. Arpad Bogsch, director 
general of the World Intellectual Property Organization 
(WIPO), and his party here tonight. 


During a cordial conversation, they reviewed coopera- 
tion between China and the WIPO in the fields of the 
copyright, patent and trademark laws. They also 
explored possibilities for further cooperation between 
the two sides. 


Firms To Conduct Joint Exploration for Oil 
OW'1410030388 Beijing XINHUA in English 
1804 GMT 13 Oct 88 


[Text] Tianjin, October 13 (XINHUA)}—The Bohai 
Petroleum Corporation has joined up with three foreign 
petroleum firms to explore four new oilfields in the 
Bohai Sea. 


The Tianjin-based company has signed agreements this 
year with Japan Petroleum cxploration Co. Ltd., Amoco 
Orient Petroleum Company of the United States and BP 
Petroleum Development Ltd. Of the United Kingdom, 
said Cao Dean, general manager of the corporation. 


The corporation comes under the China National Off- 
shore Oil Corporation (CNOOC). 


Exploration has been in full swing on four new offshore 
oilfields. Two platforms and auxiliary facilities and a 3.4 
km-long underwater oil pipeline have been completed in 
Bozhong 28-1! oilfield which will have an annual capacity 
of 430.000 tons. 


The field is expected to start producing at the end of this 
year. The other three fields will be put into operation in 
two or three years. 


From January to September, the corporation produced 
300,000 tons of oil, the highest on record. 


‘Our aim is to procuce no less than one million tons of 
crude oil and 500 million cubic meters of natural gas 
annually by 1990,” the general manager said. 
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Commentary Views Gorbachev's 7-Point Proposal 
HK1710015288 Beijing JIEFANGJUN BAO 
in Chinese 30 Sep 88 p 4 


(“Weekly Commentary” by Dongfang Tie (2638 2455 
6993): “Using Small Bait To Catch a Big Fish”) 


ext) Ever since Soviet leader Mikhail Gorbachev put 
a 7-point proposal on security issues in the 
Asia-Pacific region in a speech at Krasnoyarsk on 16 
September, there have been a lot of comments from 
various countries. Some say that this proposal contains 
new ideas but others hold that there is nothing new in it. 
In fact, the two views cannot be as wrong. Why? 
As far as the specific content of the proposal is con- 
cerned, there is indeed something which did not exist 
before. However, judging from the Soviet strategic inten- 
tion in making this proposal, it is still the old Soviet idea, 
namely, obtaining great strategic interests in the Asia- 
Pacific region at a small cost. 


The Soviet proposal is chiefly directed at the United 
States. Although the United States and the Soviet Union 
are evenly matched in Europe, the United States obvi- 
has the upper hand in the Asia-Pacific region. In 
the Soviet Union contended with the United 
tes by strengthening it military strength in the Far 
East. However, because the Soviet power in the Asia- 
Pacific region has been inherently deficient, not only has 
it failed to attain the desired objectives through military 
confrontation, but it has banged its head against the wall 
and landed in a strategically passive position. In recent 
years, in the wake of the Asia-Pacific region's economic 
t, there has been more talk in the world 
about “the 2 ist century being the century of Asia and the 
Pacific” and the Soviet Union has been more eager to 
enter the region, which is filled with economic vitality. 
Just as the saying goes, “it is better to weave a net than 
covet the fish by merely staring into the water.” By 
making the new proposal, the Soviet Union has woven a 
net with the aim of catching a big economic fish in the 
Asia-Pacific region. 


In the Soviet 7-point proposal, a point that has drawn 
most people’s attention is “freezing and proportionately 
reducing naval and air force power and restricting their 
level of activity.” In fact, as far as the “level of activity” 
of the navy and air force is concerned, the Soviet Union 
is not inferior to the United States. According to foreign 
dispatches, since 1985, the strength of the Soviet military 
forces in the Far East has been strengthened by nearly 
200 combat aircraft and about 70,000 tons of combat 
naval vessels. The strength of the Soviet Pacific Fleet has 
jumped to first place among the four major Soviet fleets. 
From December last year to September this year, the 
Soviet Pacific Fleet has been augmented by six new 
Cruisers, destroyers, and nuclear-powered ballistic mis- 
sile submarines. However, this maritime power is still 
inferior to that of the United States. The U.S. Pacific 
Fleet owns a massive carrier formation, the number of its 
nuclear-powered, multifunction submarines capable of 
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Carrying long-range cruise missiles is eight times that of 
the Soviet Union, and the number of its carrier-based 
aircraft is also 10 times that of the Soviet Union. Viewed 
from Soviet economic strength, it is impossible for 
Soviet naval power to outstrip the United States. There- 
fore, in order to weaken the U.S. maritime superiority, it 
is better to call on the other party to “proportionately 
reduce” their forces rather than to confront it head-on. 
Taking advantage of the opportunity that the United 
States has substantially reduced its defense expenditure, 
the Soviet Union has put forward this proposal with the 
aim of exerting its influence and shaking the foundation 
of the U.S. Navy's “forward strategy.” Moreover, with 
Japan considering developing its oceangoing fleet, the 
cry for “building aircraft carriers” has been increasing in 
Japan. At this particular moment, the Soviet Union put 
forward the proposal of “inviting all countries concerned 
to consult on the question of not increasing naval forces 
in the Asia-Pacific region” in order to nip the Japanese 
plan in the bud. 


Another Soviet proposal is to “give up the material and 
technological supply stations in Cam Ranh Bay” in 
return for the U.S. giving up its bases in the Philippines. 
Western strategists have either been indignant of or 
sneered at the proposal. This is because the strategic 
value of the Philippine bases to the United States is 
much greater than that of the Cam Ranh Bay base to the 
Soviet Union. If the Cam Ranh Bay only serves as 
“material and technological supply stations” to the 
Soviet Navy, the Philippine bases serve as a strategic 
center for U.S. troops in the Pacific. The Soviet proposal 
is as good as demolishing the U.S. forward position in 
the Asia-Pacific region. The United State will never 
swallow this “bait.” The timing of the Soviet proposal 
has also been meticulously considered. At present, the 
United States and the Philippines are holding talks on 
the future of the U.S. military bases in the Philippines. 
Both parties are locked in a stalemate over the rent. The 
Soviet Union put forward the proposal at this critical 
moment in an attempt to add fuel to the flames and to 
urge the Philippines to show the United States the door. 
Last April, a U.S. assistant secretary of state said with 
self-confidence that there was still no indications that the 
United States should pack up and quit. The United 
States had no expected to face such a direct challenge in 
less than half a year. 


The Soviet attempt to use small bait to catch a big fish is 
also reflected on the question of the Krasnoyarsk radar 
station. On many occasions the United States has cen- 
sured that in building the radar station the Soviet Union 
violated the treaty on antimissile defense systems. It has 
pressed the Soviet Union to dismantle this radar station. 
On this occasion, the Soviet Union has dealt with the 
United States as the latter has dealt with the former. By 
changing the use of the radar station as bait, the Soviet 
Union has asked the United States to adopt correspond- 
ing measures toward the two radar stations it has built in 
Greenland and Britain. The tactics of taking the initia- 
tive and exchanging one for two has placed the United 
States in a passive position. 
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If we analyze the Soviet proposals, we can see that there 
are both “detente” postures and indications of making 
military concessions. However, in its heart of hearts the 
Soviet Union still strives for the initiative in the Asia- 
Pacific region and tries as far as possible to reduce US. 
influence in the region. But the “fish” in the Pacific is 
not easy to catch. Although the Soviet Union has put 
forward a series of proposals, many countries pointed 
out that words cannot replace deeds and that, if the 
Soviet Union wants to win people's confidence on the 
question of relaxing tensions in the Asia-Pacific region. 
it should first conscientious efforts to remove 
conflicts in Cambodia and other hot spots. 


Soviet Official Stresses Mideast Peace 
OW 1610213088 Beijing XINHUA in English 
0057 GMT 15 Oct 88 


{Text} Cairo, October 14 (XINHUA)—The Soviet 
Union believes what is important in handling the Middle 
East question is embarking on a political process that 
leads to a comprehensive solution through balancing 
interests of all parties concerned, a Soviet deputy foreign 
minister has said. 


Soviet Deputy Foreign Minister Viadimir Petrovskiy 
was quoted as ro in an interview with Kuwaiti 
newspaper AL-QA published Friday [14 October] 
that it is up to the Palestine Liberation Organization 
(PLO) to declare an independent Palestine state. 


Interviewed in New York, the Soviet official said it 1s 
premature to talk about Soviet Union's support about 
the new state once it is declared. [sentence as received] It 
is a hypothetical question, he added. 


On Soviet relations with Israel, Petrovskiy said it was not 
natural for the Soviet Union to remain without diplomatic 
relations with Israel. However, he added, this is one face of 
the coin. The other face is that the question of the 
reestablishmert with Israel can be handled in a realistic 
manner only when an international peace conference on 
the Middle East is neld. He described this as “totally 
commensurate with the interests of the Arab states”. 


He stressed there will be no diplomatic relations with 
Israel until the international conference convenes. “We 
do not have even consular relations with Israel,” refer- 
ring to the recent Israeli consular officials’ visit to 
Moscow. 


Meanwhile, another Soviet senior official, Viadimir Pol- 
yakov, who is in charge of Middle East affairs in the 
Foreign Ministry, told a French journal yesterday that 
his country “encourages Palestinians to make their polit- 
ical programme realistic and as flexible as possible.” 
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On Mideast Conference, PLO 
OW 1610123888 Beijing XINHUA in English 
0714 GMT 14 Oct 88 


{Text} Paris, October 13 (XINHUA)—A Soviet Foreign 
Ministry official said here today that his country 
“encourages Palestinians to make their political program 
realistic and as flexible as possible.” 


In an interview with the French journal LE QUOTI- 
DIEN DE PARIS, Viadimir Polyakov, a Soviet Foreign 
Ministry official in charge of Middle East affairs, also 
called for the formation of a preparatory committee 
including the five permanent members of the Security 
Council to clear the way for the convocation of an 
international Mideast peace conference. 


Polyakov stressed the indispensibility of the participa- 
tion at the conference of the Palestine Liberation Orga- 
nization, and said he considered the Palestinian problem 
central to the Israeli-Arab conflict. 


The Foreign Ministry official also hinted that the reestab- 
lishment of Soviet-Israel diplomatic relations, which were 
broken off in June, 1967, “might be considered in context 
at the beginning of the international conference.” 


‘Analysis’ on Expectations for ACP Nations 
OW 1610224788 Beying XINHUA in English 
1622 GMT 16 Oct 88 


[News Analysis: Expectations of ACP Nations (by 
Zhuge Canglin)"—XINHUA headline] 


[Text] Brussels, October 16 (XINHUA)—The European 
Economic Community (EEC) opened negotiations in 
Luxemburg on October 12 with the 66 countries of 
Africa, the Caribbean and the Pacific (ACP group) to 
renew the Lome Economic Convention. 


The original convention, signed in 1975 for a period of 
five years and renewed twice, is the main agreement 
defining economic relations between the EEC and 66 
Third World ACP countries. 


The current “Lome/3" convention will expire in Febru- 
ary 1990. The current negotiations between the two 
largest cooperative groups aim to renew the convention 
to enhance and deepen their economic and political ties 
under the new situation. 


Since the birth of the Lome Convention, the number of 
EEC member countries has increased from 9 to 12 while 
the ACP group membership has expanded from 44 to 66. 
There have also been some changes in the contents of the 
convention. 
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The Lome Convention, described as “he most advanced 
form of cooperation in the relations t tween the North 
and the South,” has become an agreer’_ .at of cooperation 
in economy and trade between ¢ _. ped and develop- 
ing countries. 


It has not only played a positive role in promoting ACP 
nations’ economic development but also benefited EEC 
countries. However, it is far from being perfect, partic- 
ularly when ACP group countries are facing a grave 
economic situation. 


Carl Greenidge, ACP group council president and Guya- 
nese minister of finance, said at the opening session that 
the convention has failed to prevent the low economic 
growth of ACP countries. 


In the past few years, prices of raw materials and primary 
products in international markets have kept coming 
down while prices of manufactured goods have contin- 
ued to climb up. 


As a result, the ACP countries have since 1980 suffered 
a loss of 147 billion dollars. 


At the same time ACP’s export to Europe has continued 
to drop in the past few years despite the EEC’s compen- 
sations for their declining export earnings. 


ACP countries have complained that EEC countries 
have not helped them timely in restructuring their econ- 
omy and export pattern. 


They also fear that plans for a single European market in 
1992 might lead to further EEC import restrictions. 


They expect the renewed Lome Convention to increase 
development aid for the ACP countries, establish a 
special fund for their economic restructuring, expand the 
Stabex fund, and help them develop manufacturing 
industry. They also want developed countries to open 
more markets for their products. 


The negotiations have just started with obvious differences 
in positions between the two sides. The EEC stresses 
efforts to consolidate what has been acquired by the 
Lome/3 Convention and “appropriate readjustment.” 


The ACP group holds that more revisions should be made 
in the convention to meet their practical needs although it 
agrees to take the current agreement as the basis. 


The EEC has reaffirmed its desire to strengthen relations 
of partnerst | with ACP countries and declared that it 
might provi ~ new financial means to help ACP coun- 
tries with their economic structural adjustment. This has 
cicated an favorable condition for coordination in their 
positions and in seeking a way acceptable to both sides. 
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Observers here hoped that the EEC countries would do 
their best to meet the requirements of the ACP group 
countries, thus upgrading the North-South cooperation 
to their mutual benefit. 


UN General Ends General Debate 13 Oct 
OW 1610123188 Beijing XINHUA in English 
0147 GMT 14 Oct 88 


[By Lei Lili) 


{Text} United Nations, October 13 (XINHUA)—The 
U.N. General Assembly today ended its three-week 
general debate with calls from member states for regional 
peace, disarmament and urgent relief of the heavy debt 
burden of the developing countries. 


Over the past three weeks, 154 delegates from the 159 
U.N. member states took the floor, addressing a wide 
range of issues, including the international situation, 
regional conflicts, disarmament and world economy. 


This year’s general debate, which has been a common 
precedure during each year’s General Assembly session, 
has somehow featured new characteristics as compared 
with those of the past years. 


With the signs of peace in regional conflicts emerging 
this year and people talking about peace breaking all 
over, many delegates attributed the progress in world 
peace to the once pooh-poohed United Nations, which, 
with its unremitting efforts, helped working out the 
withdrawal of Soviet troops from Afghanistan and the 
cease-fire between the two warring gulf nations—lIran 
and Iraq. 


However, as peace is also in signt in some other regions 
of the world, like Angola, western Sahara, Cyprus, many 
countries also expressed their concern over the worsened 
tension in the Middle East, Southern Africa, Central 
America and elsewhere. 


The International Peace Conference on the Middle East 
has been urged by a majority of countries at this general 
debate as the only means to solve the protracted Arab- 
Isreal conflict. 


Addressing yesterday’s general debate, Botswana For- 
eign Minister G. K. T. Chiepe told the world organiza- 
tion that the apartheid policy of South Africa is “the 
source of destabilization and destruction” in southern 
African region. 


Disarmament is one of the major subjects many dele- 
gates touched upon. While welcoming the U.S.-Soviet 
signing of the treaty on eliminating intermediate nuclear 
forces, the countries, including West European allies of 
the United States and East European allies of the Soviet 
Union, urged Washington and Moscow to beef up their 
talks on a 50-percent cut in their strategic arms. 
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Chemical weapons, another major concern of the world 
community, was also called to be banned from making 
and using by the majority of the member states. 


The critical debt servicing situation of the most devel- 
Oping countries, especially the African and Latin Amer- 
ican countries, caught great attention of the member 
States at the general debate. 


Those countries which have been struggling in a debt- 
tangled mire, including Brazil, Mexico and most of the 
African countries, pointed out that the heavy burden of 
servicing their huge debt have stunted the economic 
growth and development of their countries. 


They complained that the continued decline of world 
commodity prices, the major source of their foreign 
trade revenue, and ironically reverse flow of resources, 
added together with their serious indebtedness, have 
created a vicious circle that has seriouly damaged their 
economy. 


They called on the developed countries to “take urgent 
actions” and provide more financial aid to help relieve 
the heavy debt burden of developing countries so as to 
restore their economic growth and improve their debt 
servicing ability. 


In their speeches at the general debate. a number of 
developed countries also stressed the urgent need of 
world efforts to help the developing countries to improve 
their economy. 


Norwegian Prime Minister Gro Harlem Brundtland told 
the General Assembly that the “perverse trends” of 
world economy have to be reversed, not only because the 
situation in itself is unacceptable but also because it is in 
the self-interest of all developed countries. 


‘Note of Optimism’ Seen 
OW 1610122988 Beijing XINHUA in English 
0112 GMT 14 Oct 88 


[By Wang Zongyin] 


[Text] United Nations, October 13 (XINHUA) —The 
43rd session of the United Nations General Assembly 
ended the three-week general debate today in a note of 
optimism about the world situation and the role the 
world body is to play. 


The current session opened against the backdrop of a 
comparatively harmonious international atmosphere. 
During the general debate opened on September 26, 
almost all of the some 150 speakers, including a number 
of heads of state and government, were of the view that 
the “wind of change” was blowing throughout the world, 
from South-East Asia across the gulf to southern Africa, 
charactei.zed by an improvement in American-Soviet 
relations, the conclusion of the Geneva Accords on 
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Afghanistan, the ceasefire in the eight-year Iran-Iraq 
war, as well as proposects for a solution to other regional 
conflicts—the problems of Namibia, western Sahara, 
Cyprus and Kampuchea. 


Many speakers attributed the encouraging developments 
to the einergence of a new multipolarity in the political 
and economic planes and a greater tolerance for diversity 
in socio-economic and political systems, bringing the 
world greater hopes for peace and security. They 
expressed the hope that the momentum of relaxation 
could continue and the United Nations would play a 
greater role in searching resolution of the complex prob- 
lems that remain. 


Disarmament continued to command great attention of 
the member states. They called for an early agreement 
between the United States and the Soviet Union on a 50 
percent cut in their strategic nuclear weapons and an 
international treaty banning chemical weapons. Numerous 
developing countries called for renewed efforts to deal 
with the linkage between disarmament and development. 


Some African states such as Zimbabwe and Nigeria 
during the debate launched a campaign against the 
dumping by industrialized nations of nuclear and toxic 
wastes in Africa. 


Many speakers pointed out that last June's third special 
session on disarmament, though ended without a final 
document, developed many useful ideas, adding that the 
U.N. should build on these positive results. They empha- 
sized that bilateral negotiations between the two super- 
powers should not be used to curb the U.N.’S multilat- 
eral role in this respect. 


Another dominant theme during the general debate was 
the economic problems of the developing countries, 
especially their debt problems. Many developing coun- 
tries complained that the world effort to alleviate their 
burdens and help reinvigorate their economies had not 
been as marked as the progress in the political field. 


Many developing countries, and not a few developed 
nations as well, stressed that the world cannot have 
stability while the poor countries are becoming poorer. 


Norway, Japan and a number of other developed coun- 
tries promised to increase their official development 
assistance to developing countries. The group of 77 
proposed convening a special General Assembly session 
by 1990 to revive growth and development in the devel- 
Oping countries. 


Speakers from every region of the world also called for a 
stronger and more effective U.N. in order to deal more 
efficiently with peace, developrnent, environment and 
other social and economic problems. 
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They noted that the U.N. should be extricated from its 
financial crisis and urged all member states, particularly 
the United States, to fulfil their obligations in paying 
dues. They welcomed the R administration’s latest 
decision to pay more than half a billion dollars in arrears, 
the default of which has been largely responsible for the 
acute financial crisis of the world organization. 


The improved international atmosphere was also 
reflected in the conduct of the general debate. The 
statements heard in the course contained much less 
rhetoric and were largely free from polemics of the past. 
In the past, m: \y delegates exercised the right to reply, 
often making meetings adjourn late in the evening. This 
time, such hostile exchanges were cut to a minimum. 


But the newly acquired optimism is still mixed with 
grave concerns for those regional issues to which solution 
is still elusive. 


On top of others are Kampuchea, the Middle East, the 
apartheid in South Africa and Central America. The 
Vietnamese authorities are still trying to delay the pull-out 
of its occupation troops from Kampuchea and throw 
obstacies one after another in the way of searching a fair 
and reasonable political settlement of the Kampuchean 
issue. 


Continued search for a solution to these problems is 
expected in the next two months as the assembly pro- 
ceeds to consider about 150 items on its agenda. 


United States & Canada 


Experts Discuss Science, Laws With Counterparts 
OW1610092288 Beijing XINHUA Domestic Service 
in Chinese 0633 GMT 10 Oct 88 


[Text] Beijing, 10 Oct (XINHUA)—At the invitation of 
the State Science and Technolugy Commission, the Leg- 
islation Bureau, and the Economic, Technological, and 
Social Development Research Center under the State 
Council, nine famous scientists and lawyers from the 
U.S. National Association of Scientists and Lawyers 
have arrived in China to atter2 a week-long Sino-U:S. 
seminar on science, technology, and laws that opened in 
Beijing today. Experts from Chinese and American sci- 
entific, technical, and legal circles are jointly sponsoring 
the seminar. 


The U.S. scientists and jurists will give a systematic 
introduction to the American legal system, scientific 
information system, laws governing scientific and tech- 
nological organizations, policies to support research and 
development, and ‘ntellectual property system curing 
the “s.ience and technology and laws” seminar. Chinese 
and U.S. experts will explore the interrelztions between 
science and technology on the one hand and laws on the 
other, as well as the formulas for enacting laws governing 
science and technology. 
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In recent years, along with the deepening of economic 
structural reform and reform of the science and technol- 
Ogy system, China has gradually improved its legislation 
on science and technology. While studying and using 
foreign laws on science and technology as reference, we 
have formulated and publicized abroad a number of laws 
and statutes such as the “Patent Law” and the “Tech- 
nology Contract Law.” Cooperation in studying science 
and technology laws is a new area of Sino-U:S. bilateral 
scientific and technical cooperation and exchanges. The 
current semiaar will certainly enhance mutual under- 
standing and cooperation between the scientific, techni- 
cal, and legal circles in China and the United States. 


About 60 legal officials of relevant legislative, adminis- 
trative, and judicial departments and jurists from 
research institutes in Beijing are attending the seminar. 


Truck Plant Visited by Chrysler Head 
OW 1610115388 Beijing XINHUA in English 
1435 GMT 14 Oct 88 


[Text] Changchun, October 14 (XINHUA)—President 
of the U.S. Chrysler Corporation, L.A. lacocca, visited 
the Changchun No. | Truck plant in northeast China’s 
Jilin Province today. 


The Changchun plant is to install a Chrysler engine 
production line by the end of the year. lacocca and the 
general manager of the Chinese truck plant, Geng Zhao- 
jie, both expressed satisfaction over their cooperation. 


The American automobile tycoon said he was impressed 
by the success of the truck plant’s technological renova- 
tion over the past three years. The plant, which is 
currently China’s biggest truck plant, is hoping to 
become a major car producer as well. 


The plant is also cooperati., with the Volkswagen Cor- 
poration of Federal Germany to produce 500 Audi 100's 
this year. 


Earlier lacocca and his aides had a meeting with Wang 
Zhongyu, vice-governor of Jilin Province. 


US. Speeds Up Study of New Space Shuttle 
OW 1210100488 Beijing XINHUA in English 
0200 GMT 12 Oct 88 


[Text] Washington, October 11 (XINHUA)}—National 
Aeronautics and Space Administration (NASA) 1s accel- 
erating studies of a new generation of U.S. manned 
spacecraft that would replace the existing space shuttle 
early in the twenty-first century. 


According to the current issue of “AVIATION WEEK 
AND SPACE TECHNOLOGY” today, a new project 
start on a vehicle is expected to be in NASA’s budget 
within the next five to seven years. 
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Two concepts are being considered. One study is pursu- 
ing evolutionary concepts that would make extensive 
modifications to the current design. A second study is 
examining a design significantly different from the exist- 
ing shuttle. 


“Over the next two years NASA will pursue both of these 
concepts to evolve a new long-range strategy for manned 
transportation to low earth orbit,” said Darrell R. Bran- 
scome, NASA director of advanced program development. 


NASA, however, has just begun to place increased 
emphasis on the evolutionary approach, under which the 
agency will study major modifications that could be 
applied to the existing shuttle configuration as an alter- 
native to developing an entirely new vehicle. 


Bush, Dukakis Hold Last Presidential Debate 
OW 1410125888 Beijing XINHUA in English 
0742 GMT 14 Oct 88 


[Text] Washington, October 13 (XINHUA) —U:‘S. 
Republican presidential candidate George Bush and his 
Demccratic rival Michael Dukakis ended their second 
and last debate tonight in Los Angeles confronting 
everything from arms control to domestic issues. 


Bush defended his selection of Senator Dan Quayle as 
his running mate, saying Quayle is qualified to step in 
and be president. Bush said he had made a “good 
selection” and the young senator liad received an unfair 
pounding. 


While attacking Bush’s selection of Quayle, Dukakis said 
he had picked a more senior, experienced running mate, 
Senator Lloyd Bentsen. 


The two candidates differed on whether each would raise 
taxes, on death penalty, on defense, the deficit and other 
issues. 


Bush turned down a request to hold a third debate with 
Dukakis. 


Bush reiterated his commitment not to raise taxes. “I 
want to keep expansion going and | don’t want to kill it 
off with taxes,” he said. 


But Dukakis charged that Bush had broken his no-tax 
pledge three times in the iast year and called his proposal 
of a “flexible freeze” as an “‘economic slurpee.” 


Dukakis said he could not promise tc halance the budget 
in four years but predicted it could be cut by 25-30 
billion dollars each year and again called for a program 
to collect hitherto unpaid taxes. 


Dukakis swung back at Bush’s repea*ed attempts to paint 
him as a liberal. He said the electio1. is not about labels, 
but about “‘our vision of America.” 
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The two candidates maintained their basic positions on 
defense spending. Bush said America’s arsenal can be 
modernized within proper spending limits, while 
Dukakis said his opponent’s math “does not add up” 
because the nation cannot afford all the weapons Bush 


proposes. 


Dukakis said he doesn’t rule out modernization of the 
nuclear missile arsenal, particularly less expensive ver- 
sions. “But there are limits to what we can spend” on 
more weapons, he said. 


He said the huge, growing national debt is a threat to all 
America and unless tackled it “will grow bigger and 
bigger and bigger.” 


Dukakis stressed other domestic priorities such as the 
environment, housing and education. 


He said he hopes negotiation with the Soviet Union and 
a reduction in U.S. conventional forces in Europe will 
give the nation “an opportunity over the long haul to 
begin to move some of our resources from the military to 
important domestic programs.” 


Bush stressed that national security is the country’s top 
priority. 


P- said the Reagan administration had reached the 
“fist arms control agreement in the nuclear age to ban 
weapons” and has “enhanced the peace.” 


The two exchanged sharp words over the Supreme 
Court. Dukakis scolded Bush for his support of Robert 
Bork for the high court. Bork’s nomination was rejected 
by the Senate. 


Bush said he would look for nominees who would 
interpret laws and “not legislate from the bench.” 


The two candidates repeated their differences on abor- 
tion. Bush said he opposed abortion while Dukakis said 
he would give women the right to decide. 


Dukakis entered the debate with polls showing that he is 
trailing Bush and apparently running far beiind Bush in 
terms of electoral votes. 


Dukakis made a clear efiort to appear more friendly during 
the debate, and buih sought to appear presidential. 


A. snap poll of 500 people taken immediately after the 
debate showed 49 percent believed Bush won tonight's 
debate, while 33 percent gave it to Dukakis and the rest 
had no opinion. 
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Initial Say Bush Won 
OW 1610202388 Beijing XINHUA in English 
0144 GMT 15 Oct 88 


[Text] Washington, October 14 (XINHUA)—Most polls 
taken immediately after the second and last U.S. presi- 
dential debate last night called Republican presidential 
candidate George Bush the winner and Democratic 
— candidate Michael Dukakis failed to turn 
the tabie. 


An instani ABC Ne: »~!1 showed Bush the winner by 
49 to 33 percent, «<i « |: ’S ANGELES TIMES poll gave 
Bush the margz 3° 4. . 5, with the rest unsure. 


An ASSOCIAT: °’® SS panel of debate judges rated 
Bush the winner, ic v<ising the judgement from the first 
debate September 25 when Dukakis was called the 
winner. 


But the USA TODAY newspaper’s debate meter, mea- 
suring the candidates’ appeal among 100 randomly 
selected voters, found that Dukakis won a slight victory, 
but the margin wasn’t big enough to show a knock>ut. 


Bush and his supporters declared the battle won late last 
night. Dukakis also claimed vic.ory and said the race was 
““v ry, very close, and it’s going to get even closer after 
tonight.” 


Observers agreed that there were no knockouts and no 
mistakes from both sides. 


Canada To Help Improve Satellite Communications 
29W 1610110788 Beijing XINHUA in English 
0843 GMT 16 Oct 88 


[Text] Ottawa, October 15 (XINHUA)—Canada will 
grant China 4.4 million Canadian dollars (some 3.6 
million U.S. dollars) to help improve its satellite tele- 
communications system. 


Unde ~ 1 agreement signed by the Canadian Interna- 
tional evelopment Agency and China’s Ministry of 
Communications, China will use 2.1 million Canadian 
dollars of the aid to purchase equipment and {acilities 
from Canada’s Spar Communications Company. 


China is also obligated to have Canaca’s Satellite Com- 
munications Company (Telesat) undertake the imple- 
mentation, management and personnel training with 


regard to the project. 


Spar is one of Canada’s largest communications equip- 
ment enterprises, and Telesat now has five ““Anik” [Inuit 
langu ſo⸗ “little brother”) communications satellites 
IN Operauvn, with which it provides telephone, broad- 
cast and information services. 
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Soviet Union 


Wang Zhen, Soviet Head Exchange Views 
OW15 10200188 Beijing in Russian to the USSR 
1900 GMT 13 Oct 88 


{Text} In the afternoon of 13 October Wang Zhen, vice 
president of the PRC, met Valentina Tereshkova, chair- 
man of the Union of Soviet Societies for Friendship and 
Cultural Relations With Foreign Countries, and the 
delegation she is leading from this Union and the Soviet- 
Chinese Friendship Society in the Great Hall of the 
People in Beijing. 


Wang Zhen said: Chinese-Soviet friendship corresponds 
with the aspirations of both countries’ people and peace- 
loving people of the whole world. Chinese-Soviet trade 
has broad prospects for development on the basis of 
equality and mutual advantage. China must learn from 
the Soviet Union in as science and technology. It did this 
in the past and is doing so today. 


Valentina Tereshkova expressed sincere gratitude fo. the 
warm welcome extended to her and her delegation 
during this visit. She considers that a mutual exchange of 
scientific and technical achievements favors the welfare 
of both countries. She hopes that there will be an 
incrvase in contacts between specialists and scientists 
and further development of friendly ties between the two 
countries’ cities. In her opinion, the two sides should also 
think about establishing mixed enterprises for the expan- 
sion of contacts between their border areas. She 
expressed a wish for the earliest possible normalization 
of relations between the two countries. 


Both sides also touched on a summit meeting between 
the two countries. 


Major Rail Link With USSR Nears Completion 
HK15 10050088 Beijing CHINA DAILY in English 
15 Oct 88 p 1 


[By staff reporter] 


{Text} Usu—Many European countries and most of Chi- 
na’s interior regions will benefit from the “land bridge” 
provided by the Beijiang Railway, now entering its final 
phase of construction in the northern part of the Xinjiang 
Uygur Au‘onomor's Region, said Jin Shouliang, manager 
of Xinjiang Beijiang Railway Corporation. 


The railway, which will connect the Pacific coast port of 
Lianyungang in Jiangsu Province to the Ala Mountain 
Pass on the Sino-Soviet border, is scheduled for comple- 
tion in 1990, Jin told CHINA DAILY. 


The first half of the project, a 236-kilometre stretch from 
Urumqi to Usu, is already in use. 
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17 October 1988 


Northeast Asia 
Rise in Direct Foreign Investment Announced 
HK1410101988 beving CHINA DAILY 
Oct 88 p 2 
[By staff reporter Zhang Yuan) 
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Japan also has two other big production projects in 
Shenzhen and Dalian. The Sanyo Electrical Machinery 
Shekou Co Lid in Shenzhen, in which Japan invested 
104 million Hong Kong dollars ($13 million), has 3,143 
employees. 


The solely Japanese funded venture in Dalian, with a 
total investment of 4,9 billion Japanese yen ($37.7 
million), produces mini-electrical machinery for house- 
hold electrical appliances and automobiles. About 90 
— of its production is for export. Total investment 
8 expected to be recovered in three years. 


Generally speaking, Jia said, the Japanese invested ven- 
tures are running well and economic results are obvious. 


Both the Chinese and Japanese partners are very satis- 
fied with the co-operation and are preparing to further 
enlarge investment, according to Jia. 


So far this year, quite a few Japanese groups have visited 
Hainan Province, G . Fuzhou, Shenyang, 
Dalian, Tianjin and Qingdao cities. This shows that, 
along with Japanese Prime Minister Noboru Takeshita's 
visit to China and the signing of the accord on invest- 
ment protection, Japan's enthusiasm on investing in 
China has been increasing continuously. And Japan's 
investment in China is expected to increase further. 


‘Dispatch’ Views Fifth DPRK-S. Korea 
HK1410114288 Beijing RENMIN RIBAO 
in Chinese 14 Oct 88, p 6 


[Dispatch by reporter Zu Baokang (6079 0202 1660): 
— from North and South Korea Hold Fifth 
ting” 


Text] Pyongyang, | 3 Oct—Delegations from North and 
th Korea held the fifth meeting at “Tongil-gak” 


House in Panmunjon this morning to make preparations 
for a North-South joint parliamentary meeting. The 
dialogue went on for more than 2 hours. Each side made 
new proposals without reaching any accord. 


jA-- bY b, FAL — bh. 
form and the North-South joint parliamentary 
meeting. head of the delegation from the North 
proposed the number of people participating in the 


closing ceremonies of the joint parliamentary meeting. 
agenda be discussed by representatives of the 
parliamentary members of both sides. 
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With regard to the agenda of the joint parliamentary 
meeting, the North proposed initialling a North-South 

ion declaration, and exchange and coopera- 
tion in various aspects; the south proposed three topics 
be put on the agenda: North-South nonaggression, peo- 
ple's ties and material exchange as well as cooperation, 
and exploring the issue of talks between the supreme 
authorities of both sides. 


Because of the rather wide gap over the form and agenda 
of the joint parliamentary meeting, the two sides decided 
to hold a sixth meeting to continue their discussion and 
negotiations on 17 November. 


Four previous such preparatory meetings in August 
came to a deadlock without reaching any accord. 


CPC Meet DPRK Party 
OW141018 Beijing XINHUA in English 
1515 GMT 14 Oct 88 


[Text] Pyongyang, October 14 (XINHUA)—Choe Tae- 
pok, secretary of the Central Committee of the Workers’ 
Party of Korea, today received a Chinese Communist 


Party goodwill tion led by Gao Di, vice-president 
of the High Party of the Communist Party of 
China (CPC), 


On the same day, Choe also met a CPC goodwill delega- 
tion headed by Liu Zhenwei, vice-secretary of Guizhou 
Provincial Party Committee. 


During the two meetings, both the Korean and Chinese 
sides paid tributes to achievements made in each 
country's socialist programs. The Korean side expressed 
support for China's current reform and open policies, 
while the Chinese groups expressed support for Korean 
efforts to achieve reunification of the Korean peninsula. 


Having arrived here on October 5, the provincial party 
delegation is scheduled to leave for home on October 16. 
The high party school's delegation arrived here October 
4, and will return home tomorrow. 


Tenth China-Japan High Working Level Talks End 
OW 1610002488 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT 13 Oct 88 


[By Reporter Zhang Kexi] 


[Text] Tokyo, 13 Oct (XINHUA)}—By keeping con- 
sumption in check, developing production and prevent- 
ing unbridled price increases, Japan has effectively rid- 
den out a crisis of runaway inflation after both oil crises. 


This was the gist of what the Japanese delegation said in 
introducing Japan's approach to dealing with inflation 
during the just-concluded 10th Sino-Japanese high work- 
ing-level talks. 
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The delegation of China's State Planning Commission 
led by Commission Vice Minister Ye Qing and the 
delegation of Japan's Ministry of International Trade 
and Industry led by Vice Minister Hiroshi iyama 
held talks on 11 and 12 October, in which they 
exchanged ideas on further ing economic and 
1) cooperation and trade ties between China 
apan. 


In the talks, the Japanese side outlined the steps taken by 
Japan in dealing with inflation during the “oil crisis” of 
1973 and of 1979. During both the Japanese 
Government used strong and legal administrative guid- 
ance to limit the rate of proj price increases by 
various trades and professions. This effectively pre- 
vented or limited the practice of jacking up prices for 
quick profits and proved useful in solving the problem of 
inflation that reached a rate of between 20 percent and 
30 percent. The Chinese delegation showed very much 
interest in these experiences. 


In the minutes of the talks signed this morning, the two 
sides unanimously held that “in the 21st century the 
Asia-Pacific region is predicted to become the fastest- 
growing region in the world and, in this region, the 
economic exchanges between China and Japan will be 
further increased.” 


The two sides also held that Japan's experience in 
formulating its policies on industry and economy will be 
useful to China in pushing forward its reform and open 
policy. For this reason, the two sides agreed that a 
“seminar on policy for industry” to be attended by both 
governmen’ _fficials and private personages will be held 
in Beijing before the end of this year. 


Southeast Asia & Pacific 


Chen Muhua Meets Malaysian Trade 
OW1510153588 Beijing XINHUA in English 
1114 GMT 14 Oct 88 


[Text] Beijing, October 1 (XINHUA)}—Chen Muhua, 
vice chairperson of the Chinese National People’s Con- 
gress Standing Committee, met Dr. Lim Chong Eu, chief 
minister of Penang, Malaysia, and his party here today . 


Lim arrived here October 12 as guest of the China 
Council for the Promotion of International Trade and 
his party comprises officials and business people. They 
will travel to Tianjin, Dalian, Shanghai, Fuzhou, Xia- 
men, Guangzhou, and Shenzhen to exchange views with 
departments concerned on expansion of trade and eco- 
nomic relations and explore possibilities of establishing 
joint ventures in the field of medical apparatuses and 
electronics production. 
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Chief Procurator Fetes General 
OW 1610023488 Beijing XINHUA in Englis 


1110 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Liu Fuzhi, proc- 
urator-general of China's Supreme People's Procurato- 
rate, met and feted Tan Boon Teik, Singapore's attorney- 
general, and his party here this evening. 


The visitors arrived here yesterday as guests of the Chinese 
procuratorate and are scheduled to tour the Xinjiang 
Uygur Autonomous Region, Shanghai and Suzhou. 


Indonesian Trade Mission To Visit Late October 
OW 1610120388 Beijing XINHUA in English 
1219 GMT 13 Oct 88 


[Text] ri * 7 October 13 (XINHUA)}—A trade 

mission of ian Chamber of Commerce and 

Industry Kadia Indonesia) will make a visit to China 

later this month, according to an OANA-ANTARA 

Organization of Asia-Pacific News Agencies-Lembaga 
tor Berita Antara] report from Jakarta today. 


The mission, consisting of 45 entrepreneurs, is to return 
a visit by a Chinese trade delegation to Indonesia 
recently, Jacob Hendrawan, vice chairman of the cham- 
ber's China committee, told the press in Jakarta today. 


During its stay in China the Indonesian trade mission 
will visit Shenzhen, and Fuzhou to hold 
meetings with local Chinese officials and businessmen in 
the framework of promoting direct trade between the 
two countries. 


The prospects of Indonesian-Chinese direct trade are, 
according to Jacob Hendrawan, very encouraging, in 
view of both countries’ substantial need of each other's 
commodities. 


Since the opening of direct trade between the two coun- 
tries in July 1985, the volume of trade between the two 
countries has increased steadily and Indonesia has 
enjoyed surpluses for three consecutive years. 


Indonesia's exports to China, which increased from 110 
million U.S. dollars in 1985 to 361 million U.S. dollars in 
1987, covered commodities such as plywood, rubber, palm 
oil, spices, concrete, iron, cement, sawn timber, coffee and 
fertilizer; while the country’s imports from China, which 
increased from 72 million U.S. dollars to 250 million U.S. 
dollars during the same period, included soybeans, maize, 
coal and agricultural equipment. 


Almost all obstacles in the direct trade between Indone- 
sia and China have been removed. The problems of 
inspection of goods, shipping and telecommunication 
have been solved, the report said. 
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To promote Indonesian-Chinese direct trade, the Indo- 
nesian Government has approved six national shipping 
companies to carry out shipping activities to China. It 
has also given permission to members of the chamber's 
China committee to communicate directly by telex and 
telephone through IDD [International Direct Dial], 
Jacob Hendrawan said. 


Near East & South Asia 


To Strengthen Ties With Arab World 
OW 1410030288 Beijing XINHUA in English 
1451 GMT 13 Oct 88 


Text] Urumgi, October 13 (XINHUA)}—Chairman 
omur Dawamat of the Xinjiang Uygur automous 
regional government today reaffirmed the region's will- 
ingness to expand economic and trade relations with 
arab countries. 


By taking advantage of its geological and religious prox- 
imity to these countries, he told XINHUA, this far 
northwest region of China's is determined to build a 
“modern Silk Road”. 


The “Silk Road” refers to a network of roads snaking all 
the way through what is now Xinjiang to Central Asia in 
ancient times. 


Xinjiang is inhabited by over eight million Muslims, 
thus sharing with Arab countries the same religion and 
similar habits and customs. 


Because of this, he said, Xinjiang has decided to focus its 
attention to cooperation with Arab countries while the 
rest of the country, especially provinces along the east 
coast, now open vainly to Japan, the United States and 
other Western countries. 


Xinjiang has a large choice of goods to offer to Arab 
countries, such as fruit, melons, mutton, live sheep to be 
slaughtered for meat and textiles, he said. 


In addition, he said, the region hopes to sell labor 
services to Arab countries. 


Civil Aviation Finalized With India 
OW 1610023088 Beijing XINHUA in English 
0843 GMT 14 Oct 88 


[Text] New Delhi, October 13 (XINHUA)—China and 
India today finalized the text of an agreement on civil 
aviation between the two countries. 


A Chinese delegation of the Civil Aviation Administra- 
tion of China (CAAC) headed by Lu Gvanhua held talks 
on the proposed agreement with the Indian side during 
their four-day visit here. 


This is the second round of talks after the initial discus- 
sions held in Beijing in August this year. 
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~ text of the proposed agreement was finalized yester- 
y. 


ap Claes civil aviation delegation left for home 
today. 


Pakistan Mineral Project Concluded 
OW 1610132288 Beijing XINHUA in English 
1324 GMT 15 Oct 88 


[Text] Islamabad, October 15 (XINHUA)—The Paki- 

stan Government has concluded an agreement with 

China to construct Saindak Copper-Gold Project, the 

biggest ever mineral project in Pakistan, in Baluchistan 

~~ in the far western under-developed areas of 
istan. 


Federal Minister for Petroleum and Natural Resources 
Chaudhary Nisar Ali Khan, at a conference here 
today, said the project with 412 million tons of reserves 
will produce annually 15,810 tons of copper, |.6 tons of 
gold and 2.7 tons of silver on average. A processing plant 
for production of sulphuric acid and steel will be added 
during the second phase. 


The construction of the project which has been hanging 
over for the last 15 years, will start in the beginning of 
next year and will be completed in four years costing 
180.72 million U.S. dollars, he added. 


About 4,000 people will be engaged in the construction 
of the project, he said adding that this will be the 
beginning of many more bigger mineral projects in the 
years to come in the country. 


The loan provided by China is on soft terms and will be 
payable in copper, he further said. 


PLA’s He Qizong Receives Pakistani Medal 
OW 1610210988 Beijing XINHUA in English 
1830 GMT 15 Oct 88 


[Text] Islamabad, October 15 (XINHUA)—Pakistan 
President Ghulam Ishaq Khan this evening awarded a 
Nishan-e-Imtiaz (Flag Medal, First Class) to visiting 
Chinese Deputy Chief of General Staff of PLA He 
Qizong in recognition of his contribution to the devel- 
opment of the Sino-Pakistan friendship and cooperation. 


He Qizong, head of a six-member Chinese military 
good-will delegation, received the decoration when he 
called on President Ishaq Khan at Aiwan-i-Sadr (presi- 
dency) here. 


Before the medal-awarding ceremony, President Ishaq 
Khan and He Qizong held cordial and friendly conver- 
sations. They expressed the hope that the two countries 
could develop and deepen the existing relations and 
cooperation in defence and many other fields. They said 
the development of the Sino-Pakistan relations is very 
important to safeguard peace and stability in the region. 
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The Chinese delegation arrived here yesterday | 
at the invitation of Pakistan Chief of the Army Sta 
Aslam Beg for a five-day visit to the country. 


This morning, He Qizong and his party laid a wreath on 
the grave of late President Ziaul Haq who had made 
t contribution to the Sino-Pakistan friendship. 
ter, they called on Pakistan Chief of the Army Staff 
Mirza Aslam Beg and held talks with him. 


Sub-Saharan Africa 


CPPCC Chairman 
OW1310152488 
1255 GMT 12 Oct 


[Text] Beijing, October 12 (XINHUA)—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with the visiting A. K. Turay, minister of 
state of Sierra Leone, and his party. 


Meets Sierra Leonean 
ing XINHUA in English 


Li briefed the guests on China's construction and reform. 


The two sides also exchanged views on some interna- 
tional issues of common concern, including the situation 
in the southern part of Africa. 


They also expressed satisfaction over the development of 
— relations and hoped that such relations will be 


Ambassador to Guinea Attends Conakry Ceremony 
OW 1410013988 Beijing XINHUA in English 


0049 GMT 14 Oct 88 


[Text] Conakry, October 13 (XINHUA)—An official 
Opening ceremony of the Chinese-assisted course to train 
Guinean embroideresses was held here today. 


Both Guinean Minister of Social Affairs and Employ- 
ment Jean Kolipe Lana and Chinese Ambassador to 
Guinea Yu Huimin spoke on the occasion, highly appre- 
Ciating the relations of friendship and cooperation 
between the two countries. 


At the invitation of the National Confederation of Work- 
ers of Guinea, the All-China Federation of Trade Unions 
sent a group of embroidering specialists to Guinea last 
March to teach Guinean women to learn embroidery 
with machines. 


Since May this year, the Chinese experts have begun 
giving courses to Guinean girls. So far, 32 of them are 
able to use embroidering machines offered by China. 


The Guinean minister has visited the training centre and 
expressed his satisfactio.u. with the work done by the 
Chinese experts. 
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At the same time, the All-China Federation of Trade 
Unions presented 27 cases of articles, such as bicycles, 
children's clothes, and footballs to Guinea's trade union 


Organization. 


U Minister Inspects PRC-Aided Projects 
OW1510132288 Beijing XINHUA in English 
0037 GMT 15 Oct 88 


[Text] Kampala, October 14 (XINHUA)—Ugandan 
Minister of Agriculture Victoria Ssekitoleko inspected 
the construction site of the Chinese-aided Doho rice 
scheme, 250 kilometers north-east of here yesterday. 


Accompanied by Chinese Ambassador to Uganda Xie 
Youkun, Minister Ssekitoleko was shown round the 
irrigation system under construction and the just-com- 
pleted building of the scheme's headquarters. 


Addressing the gathering at the headquarters, the minis- 
ter expressed satisfaction with the progress of the 
scheme. The minister also appreciated the work the 
Chinese experts have done in teaching the local people in 
rice planting. 


A Chinese technical guidance team on rice cultivation 
has been working in the area for several years, long 
before the construction of the rice scheme which started 
in October 1987. 


The 800 hectares of land in the area will be irrigated 
when the scheme is completed. 


The Ugandan minister also toured the Kibimba rice 
scheme Wednesday [1 2 October], another Chinese-aided 
agricultural project, 160 kilometers east of the capital. 


The friendly cooperation between China and Uganda 
has been strengthened over the past few years. 


West Europe 


New Ambassador to Sweden Presents Credentials 
OW 1010232888 Beijing XINHUA in English 
1529 GMT 10 Oct 88 


[Text] Stockholm, October 10 (XINHUA)}—New Chi- 
nese Ambassador Extraordinary and Plenipotentiary 
Tang Longbin presented credentials today to Swedish 


King Carl Gustaf the 16th. 


After the presentation, a cordial and friendly talk was 
held during which the Swedish king said that his visit to 
China in 1981 has left him with a good memory and 
since then he has been paying attention to developments 
in China. 


Tang Longbin conveyed to the king greetings from 
Chinese leaders Zhao Ziyang, Yang Shankun and Li 
Peng and expressed the wish to strive to further develop 
relations between the two countries. 
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Tang arrived here on October 3. 


European Community Trains 15 Chinese Students 
OW1110125388 Beijing XINHUA in English 
0747 GMT 11 Oct 


(Text) Brussels, October 10 (XINHUA)—Fifteen Chinese 
students will participate in a training program from Octo- 
ber 17 to December 16 in a private university in Brussels. 


The European Community Commission said here today 
that the training program, organized and financed by the 
EC as part of its cooperative activities with China, has 
no precedent. 


Thirty experts will speak to the students about law, 
economy and trade during the two months. 


Finnish President Visits Guangzhou Fair 
OW1610143288 Beijing XINHUA in English 
1251 GMT 16 Oct 


[text] Guangzhou, October 16 (XINHUA)—Finnish Pres- 
ident Mauno Koivisto, his wife and entourage, paid a visit 
to the 1988 Chinese Export Commodities Fair 
here today in the company of Chen Minzhang, chairman of 
the Chinese Government reception committee. 


The Guangzhou Fair first started in 1957 and is held 
every spring and autumn. 


President Koivisto and his party visited the electronics, 
silk, textile goods, handicraft and other exhibition halls. 
Koivisto said he hopes to see a further expansion of trade 
between the two countries year after year. 


The Finnish guests also visited a museum of a Western 
Han Dynasty (206 B.C.- 24 A.D.) tomb and an agricul- 


tural fair in Guangzhou. 


This afternoon, President Koivisto made a trip to the 
Shenzhen Special Economic Zone for a visit. 


Trade C With Finland 
HK15 10044888 Beijing CHINA DAILY 
in English 15 Oct 88 p 2 


[By staff reporter Qi Hongmin] 


[Text] The week-long official visit of Finnish President 
Mauno Koivisto and his trade delegation has resulted in 
further economic and trade co-operation between China 
and Finland. 


Matti Kankaanpaa, head of the delegation, told a Sino- 
Finnish economy and trade seminar in Beijing this week, 
that the Xian Paper Mill and the Nanjing Domestic 
Stainless Scissors Factory had signed agreements with 
two Finnish firms. 
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A Finnish company has also reached an agreement with 
a Chinese government department on an urban heating 
system, he said. 


Other trade contracts and around 10 joint venture projects 
involving paper-making, food, telecommunications and 
fire-extinguishers are also under negotiation, he said. 


Sino-Finnish economic and trade co-operation has 
developed steadily since the early 1950s and in the last 
few years, since China opened its doors to the outside 
world, the trade has diversified. 


Trade volume between the two countrics has increased 
three-fold in the past two years and in 1987 it reached a 
record high. 


According to statistics compiled by the Chinese customs 
office, the total trade value between the two was $223.74 
million in 1987, 53 per cent nr. than the 19286 figure. 
Of this, China imported $164.73 million worth of Finn- 
ish products—an increase of 46 per cent over 1986—and 
exported $459.01 [figure as published] million worth of 
its own products to Finland, 78 per cent above 1986. 


China is now an important trade partner to Finland, 
ranking second after Japan as Finland's Asian trade 


partner. 


The development of trade between the two countries has 
been rapid, but the volume of trade is still small and 
there is great potential for further co-operation, the 
Finnish trade official said. 


At present, trade mainly is in paper pulp, fertilizer, 
metallic and mineral products, and cable and telecom- 
munications equipment from Finland and textile prod- 
ucts, colour televisions, pharmaceutical products and 
mineral products from China. 


Both sides emphasize the importance of mutual benefit 
and mutual trade. In response to China’s wishes to 
reduce its trade deficit with Finland, the Finnish side 
expressed its interest in importing more Chinese prod- 
ucts in the future. 


“We not only want to make full use of our traditional 
market, but are also willing to help China in its modern- 
ization process without technology,” he said. 


CPC To Visit Italy, San Marino 
OW1110170588 Beijing XINHUA in English 
1456 GMT 11 Oct 88 


[Text] Beijing, October 11 (XINHUA)—A delegation of 
officials from the Communist Party of China (CPC) led 
by Sun Weiben, member of the CPC Central Committee 
and secretary of the Heilongjiang Provincial Party Com- 
mittee, left here this evening for Italy at the invitation of 
the Italian Communist Party. 
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The delegation will also visit San Marino at the invita- 
tion of its Communist Party. 


Song Ping Meets With Italian CP 
OW1510192688 Beijing XINHUA in Englis 
1309 GMT 15 Oct 88 


[Text] Beijing, October 15 (XINHUA)—Song Ping, 
member of the Political Bureau and head of the ni- 
zation Department of the Central Committee of the 
Communist Party of China (CPC), met here today with 
a visiting delegation from the party school of the Italian 
Communist Party led by A. Milani, member of the 
Supervision Committee of the Italian Communist Party. 


Invited by the Party School of the CPC Central Com- 
mittee, the Italian guests came to China on September 28 
on academic exchange with Chinese counterparts. 


Gao Yang, president of the Party School of the CPC 
Central Com uttee, attended the meeting. 


Wang Bingqian Talks With British Official 
OW1410131788 Beijing XINHUA in English 
1127 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Chinese State 
Councillor and Minister of Finance Wang Bingqian met 
here today with Peter Middleton, British permanent under 
secretary of state of the Department of the Treasury. 


Middleton came here as a guest of Chinese Vice-Minister 
of Finance Chi Haibin. He is expected to discuss finan- 
cial and economic policies with Chinese officials during 
his stay in Beijing. 


Zhou Gucheng Meets FRG Youth Council 
OW 1310191688 Beijing XINHUA in English 
0817 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Zhou Gucheng, 
vice-chairman of Chinas’ National People’s Congress 
Standing Committee, met here today a delegation from 
the National Youth Council of Federal Germany, led by 
its President Gertrund Casel. 


The delegation is on a visit here at the invitation of the 
All-China Youth Federation. 


Foreign Trade Minister Fetes Belgian Counterpart 
OW1610022688 Beijing XINHUA in English 
1310 GMT 14 Oct 88 


[Text] Beijing, .<%. 14(XINHUA)—Chinese Minis- 
ter of Foreign Economic Relations and Trade Zheng 
Tuobin and his Belgian counterpart, Minister of Exter- 
nal Trade Robert Urbain, co-presided over the seventh 
meeting of the China-Belgium-Luxembourg joint eco- 
nomic and trade committee here this afternoon. 
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Reviewing cooperative relations in the fields of econ- 
omy, trade, industry and technology in the past year, 
Chinese and Belgian trade officials also discussed ways 
of strengthening bilateral cooperation. 


This evening, Zheng hosted a banquet to entertain 
representives attending the meeting. 


Sign Loan Agreement _ 
OW 1510152188 Beijing XINHUA in English 
1113 GMT 15 Oct 88 


[Text] Beijing, October 15 (XINHUA)—Zheng Tuobin, 
Chinese minister of foreign economic relations and 
trade, and R. Urbain, Belgian minister of foreign trade, 


signed a loan agreement here today. 


According to the agreement, the Belgian Government 
will provide the Chinese Government with an interest- 
free loan of 400 million bf this year to help China 
develop its chemical and building material industries. 


East Europe 
Romanian President Ceausescu Begins PRC Visit 


Yang Shangkun Welcomes Ceausescu 
OW 1410154588 Beijing XINHUA in English 
1523 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Chinese Presi- 
dent Yang Shangkun today said frequent contacts 
between Chinese and Romanian top leaders signify 
“very good relations” between the two countries and 
communist parties. 


At his meeting with Romanian President Nicolae Ceau- 
sescu here this afternoon, Yang extended a warm wel- 
come to the Romanian president and Elena Ceausescu 
on their revisit to China. 


Yang described President Nicolae Ceausescu as ‘‘a most 
sincere, old friend of the Chinese people’’ and Sino- 
Romanian relations as “very sound.” He said that he 
expected Ceausescu’s visit will be crowned with com- 
plete success. 


Ceausescu, also general secretary of the Romanian Com- 
munist Party Central Committee, is here on a five-day 
official, goodwill visit to China, which is his sixth trip to 
the country. 


“Romania and China enjoy very good relations,” Ceau- 
sescu said. “Our present visit and official talks with 
Chinese leaders will make positive contributions to the 
expansion of relations between the two communist par- 
ties and the two countries.” 


The Romanian president invited Yang to visit his coun- 
try, and Yang accepted the invitation with pleasure. 
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During the meeting which proceeded in a cordial and 
friendly atmosphere, they briefed each other on the 
domestic situation of their respective countries. 


Prior to the meeting, Yang presided over a welcoming 
ceremony in honor of the Romanian president at the 
East Plaza of the Great Hall of the People. 


Yang, Ceausescu Address Banquet 
Ow!14101 Beijing XINHUA in English 
1617 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Chinese Presi- 
dent Yang Shangkun today said China will continue to 
work for the “long-term [XINHUA Domestic Service 
adds: stable, overall, and profound] development of 
friendly relations between China and Romania.” 


Addressing a banquet in honor of the Romanian Presi- 
den: Nicolae Ceausescu and Elena Ceausescu here this 
evening, Yang Shangkun said China and Romania 
enjoyed long-standing cooperative relations, which have 
stood the test of difficult times. [Domestic Service 
rewords previous sentence: ...long-standing cooperative 
relations. The genuine friendship between China and 
Romania has stood the test of difficult times.) 


We firmly believe Comrade Ceausescu’s present visit is 
bound to push forward the sustained growth of bilateral 
relations in the various fields of politics, economics, 
culture and science and technology,” Yang said. 


He spoke highly of what he called the Romanian people's 
“spectacular achievements” in their socialist construc- 
tion in the past decades under the leadership of the 
Romanian Communist Party headed by Ceausescu, who 


is the party general secretary. 


On the subject of international affairs, Yang said the 
trend is towards relaxation of tensions, where dialogue is 
replacing confrontation. 


The situation shows that it is imperative to establish a new 
international political order as well as a new international 
economic order, he said. “However, a new international 
political order is not one of power-politics or politics of 
power groups. Instead, international relations should be 
based on the five principles of coexistence. 


We highly evaluate Romania’s unswerving foreign pol- 
icy of self-reliance, peace and cooperation as well as its 
persistent efforts to build up a new international political 
and economic order,” he said. 


Ceausescu agreed that Romania and China enjoy sound, 
friendly and cooperative relations. “We build such rela- 
tions on the basis of the [Domestic Service adds word: 
noble] principles of socialism, complete equality, respect 
for each other’s national independence and state sover- 
eignty, mutual benefit and non-interference in each 
other’s internal affairs,” he said. 
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“That is w!.y such relations have been expanding in spite 
of all difficult conditions,” he said. 


He spoke highly of China's achievements in its socialist 
construction under the leadership of the Chinese Com- 
munist Party. He also expressed admiration for “China's 
important role in striving for peace and cooperation in 
the international arena.” 


The current international situation remains very com- 
plex and full of disputes, he pointed out, adding that 
under such conditions, Romania considers it necessary 
to set up a new ideology and a new international political 
order aimed at eliminating the danger of a new world 
war. [Domestic Service rewords previous sentence: 
...order aimed at doing our utmost to eliminate the 
danger of a new world war.] 


He expressed the belief that, if people of the world and 
all the progressive and anti-imperialist forces joined 
hands, a new democratic politics can be established, 
namely, a politics of disarmament, independence, coop- 
eration and peace. 


“We believe our current visit is a new important event 
not only in the development of Romanian-Chinese rela- 
tions, but also for enhancing the cooperation between 
the two countries in int-rnational life.” 


Among those attending today’s banquet were Hu Qili, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party Central Committee, Chi- 
nese Vice-Premier Tian Jiyun, Xi Zhongxun, vice- 
chairman of the Standing Committee of the National 
People’s Congress, State Councillor Zou Jiahua and 
Qian Zhengying, vice-chairman of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference, [Domestic Service adds: Foreign Minister 
Qian Qichen, Minister of Chemical Industry Qin 
Zhongda, Minister of Metallurgy Qi Yuanjing,] and First 
Deputy Premier of Romania lon Dinca and Foreign 
Minister loan Totu. 


Zhao Ceausescu Talk 
OW15 10133988 Beijing XINHUA in English 
1231 GMT 15 Oct 88 


[Text] Beijing, October 15 (XINHUA)—Chinese leader 
Zhao Ziyang said today that, provided progress is made 
towards a solution of the Kampuchean question in the 
forthcoming talks between the Soviet and Chinese for- 
eign ministers, it would then be possible for a Sino- 
Soviet summit to take place “‘at an early date”. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, made the remark this morning dur- 
ing his four-hour long talks with Nicolae Ceausescu, 
general secretary of the Romanian Communist Party and 
president of the Socialist Republic of Romania. 
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Ceausescu said Romania maintains that Vietnam should 
pull out its troops from Kampuchea, and that a four-party 
government should be established in Kampuchea with 
Prince Norodom Sihanouk playing an important role. 


Zhao said that the trend in international politics is 
towards peaceful solutions to conflicts. But the root 
cause of the unrest in the world has not been eliminated. 
That is, the U.S. and Soviet Union have not yet aban- 
doned the arms race and continue to strengthen their 


Own comprehensive capabilities, he said. 


In order that this trend continues, people should not be 
unrealistically optimistic, but should not cease their 
efforts towards peace, he said. 


Ceausescu said that there are some positive factors 
emerging in the world. The threat of tension, however, 
still exists. 


Romania stands for the idea that the United States and 
Soviet Union, the two big nuclear powers, should reduce 
their strategic arms by 50 percent, eliminate chemical 
weapons, cut down conventional weapons as well as 
military expenditure, the Romanian leader said. 


In this regard, Ceausescu continued, the two countries 
shoulder the biggest responsibility. But this problem 
cannot be solved by these two only. All the people in the 
world should contribute their part to this, he said. 


Zhao said, “China and Romania enjoy very good rela- 
tions, and we are very satisfied with this.” 


Since Ceausescu’s visit to China in 1985, Zhao recalled, 
the traditional friendship and relations of cooperation 
between the two countries have developed in a compre- 
hensive way. 


The Chinese leader expressed his belief that Ceausescu's 
current visit would further promote the development of 
the Sino-Romanian ties. 


Ceausescu said the relations between the two parties, two 
countries and two peoples have continued to develop. 


He said that the Romanian and Chinese parties and 
states have enjoyed good relations. Such relations have 
developed continuously under both favorable and unfa- 
vorable conditions. The Romanian side is determined to 
boost such relations in all fields, he said. 


Briefing Ceausescu on China’s economic situation, Zhao 
Ziyang said that great changes have indeed taken place in 
China in the past 10 years since the beginning of the 
reforms. National economic strength has grown greatly 
and there has been a marked improvement in people's 
quality of life. 
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However, Zhao added, there are still difficulties and new 
problems that need to be solved. There are two major 
problems, he said, one of which is inflation. The other is 
that “there have appeared some cases of speculation, 
profiteering and bribery on the part of some government 
functionaries”. 


Zhao said that measures have been worked out to solve 
these problems at the third plenum of the | 3th Central 
Committee of the Communist Party of China. “Our 
party is a strong party and the growth of negative 
phenomena should be checked so long as the party brings 
into play its political authority,” Zhao added. 


Speaking of the domestic situation in Romania, Ceause- 
scu said that Romania regarded as central the implemen- 
tation of the resolutions adopted at the Romanian Com- 
munist Party congress. He stressed that each country 
should build its socialism according to its own specific 
conditions. 


He invited Zhao to visit Romania again and Zhao 
accepted the invitation. 


Li Peng Meets Ceausescu 
OW 1510154688 Beijing XINHUA in English 
1227 GMT 15 Oct 88 


[Text] Beijing, October 15 (XINHUA)—Chinese Premier 
Li Peng exchanged views with Romanian President Nico- 
lae Ceausescu on further develonment of bilateral relations 
in a friendly and cordial atmosphere here today. 


Li Peng said, China and Romania enjoy sound reiations. 
China is willing to develop its relations with Romania 
not only in the field of politics, but also in economy, 
trade, science, technology and culture, he added. 


Ceausescu said that there exist many possibilities in 
expanding the Romania-China cooperation. 


They also briefed each other on domestic issues of their 
respective countries. 


Li extended a warm welcome to President Ceausescu 
and Elena Ceausescu, and said that his visit to Romania 
in 1982 has left him a deep impression. 


Ceausescu expressed best regards to the Chinese Gov- 
ernment. 


Ceausescu invited Li Peng to visit Romania, which Li 
accepted it with pleasure. 


Deng Xiaoping Fetes Ceausescu 
HK1710104288 Beijing XINHUA in English 
1037 GMT 17 Oct 88 


(“Deng Xiaoping Meets Ceausescu”—XINHUA headline] 


[Text] Beijing, October 17 (XINHUA)—Chinese Leader 
Deng Xiaoping said here today Sino-Soviet summit 
might possibly take place next year. 
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He told the visiting Romanian President, Nicolae Ceau- 
sescu, that the message he asked Ceausescu to convey to 
General Secretary Mikhail Gorbachev three years ago 
seemed to have produced results. 


Ceausescu said that he visited Moscow last week and 
Gorbachev asked him to convey his greetings to Deng 
Xiaoping. 


The meeting took place in the Great Hall of the People 
this morning. 


Deng described his relationship with Romanian leader 
Ceausescu as one between “old comrades, old soldiers 
and old friends.” 


Ceausescu said he is pleased to meet Deng again. “The 
relations between our two parties and two countries are 


good,” he said. 


In the hour-long meeting, Deng briefed Ceausescu and 
Elena Ceausescu on China’s domesiic situation. ‘““Gen- 
erally speaking,” he said, “our domestic situation is 
good. Facts in the past decade have proved that the 
policies formulated at the Third Plenary Session of the 
11th Central Committee of the Chinese Communist 
Party in 1978 are correct.” 


He said, “Ten years ago, we re-evaluated the interna- 
tional situation and worked out foreign and domestic 
polices. Our foreign policy boils down to opposing 
hegemonism, safeguarding world peace, and winning a 
peaceful international environment.” 


The Chinese leader said China has made gratifying 
achievements over the decade but problems have also 
occurred in the course. One of the problems is the too 
fast rate of development. 


“So,” he said, “we convened another party plenary 
session to control the speed and rectify the economic 
order. On one hand, we will slow down the development 
speed. And on the other we will strive to eradicate all 
corruption. We will strengthen control.” 


Ceausescu told Deng that China’s economic successes 
proved that great achievements could be made in social- 
ist construction. 


He said that the situation in his country is “good on the 
whole.” 


Deng said things in China and Romania show that 
socialism is superior to capitalism. Socialist countries 
should adopt different forms of development. 


But, he added, they have to formulate their development 
Strategies and policies in accordance with their actual 
conditions. “We socialist countries can learn from one 
another’s experience, but must not copy,” he said. “‘Suc- 
cessful experiences or lessons from failures should be 
summed or drawn up by each country itself.” 


The meeting was followed by a luncheon hosted by Deng. 
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Ceausescu Visits Garden 
OW1610091888 Beijing XINHUA in English 
0839 GMT 16 Oct 88 


[Text] Beijing, October 16 (XINHUA)—Nicolae Ceau- 
sescu, general secretary of the Romanian Communist 
Party and president of Romania, and Elena Ceausescu 
visited the Beijing Grand View Garden this morning. 


The garden’s buildings were designed and built accord- 
ing to the literary descriptions in the Chinese classic 
novel “A Dream of Red Mansion” written in the 18th 
Century. The garden opened to the public in 1985. 


The Romanian guests were accompanied in the visit by 
Chen Xitong, Chinese state councillor and mayor of 
Beijing, and Qian Zhengying, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference. 


XINHUA Outlines Sino-Romanian Trade Growth 
OW1510195088 Beijing XINHUA in English 
1224 GMT 147 ° 88 


[Text] Beijing, October 14 (XINHUA)}—Romania’s 
President Nicolae Ceausescu and his Chinese colleagues 
are likely to express satisfaction at the growing scope of 
Sino-Romanian trade during their talks here on bilateral 
trade prospects. 


Ceausescu arrived here today for a five-day official 
goodwill visit to China and is expected to meet with a 
number of Chinese leaders. 


The latest Chinese customs statistics show that bilateral 
trade reached 607 million U.S. dollars in the January - 
September period of this year, making Romania China’s 
second biggest trading partner among East European 
countries, after Yugoslavia. 


Sino-Romanian trade totalled 827 million U.S. dollars 
last year, with China’s exports alone surpassing the 1986 
figure to hit 384 million US. dollars. 


For more than three decades trade between China and 
Romania was conducted in the single form of agreed 
accounts. The five-year long-term trade agreement, 
which took effect from 1986, added barter trade by cash, 
co-production and compensation trade to the list. 


As a result, the scope of bilateral trade and business 
relations has been greatly expanded and is growing in 
variety, trade officials in China said. 


In accordance with the bilateral trade agreement, China 
exports 1.5 million tons of crude oil a year to Romania in 
exchange for steel, fertilizer and chemical products of the 
same value. 


Projects have been started under the co-production 
program mainly in building power plants and coal 
mines, while related technology transfers and exchanges 
have also gained headway. 
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The Sino-Romanian Joint Commission on Economic 
and Technical Co-operation was formed in 1980 and its 
ninth conference is scheduled to take place this year. 


China also imports machinery, chemicals and metallur- 
gical products from Romania in exchange fer raw mate- 
rials and light industrial products. 


Latin America & Caribb2an 
NPC's Baingen, Delegation End Visit to Bolivia 


on Economic C 
OW 1310003288 Beijing XINHUA in English 
1712 GMT 12 Oct 88 


[Text] La Paz, October 12 (XINHUA)—China is ready 
to begin economic cooperation and exchanges with 
Bolivia, the vice president of China's National People’s 
Congress, Baingen Erdini Qoigyi Gyaincain, said here 
Tuesday [11 October] night. 


In a press conference held at the Bolivian National 
Congress, Baingen said cooperation and exchanges 
between the two countries would be easier, especially in 
the fields of agriculture, stockbreeding, and high altitude 
medicine, because a great part of Bolivian territory is 
made up of high plateaus very similar in topography and 
climate to the Tibet Autonomous Region in China. 


Baingen also announced China would donate three tons 
of selected grain seed from Tibet to the Bolivian Gov- 
ernment. 


Asked about his opinion on foreign debt in Latin Amer- 
ica, Baingen said most developed countries request a 
servicing of the debt that is too high, and conscientious 
and friendly negotiations should be held between the two 
sides to solve the problem in a reasonable and fair way. 


Regarding relations between China and the Soviet 
Union, Baingen said relations had been improved to the 
level of foreign minister’s meetings, but the three obsta- 
cles hindering better ties had not been removed. 


The Chinese parliamentary mission headed by Baingen 
on Tuesday ended its visit to La Paz, the capital city of 
Bolivia, and are touring to Santa Cruz, Bolivia’s second 


largest city. 


Comments Before Departing 
OW 1410195888 Beijing XINHUA in English 
0659 GMT 14 Oct 88 


[Text] Santa Cruz, Bolivia, October 13 (XINHUA)— 
Relations between China and Bolivia have developed 
satisfactorily and show good prospects for the future, a 
Chinese official told XINHUA today. 
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In an exclusive interview, Baingen Erdini Qoigyi Gyan- 
can, vice chairman of China’s National People’s Cong,ess 
(NPC) Standing Committee, said that healthy relations 
between China and Bolivia will be strengthened. 


The NPC delegation headed by Baingen Erdini ended its 
visit to Santa Cruz, Bolivia's industrial and commercial 
city, and left here for Uruguay with a stopover in 
Santiago, Chile. 


The vice chairman said the Chinese delegation received 
a warm welcome from Bolivian Congress leaders and 
high ranking eovernment officials. 


The delegation arrived in Bolivia Saturday [8 October] 
on the first leg of a Latin American tour. 


Meets Caribbean Women’s Group 
OW 1310130188 Beijing XINHUA in English 
1126 GMT 12 Oct 88 


(Text) Beijing, October 12 (XINHUA)—Kang Keqing, 
vice chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and honorary 
president of the All-China Women’s Federation, met 
with a women’s delegation from the Caribbean Commu- 
nity this evening. 


The delegation, led by Giwenddyn Tonge, director of 
Women’s Desk of Antigua and Barbuda, is the first of its 
kind sent by the Caribbean Community. The guests 
arrived here yesterday at the invitation of the All-China 
Women’s Federation. 


Brazil To Continue Space Cooperation With PRC 
OW 1410050388 Beijing XINHUA in English 
0640 GMT 13 Oct 88 


(Text) Brasilia, October 12 (XINHUA)—Brazilian Pres- 
ident Jose Sarney pledged today to implement the Sino- 
Brazilian space plan despite his country’s space agree- 
ment with the Soviet Union to be signed late this month. 


“Our space program with China will not be in the least 
affected by the space agreement that we are going to sign 
with the Soviet Union during my visit to Moscow,” the 
president said in an interview with foreign correspon- 
dents here. 


Sarney, who will visit Moscow from October 17 to 21, 
said, “The space program with China will be carried out 
and we are setting aside money for the program so that it 
will not be affected at any time by other programs.” 


Sarney said that the Sino-Brazilian program refers to the 
launching of two remote sensory satellites. A joint com- 
mission met last month in Beijing to define the itinerary 
of the launching. The results of the meeting were 
“excellent,” he said. 
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[Text) Beijing, 12 Oct (XINHUA)— The Third Session 
of the Standing Committee of the Seventh CPPCC 
National Committee opened at its auditorium this 
morning. The main item on the agenda is to discuss 
through consultations the implementation of the guide- 
lines of the 3d Plenary Session of the 13th CPC Central 
Committee. 


Presided over by Li Xiannian, chairman of the CPPCC 
National Committee, the meeting approved the agenda 
and date of the current Standing Committee meeting. In 
his address, Li Xiannian said: The 3d Plenary Session of 
the 13th CPC Central Committee is an important meet- 
ing held at a crucial moment in China’s comprehensive 
reform. The session has given an incisive analysis of the 
current situation in the economic development and 
reform and affirmed the achievements in reform over 
the past decade. At the same time, it has pointed out the 
existing difficulties and problems, and laid down the 
guiding principles, policies, and measures for improving 
the economic environment, rectifying the economic 
order, and deepening the reform in all fields for the next 
2 years. These principles, policies, and measures are of 
great importance for China’s economic and social devel- 
opment. Li Xiannian called on members of the Standing 
Committee, in line with the spirit of “treating each other 
with all sincerity and sharing weal or woe,” to bring into 
full play the functions of political consultation and 
democratic supervision in making constructive sugges- 
tions for implementing the guideiines of the 3d Plenary 
Session of the 13th CPC Central Committee. 


Yan Mingfu, member of the Secretariat of the CPC 
Central Committee and vice chairman of the CPPCC 
National Committee, relayed the guidelines of the 3d 
Plenary Session at the meeting. 


At the beginning of the meeting, the members stood for 
1 minute in silent tribute to the recently deceased vice 
chairman Miao Yuntai and Standing Committee mem- 
bers Liang Shuming, Zhao Junmai, Yang Shijie, Jia Shi, 
and Ma Haide. 


The rmembers were given copies of reports on a CPPCC 
National Committee delegation’s visit to Rwanda, 
Burundi, and Cameroon; a CPPCC National Committee 
inspection group’s tour of Qingdao, Yantai, and Weihai 
Cities in Shandong Province; and a CPPCC National 
Committee inspection group’s tour of Dalian and Ying- 
kou Cities in Liaoning Province. 


Present at the meeting were vice chairmen of the CPPCC 
National Committee Wang Renzhong, Fang Yi, Gu Mu, 
Yang Jingren, Kang Keqing, Pagbalha Geleg Namgyai, 
Hu Ziang, Wang Guangying, Deng Zhaoxiang, Qu Wu, 


Shaozheng. 


Zhao at Forum 
OW15 10074788 Beijing XINHUA Domestic Service 
in Chinese 1735 GMT 14 Oct 88 


{By reporter Li Shangzhi] 


{Excerpts} Beijing, 14 Oct (XINHUA) — The CPC 
Central Committee again held a forum of nonparty 
personages in the Huairen Hall of Zhongnanhai on the 
afternoon of 14 October. At the forum some personages 
of democratic parties, public figures without party affil- 
iation, and members of religious sects attending the 
Third Session of the Standing Committee of the Seventh 
CPPCC National Committee freely expressed their valu- 
able views and suggestions on fundamental state policies 
and guiding principles. 


Zhao Ziyang, general secretary of the CPC Central 
Committee, presided over the forum. He said: We can 
carry out the resolutions adopted by the 3d Plenary 
Session of the 13th CPC Central Committee because 
every comrade in the party has come to realize that some 
problems encountered during current reform and con- 
struction really have to be solved and that the time for 
their solution has come. To this end, the CPC Central 
Committee and the State Council have also taken vari- 
ous specific and effective measures. So long as we pay 
close attention to our duties in carrying out these mea- 
sures from now on, followed by supervision and inspec- 
tion, it is possible to properly implement the various 
resolutions adopted by the 3d Plenary Session of the 
13th CPC Central Committe. We shculd have confi- 
dence in this. 


Li Peng and Hu Qili, Standing Committee members of 
the Political Bureau of the CPC Central Committee; 
Wan Li and Song Ping, members of the Political Bureau; 
Rui Xingwen and Yan Mingfu, members of the Secre- 
tariat; and Wen Jiabao, alternate member of the Secre- 
tariat, attended the meeting to listen to opinions. [pas- 
sage omitted on speeches by nonparty personages] 


At last, Zhao Ziyang spoke. He welcomed and appreci- 
ated the views and suggestions on party and government 
work everyone candidly put forward. 


Zhao Ziyang said: Judging from people’s reactions to the 
3d Plenary Session of the 13th CPC Central Committee, 
they seem generally to believe that the session’s analysis 
of the economic situation and the guiding principles, 
policies, and measures it raised are correct; and that so 
long as they are resolutely carried out, there is hope for 
reform and construction. However, there are some com- 
rades who worry that various resolutions adopted by the 
session cannot be properly implemented. | think that 
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there are grounds for such worry and that it is under- 
standable because ir the past few years there were indeed 
some things which were not accomplished after they had 
been proposed and some areas where instructions and 
prohibitions were ignored. 


Zhao Ziyang said: I think it is poss’ ‘le to carry out the 
guidelines of the 3d Plenary Session of the 13th CPC 
Central Committee because of the following: 


—The CPC Central Committee and every comrade in 
the party have all come to realize that problems really 
have to be solved and that the time for their solution has 
come. If the session’s resolutions are not firmly imple- 
mented there will be serious consequences. Deputies and 
members attending the First Session of the Seventh 
National People’s Congress and the First Session of the 
Seventh CPPCC National Committee earlier this year 
proposed a great deal of opinions and suggestions. The 
CPC Central Committee and the State Council held 
numerous meetings during the past 6 months to study 
the problems cropping up in our economic activities. 
The problems and situation have become clearer after 
closer study. The CPC Central Committee has come to 
realize ihat if these problems are not solved it will be 
impossible for us not only to deepen reform but also to 
maintain the achievements of 10 years of reform. There- 
fore, the CPC Central Committee is firmly determined 
to carry out the resolutions adopted by the session. 


—Everyone in the party basically holds identical views. 
Before the Third Plenary Session, the Central Commit- 
tee held work meetings. Everyone reached a unanimous 
understanding during the discussion of problems. In 
particular, all the comrades from localities had taken the 
interests of the whole into account. There was no conflict 
or complaint. The meetings were very smooth and suc- 
cessful. They also did a fairly satisfactory job in holding 
meetings to relay and implement the guidelines after 
returning to their respective localities. So long as the 
situation, advantages and disadvantages, and the Central 
Committee’s determination are clearly explained, our 
thinking and understanding will be unified and our 
determination greatly strengthened. It shows that our 
party is powerful and that our cause is full of hope and 
accomplishable. 


—The CPC Central Committee and the State Council 
have taken various concrete and effective measures to 
implement the general and specific policies adopted by 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee. They will continue to take comprehensive mea- 
sures to deal with the economy, administration, law, 
discipline, and ideological and political work at the same 
time. Of course, a great amount of arduous work is in 
store for us. So long as we pay close attention to 
implementation, followed by supervision and goading, 
inspection, and discipline, we can achieve good results. 
We should have confidence in this. 
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Zhao Ziyang said: Corruption does exist among some 
working personnel of our party and government organi- 
zations. If we do not take effective measures to check 
aid bring the phenomenon under control it will spread 
and proliferate. This is one of the problems vith which 
the masses are most dissatisfied. Therefore, the Central 
Committee recently stressed the need for paying close 
attention to hcnesty in performing official dutics and the 
issue of cracking down on corruption. 


He said: The standards of social conduct used to be very 
good after New China was founded. Why have some 
social ills. ugly phenomena, and corruption appeared 
again after decades? Besides certain faults in our subjec- 
tive approach and deficiencies in our work, one very 
important cause is that, during the transitional period 
from the old to the new systems, a new system has not 
been completely estaulished while some old rules and 
regulations are no longer workable, have ceased to be 
effective, and have been abolished. From this perspec- 
tive it may be said that if we want to solve these 
problems fundamentally we must do so through deepen- 
ing reform and establishing a new order of socialist 
commodity economy. However, it is not a task that can 
be accomplished overnight. Therefore, a transitional 
period is unavoidable. The transition between the new 
and the old systems will inevitably give rise to many 
loopholes which provide opportunities for such phenom- 
ena of corruption as abusing power for personal gain and 
so forth. Only when a new order is established can such 
Opportunities be eliminated. 


Zhao Ziyang pointed out: We cannot wait until a new 
order is established to begin our fight against corruption. 
We cannot allow corruption to spread unchecked; other- 
wise we will be unable to establish a new order and 
system or continue reform. Therefore, while establishing 
a new order through reform, we must effectively prevent 
corruption from spreading and proliferating unchecked. 
In short, we must pay close attention to implementing 
reform and the open policy as well as preventing corrup- 
tion from spreading at the same time. 


Zhao Ziyang said: While fighting corruption, first of all, 
we must strictly enforce party and government discipline 
and the law. We must investigate and deal with illegal 
cases. In addition, we must improve our supervision, 
strengthen the system of supervision, and even subject 
the supervisory departments to supervision. 


He said: All law-enforcing and administrative depart- 
ments authorized to distribute goods and materials and 
to examine and grant approvals should make their work- 
ing systems known to the public and subject themselves 
to supervision. The system of reporting offenses to the 
authorities must be established and strengthened. The 
less a working system is known to the people, the more 
problems it will have. Some departments and localities 
recently have achieved better results by establishing 
stations for people to report offenses to the authorities 
and making their working systems known to the public. 
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Their practice is praised by the masses. Making work 
known to the public and encouraging people to report 
offenses to the authorities must be systematized. 


Zhao Ziyang welcomed comrades of every democratic 
party and CPPCC organization to take part in the work 
of improving the economic environment and rectifying 
the economic order. He also hoped that everyone would 
participate in investigating and handling illegal cases 
under the unified arrangement of concerned functional 
departments. He also suggested democratic parties start 
reporting offenses. A lot has been said, but few reports of 
offenses have been made so far. Only when people make 
reports can the authorities get to the bottom of offenses. 


Zhao Ziyang said: The systems of people’s congresses, 
political consultative conferences, and cooperation 
between various parties led by the Communist Party are 
fundamental Chinese political systems. They are in keep- 
ing with the actual situation in China, have Chinese 
characteristics, and are excellent. CPPCC work has 
made great progress since the 3d Plenary Session of the 
11th CPC Central Committee. CPPCC organization has 
further expanded, and its functions of political consul- 
tation and democratic supervision have been brought 
into further play. It has made tremendous efforts in 
forming and implementing major party and state deci- 
sions. We must give further play to the superiority of the 
political consultative conference system. We must 
adhere to the CPPCC system and perfect it. We must 
further institutionalize the CPPCC system, improve the 
contacts between the CPPCC and various governmental 
departments, and strengthen CPPCC organization: 
roles in democratic supervision. I agree with some peo- 
ple’s notion that the so-called democratic supervision 
refers, first of all, to supervision of the Communist Party 
by democratic parties 


Zhao Ziyang expressed his confidence that so long as 
everyone in the same boat helps each other and makes 
common efforts, we are bound to make continued 
progress in our reform and constructions and to achieve 
even greater successes. 


Participants in the meeting warmly applauded in 
approval of Zhao Ziyang’s speech. 


Sun Xiaocun, Tan Tiwu, Zhang Bilai, Ge Zhicheng, 
Fang Rongxin, Li Chunqing, Lei Tianjue, and Luo 
Guanzong also attended the forum. 


Praises Economic Improvement 
OW15 10092688 Beijing XINHUA in English 
0717 GMT 15 Oct 88 


{Text} Beijing, October 15 (XINHUA)—The decision of 
the Third Plenary Session of the 13th Communist Party 
of China (CPC) Central Committee on improving Chi- 
na’s economic environment and deepening reforms will 
definitely be implemented well, according to Zhao 


Ziyang. 
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All CPC members have come to realize it is now high 
time to solve problems which have cropped up in the 
course of the reforms and construction, Zhao Ziyang, 
general secretary of the CPC Central Committee, told a 
meeting attended by non-CPC people here Friday. 


“The CPC Central Committee and the State Council 
have taken many specific and effective measures to solve 
the problems,”’ he said. 


The meeting is convened by the CPC Central Committee 
to solicit non-CPC people’s opinions on state affairs. 


Speakers at the meeting included Wang Guangying, vice- 
chairman of the All-China Federation of Industry and 
Commerce, Feng Tiyuan, vice-minister of supervision and 
vice-chairmai. of the Central Committee of the China 
Democratic National Construction Assocation, Zhao 
Chaogou, a Standing Committee member of the Central 
Comittee of the China Democratic League, and Li Ganliu, 
vice-chairman of the Central Committee of the Revolu- 
tionary Committee of the Chinese Kuomintang. 


They voiced support for the decision of the Third 
Plenary Session of the | 3th CPC Central Committee. 


They agreed that, with the conscientious implementa- 
tion of the decision, China can make a success of its 
reforms ano construction. But some people are worried 
whether good policies and measures will be implemented 
in real earnest. 


They shared the view that vital to the implementation of 
the decision are better supervision by the public, stricter 
CPC and administrative discipline, and stricter imple- 
mentation of laws and regulations. 


Some speakers called attention to serious corruption 
among some public servants and proposed dealing with 
notorious cases to enhance the people’s confidence. 


They also stressed the importance of managing the 
Chinese Communist Party and officials strictly. 


Some speakers called for faster building of China’s legal 
system and improvement of laws and regulations to clog 
loopholes in economic life. 


Others proposed that the state intensify its administra- 
tive mechanism and exercise unified management of 
important capital goods and materials in short supply. 


Zhao Ziyang expressed thanks for their candid views and 
proposals on the work of the CPC and the government. 
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True, there is some corruption among party and gov: 
ernment workers,” he said. “If no effective measures are 
taken to overcome this it will spread. This is one of the 
problems the people resent most. That's why the party 
Central Committee has paid close atiention to the 
importance of honesty.” 


A fundamental way to solve the problem lies in estab- 
lishing what he “a new socialist commodity eco- 
nomic order’ by deepening reforms 


“Nevertheless, we should not start to combat corruption 
only after the establishment of the new order and let 
corruption run rampant now.” he told the meeting. 


The leader vowed to set up the new order while taking 
effective measures to crack down on corruption. 


He urged for a wider implementation of the corruption: 


Zhao also invited non-CPC people and members of the 
Chinese People’s Political Consultative Conference 
(CPPCC) organizations to in the work of 
improving the economic environment and rectifying the 
economic order. 


He pledged to give fuller play to the advantage of the 
current political consultation system and to intensify 
the role of the CPPCC organizations in democratic 
supervision. 


“LT agree with the adage that so-called democratic super- 
vision is first of all supervision of the CPC by the 
non-communist parties”. he noted. 


Tian Jiyun Reports on Economy 
OW 1510005688 Beijing XINHUA Domestic Service 
in Chinese 0628 GMT 14 Oct 88 


[Text] Beying, 14 Oct (XINHUA)}—Making a report on 
economic issues at the Third Session of the Standing 
Committee of the Seventh CPPCC National Commitice 
today, Tian Jiyun, member of the CPC Central Commit- 
tee Political Bureau and vice premier of the State Coun- 
cil, said: Although we face many difficult problems. we 
are confident and able to deal with these problems while 
we proceed. 


In his speech, Tian Jiyun outlined the nation’s current 
economic situation, the guiding principles for economic 
work. and how the principles have been implemented. 


The Economic Situation Should Be Analyzed Objec- 
tively and Practically [subhead] 
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: China's economic situation is on the 
whole good. While social production continues to grow, 
nflat 


: 
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also a fair amount of problems, all 


—While certain economic problems appearing during 
progress are inevitable, we must be fully 
aware of the importance and urgency of solving them. 


Tian Jiyun said: In short. we must assess and analyze the 
current economic situation objectively and in the spirit 
of seeking truth from facts While we should not be 
unrealistically optimistic, we need not be pessimistic nor 
should we despair This 1s our basic attitude in dealing 
with all types of economic issues and our position where 
we will take the proper countermeasures 


Cleaning Up the Economic Environment, Improving the 
Economic , and Deepening Reform in All Sectors 
Are Positive Principles {subhead] 


Speaking aabout the guiding principles for and the focus 
of economic work in the next 2 years, Tian Jiyun said: 
Based on a comprehensive analysis of the current eco- 
nomic situation, the central authorities have set forth 
these guiding principles. namely cleaning up the eco- 
nomic environment, improving the economic order, and 
—_—— in all sectors. They have also decided 
that and construction during the next 2 years will 
focus on cleaning up the economic environment and 
improving the economic order. This 1s a mayor policy 
decision made at a critical moment in China's economic 
reform and economic development. 


He said: Cleaning up the economic environment prima- 
tity manne contaling the total demands of society and 
controtling inflation. Improving the economic order 
means climinating all kinds of disorders that have 
appeared as the system 1s being replaced by a new 
one—especially disorders in the realm of circulation. 
From a point of view. the fundamental way to 
deal with all the complex economic issues today hes in 
deepening reform in all sectors. 
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Tian Jiyun stressed; While cleaning up the economic 
environment and improving the economic order will be 
the focal points of econom 


deepening reform in all sectors. In fact, 
many measures for reform are in themselves major 


reforms. Cleaning the economic environment, 
improving the economic order, and deepening reform 
are comprehensive Cleaning the economic 


lizing the economy and enabling the entire economy to 
develop soundly ina —— manner. Curtailing the 
size of capital construction, controlling consumption, 
tightening credit, and reducing the speed of growth are 
not simplistic steps to achieve arbitrary uniformity. 
They will proceed along with restructuring the economic 

Some construction projects will continue, and 
projects will be scaled down. Scaling down some 

fically for the purpose of guaranteeing 
some other projects. Doing this will help 
optimize the economic structure and improve economic 
performance. In short, adopting the aforementioned 
— principles under the current situation is a correct 
step which is in line with objective needs. 


The Whole Set of Measures Set Forth by the Party 
Central Committee and the State Council Have Yielded 


the central authorities, has drawn up a whole set of 
relevant measures which have been comprehensively 
and resolutely implemented. And these measures have 
already yielded certain preliminary results: 


—On controlling commodity prices and stabilizing the 
market: certain localities have already been able to 
control the excessive increase of commodity prices; and 
panic purchasing, which spread to many cities not long 
ago, has by and large calmed down. As the nationwide 
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of all types of bank loans has been placed under control 
since , and especially since mid-September 
Urban and rural residents’ ey type 

again in mid- 
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forth by the central authorities, we can ually resolve 
the current problems in our economic life. 


their energetic support and assistance. Like people in the 
same boat, we should help each other and work together 
so that we can push China's reform and construction 


More on Tian Jiyun Remarks 
OW 1410142288 Beijing XINHUA in English 
1153 GMT 14 Oct 


— Beijing, October 14 (XINHUA)—Measures put 

by the State Council to improve China's eco- 
nomic order has begun working, Vice-Premier Tian 
Jiyun said here today. 


“The momentum of the price hikes is being reduced in 
some places and panic buying prevailing in many cities 
not long ago has basically ended,’ Tian declared. 
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The v ier was speaking to the 3rd Plenary Ses- 
sion of 7th National Committee of the Chinese 
People's Political Consultative Conference. 


Tian told participants that supply of non-staple foods in 
the last quarter of this year will take a turn for the better. 


Pork in storage is ample, he said, adding that its price at 
the end of the year is expected to remain basically the 
same as it is now. 


More autumn have been planted and cab- 
bages in north China are ing well. There will be 
—~ to meet consumers’ demands, the vice-premier 


As regards finance, he said that the excessive increase in 
bank loans has been checked since September and a 
decrease in savings deposits in August has been replaced 
by an upward trend since mid-September. 


Money supply, too, has been reduced since late Septem- 
ber, relative to the situation a year ago, he noted. 


Meanwhile, he said, a number of areas have taken action 
against excessive construction and the State Council has 
set up a special group to direct the work of checking 
investment in fixed-assets. 


Various departments and localities are also screening 
their companies and the State Council has clearly 
defined the tasks of the screening process, he added. 


‘Making improvement of the economic environment the 
focus of China's economic work in the next two years 
doesn’t mean a change of orientation for the reform. Nor 
does it mean a suspension of the reform,” the vice- 
premier pointed out. 


“Instead, the improvement is made to stabilize the 
economy and deepen the reform and is proceeding under 
the general orientation of continuing the reform and 
Opening up to the outside world,” he said. 


“On the whole,” he went on, “the move aims at creating 
the necessary conditions for deepening the reform in an 
all-round way.” 


Talking about current economic problems, he said some 
are unavoidable, whereas others result from failure in 
work. 


However, he expressed confidence in China's ability to 
tackle existing problems, saying that as long as the 
guiding principle and measures set by the central gov- 
ernment are resolutely implemented, the problems will 
gradually be solved. 


Tian urged participants to render their support and help 
in ensuring that this happens. 
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of CPPCC Motions Addressed 
OW1610021288 Beijing XINHUA Domestic Service 
in Chinese 1413 GMT 12 Oct 88 


[By correspondent Ding Jingyu) 


(Excerpt) Beijing, 12 Oct (XINHUA)—The information 
by the National CPPCC Committee's Motions 
Committee indicates that there were a total of 1,890 
motions collected from members during the 7th 
National CPPCC Committee's Ist meeting. As of the 
end of September, all handling units had attended to and 
answered 1,540 motions, 81.5 percent of the total. The 
State Education Commission and 84 other handling 
units have finished their motions. 


Some of the motions addressed and answered have been 
handled well. For example, after Wang Zhaohua and 


other members iving more publicity to the 
issue of old "s the Central ‘s 
Broadcasting ion aired many articles reflecting old 


people's lives in its “A Half Hour at Noon” and 
“Hygiene and Health" programs, and the Beijing Tele- 
vision Station also began a special program called “Old 
People’s Home.” In regard to the motion by members 
Han Chuanxiong and Guo Deheng suggesting that indus- 
trial and commercial circles’ mutual living assistance 
funds frozen during the “Cultural Revolution” be 
returned, the CPC tral Committee’s United Front 
Work Department and the Ministry of Finance recently 
issued a joint notice to the Shanxi Provincial CPC 
Committee’s United Front Work Department and the 
Shanxi Provincial Department of Finance asking that 
the industrial and commercial circles’ frozen 8,800 yuan 
of mutual living assistance funds be freed up and 
returned to the Association of Industry and Commerce. 
The notice also asked other cities and counties to follow 
suit in handling similar cases. [passage omitted] 


Li Xiannian Chairs Closure 
OW1610184688 Beijing XINHUA Domestic Service 
in Chinese 1141 GMT 16 Oct 88 


[Text] Beijing 16 Oct (XINHUA)—The Third Session 
of the ing Committee of the Seventh CPPCC 
National Committee closed at the auditorium of the 
CPPCC building this afternoon after successfully com- 


pleting its during a 5-day session. Li Xiannian, 
chairman of the National Committee, chaired 
the afternoon session. 


The meeting adopted the “Resolution on Implementing 
the Guidelines Set Forth by the 3d Plenary Session of the 
13th CPC Central Committee.” The resolution calls on 
all CPPCC organizations to hold high the banners of 
socialism and patriotism, broadly enlist the strength of 
all sectors, strengthen the rallying force of the CPC-led 
united front, maintain political stability and unity, make 
concerted efforts, carry out an arduous struggle, and win 
even greater victories in reform and construction. 
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17 October 1988 
The penne , in principle, the “Main Points for 
the Work of the Seventh CPPCC National Committee,” 


which fall into into the following nine categories: 
improving and reinforcing all systems related to political 
consultation and democratic supervision; improving the 
operation of all ial committees, maintaining 

ties with CP members and properly organizing 
inspection activities; bringing into play the roles played 
by democratic parties and people's izations; pro- 
moting national reunification; promoting friendly rela- 
tions with foreign countries; a ties with local 
CPPCC organizations and providing them with st 
guidance, opening wider to the outside world, and bui 
ing stronger CP organs. The —~ authorized 
meetings chaired by the secretary general of the CPPCC 
National Committee to revise the guidelines according 
to the views of Standing Committee members. 


Zhou Shaozheng, — 7 of the CPPCC 
National Committee, explained at the meeting the “Res- 
olution on Implementing the Guidelines Set Forth by the 
3d Plenary Session of the 13th CPC Central Commit- 
tee,” and the “Main Points for the Work of the Seventh 
CPPCC National Committee.” 


The meeting decided —322 Lu Zhichao, member of 
the Administrative of the Party Literature 
Research Center of the CPC Central Committee; Jing 
Shuping, member of the Standing Committee of the 
All-China Federation of Industry and Commerce; and 
Feng Kexu, secretary general of the China Democratic 
National Construction Association Central Committee, 
rs be deputy secretary generals of the CPPCC National 
ommittee. 


Speaking at the closing session, Wang Renzhong, vice 
chairman of the CPPCC National Committee, said: The 
current Standing Committee meeting was imbued with 
the spirit of democracy and unity. In the spirit of 
“showing utter devotion to each other and sharing weal 
and woe,” members have thoroughly discussed the 
theme—the implementation of the guidelines of the 3d 
Plenary Session of the 13th CPC Central Committee— 
and the principles, policies, and measures adopted by 
that session, as well as other issues. They have also put 
forward many useful and constructive views and propos- 
als which will play a positive role in expediting the 
implementation of the guidelines set forth by the 3d 
Plenary Session of the 13th CPC Central Committee. 


Wang Renzhong continued: As result of the meeting, 
members of the CPPCC National Committee Standing 
Committee have acquired a more profound understand- 
ing of the situation at home, achieved a concensus of 
views, and become more confident of victory. They have 
put forward many views and suggestions with regard to 
disciplining party members more strictly, combating 
corruption, promoting socialist spiritual construction, 
cleaning up the economic environment, improving the 
economic order, curtailing investment in capital con- 
struction, controlling the rise of consumption funds and 
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serious inflation, deve ing production, ensuring sup- 
ply, deepening enterprise , promoting educational 
development, and bringing intellectuals’ roles into play. 
We have already conveyed these views and suggestions 
to the party Central Committee, the State Council, and 
other relevant departments. We believe that, so long as 
we unite and work hard together, we certainly can 
surmount the current difficulties and push our reform 
and construction forward. 


Wang Renzhong said: China's protracted revolution and 
construction prove that the CPC is a party which shares 
the same destiny and goes through thick and thin with all 
democratic parties, patriots without party affiliations, 
people's organizations, and people of all walks of life. 
Today we should rally even more closely together and 
work with one heart and one soul to implement the 
principles, policies, and measures adopted by the 3d 
Plenary Session of the 13th CPC Central Committee, 
surmount the difficulties ahead of us, and do an even 
better job in handling all state affairs. 


Other vice chairmen of the CPPCC National Committee 
present at the meeting were Yan Mingfu, Fang Yi, Gu 
Mu, Yang Jingren, Kang Keqing, Pagbalha Geleg Namg- 
yai, Wang Guangying, Deng Zhaoxiang, Qu Wu, Ma 
Wenrui, Liu Jingji, Qian Xuesen, Hu Sheng, Sun Xiao- 
cun, Cheng Siyuan, and Ismail Amat. 


State Council Decision on Institutional Buying 
OW 1610040388 Beijing XINHUA Domestic Service 
in Chinese 0205 GMT 15 Oct 88 


{Text} Beijing, 15 Oct (XINHUA)—The State Council 
on 6 October issued a decision on strictly limiting social 
institutions’ purchases. The text of the decision follows: 


Strictly limiting social institutions’ purchases not only 
helps to curb rising demand, alleviate contradictions 
between market supply and demand, increase revenues, 
conserve expenditures, and balance the state budget, but 
also is significant for achieving an honest administration 
and stopping waste and the current pursuit of extrava- 
gance in society. To strictly limit social institutions’ 
purchases, the following decision is issued: 


1. All regions, departments, and units must strictly 
control and firmly curtail all kinds of purchasing expen- 
ditures made by social institutions. On the basis of the 
actual expenditures of 1987 and in terms of fixed 
requirements, the expenditures for 1988 and 1989 
should be curtailed by 20 percent annually. All regions 
and departments must make sure that the quotas set by 
higher departments are followed and implemented at all 
levels. 


2. There will be two types of control—direct and indi- 
rect. The purchasing quotas of party and government 
organs of counties and larger areas, mass organizations, 
state and collective enterprises and institutions, and 
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capital construction units, as well as township enter- 
prises and urban neighborhood enterprises—each of 
which has more than 20QsWOrkers and staff members— 
are allocated by their higher authorities which will exer- 
cise direct control over them according to plan. Units 
smaller than a county, including township enterprises 
and urban neighborhood enterprises—each of which has 
less than 200 workers and staff members—will curtail 
their expenditures themselves according to requirements 
set by their higher authorities, which will exercise indi- 
rect control over these units. 


3. The number of specially controlled commodities will 
be increased from 19 to 29 (see appendix). In order to 
purchase these commodities, all units, regardless of 
whether they are controlled directly or indirectly, must 
have the previous approval of organs in charge of social 
institutions’ purchases and purchase the commodities at 
designated stores. No purchase may be made without 
previous approval. In 1988 and 1989, any purchase of 
color television sets, 13 kinds of domestically produced 
and imported brandname cigarettes, and 13 kinds of 
domestically produced and imported brandname liquors 
is strictly banned. There will be no approval for the 
purchase of all other controlled commodities, except 
those which will be directly used for production, opera- 
tion, scientific research, teaching, medical treatment, or 
other | ome needs. Such purchases will be strictly 
screened. 


4. A sound management must be established. A strict 
system for screening meetings must be established. No 
people attending a meeting may check in at any high- 
Class tourist guesthouses. No banquets may be given. No 
cigarettes and liquor may be used. No souvenirs or 
special local products may be distributed. Expenses for 
receptions and social intercourse must be strictly con- 
trolled. Enterprises’ normal expenses for business con- 
tacts may be listed as their administrative expenses, but 
such expenses must be strictly controlled and they are 
subject to year-end auditing. Certain enterprises have 
made their own rules and have drawn their entertain- 
ment and social expenses from their revenues, causing 
enormous waste. This must stop. People’s governments 
at all levels must check the number of large and small 
sedans owned by various units and confiscate all those 
vehicles which exceed the authorized number or which 
were illegally purchased. All provinces, autonomous 
regions, and municipalities directly under the central 
government must set new standards governing the dis- 
tribution of protective equipment to workers and exer- 
cise control according to the cost of the equipment. To 
stop loopholes and conserve expenditures, the Ministry 
of Finance and the Ministry of Public Health must 
improve the management of free medical service. 


5. For units whose purchases are subject to direct con- 
trol, financial departments and competent authorities 
should scale down their purchase quotas on the basis of 
their purchasing strength, and reduce their budgets and 
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administrative expenses accordingly. Accounting depart- 
ments must prepare supplementary ledgers of social 
institutions’ purchases and, within prescribed time lim- 
its, submit monthly, seasonal, and annual reports of 
these institutional purchases to their competent author- 
ities for examination. 


6. A system governing leaders’ responsibilities should be 
established. To strengthen the control of social institu- 
tions’ purchases, the State Council has restructured the 
national leading group for controlling social institutions’ 
purchases and designated State Councillor Wang Bing- 
qian to be its chief. County level and higher people's 
governments should set up leading groups for controlling 
social institutions’ purchases and designate a leading 
comrade to be its head. All organs, organizations, enter- 
prises, and institutions must also designate a leading 
personnel to take charge of the operation. Offices in 
charge of controlling social institutions’ purchases 
should be reinforced. County level and higher govern- 
ments should set up similar offices as quickly as possible 
and select personnel from party and government organs 
to be their staff members. Large enterprises and institu- 
tions should also have fulltime personnel to control 
purchases, and all other ordinary units should also have 
people to take charge of the work on a concurrent basis. 


7. All other relevant departments should perform their 
respective responsibilities and coordinate their opera- 
tion closely so that purchases can be controlled effec- 
tively. Industrial and commercial departments, depart- 
ments in charge of materials and equipment, and banks 
should seriously scrutinize all units’ purchases of equip- 
ment which are not for production use. Suppliers should 
supply buyers of controlled commodities on the basis of 
certificates of approval issued by organs that control 
purchases; and such certificates will also serve as the 
basis for banks to make their final accounts, for account- 
ing departments to make payments or reimbursements, 
and for vehicle controllers to issue licenses. Fiscal, 
auditing, and supervisory organs should intensify their 
supervision and checking, and seriously handle those 
who violate the regulations for controlling purchases. 


8. Those units whose purchases exceed the control quo- 
tas will, in accordance with the seriousness of their cases, 
receive fines of up to 50 percent of the prices of the 
excess purchases. Institutions which purchase controlled 
commodities without previous approval shall have the 
commodities confiscated, the money obtained from sell- 
ing the commodities shall be delivered to the state 
treasury, and the institution will receive a fine of up to 
50 percent of the prices of the commodities they pur- 
chase. Penalties for the institutions’ leading personnel 
and other relevant personnel will be seriously handled 
according to the State Council’s ‘Provisional Regula- 
tions Governing the Punishment for Violation of Fiscal 
Law” and other relevant regulations. If a supplier vio- 
lates prescribed regulations and sells controlled com- 
modities, its profits from the illegal sales will be confis- 
cated, and the relevant personnel will be fined according 
to regulations. 
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9. All regions and departments should formulate specific 
measures for controlling purchases according to these 
regulations as well as their actual situations. Measures 
for military departments to control social institutions’ 
purchases will be drawn up by the General Logistics 
Department in accordance with these regulations and 
they should be reported to the national leading group for 
controlling social institutions’ purchases for the record. 
Should the “Emergency Notice on Strictly Controlling 
Social Institutions’ Purchases and Curtailing Expendi- 
tures” issued by the State Council on 24 February this 
year have any provisions which are inconsistent with 
these regulations, these regulations will prevail. Other 
—* regulations for curbing expenditures will remain 
effective. 


Appendix: List of Controlled Commodities Prescribed 
by the State 


1. Small automobiles (including sedans, jeeps, vans, tool 
trucks, and automobiles for replacement) 


2. Large automobiles (including automobiles for replace- 
ment) 


3. Motorcycles (including all motorcycles powered by 
petroleum or battery, scooters, and motorcycles for 
replacement; three-wheeled motor vehicles for cargo 
transportation are not included) 


4. Sofas 


5. Carpets (including carpets made of pure wool, wool 
blends, and chemical fiber) 


6. Couches (including cushions) 

7. Air conditioners (referring to window-type and cabi- 
net-type air conditioners producing cold air or both cold 
and warm air) 

8. Recorders and multipurpose recording equipment 


9. Videocassette recorders (including cameras, players, 
editing equipment, monitors, and projectors) 


10. Cameras and enlargers (including print makers and 
all types of lenses) 


11. Large-size or high-class musical instruments (costing 
500 yuan or more apiece) 


12. Furniture (all types of furniture made of rolled steel, 
iron, wood, and rattan costing 100 yuan or more apiece) 


13. Wool fabrics and wool-made goods (including blend 
fabrics. Flags used on sea-going vessels need not be 
approved) 


14. Wool blankets (including blankets made of blend 
fabrics or chemical fiber) 
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15. Color television sets 
16. Refrigerators (with capacity smaller than 300 liters) 


17. Washing machines (industrial-use washing machines 
are not included) 


18. All types of heaters and electric kettles (including 
bathing water heaters) 


19. Copiers 

20. Electric typewriters 

21. Teleprinters 

22. Down-made garments 

23. All-weather overcoats 

24. Vacuum cleaners 

25. Silk fabrics and their products 


26. All types of clocks and wristwatches costing 50 yuan 
or more apiece 


27. All types of lamps costing 100 yuan or more apiece 


28. 13 kinds of domestically produced and imported 
Cigarettes 


29. 13 kinds of domestically produced and imported 
liquors 


State Council Measures To Consolidate Kanghua 
HK161003 1088 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 15 Oct 88 p 1 


[Report: “Comprehensive Screening and Straightening 
Out of Kanghua Company Begins“] 


[Text] To implement the decision of the CPC Central 
Committee and State Council, comprehensive screening 
and the straightening out of the Kanghua Development 
Corporation has begun. 


On 14 October, the Kanghua Development Corporation 
held a meeting in Beijing of responsible persons from its 
33 special subsidiaries and 25 regional comprehensive 
branch companies. The meeting pointed out that Kang- 
hua is a small corporation in economic strength, but a 
big one in influence. For this reason, it is absolutely 
necessary to screen and straighten out the company, 
streamline its organization, readjust the range of its 
Operation and business, and consolidate the relevant 
rules and regulations. 
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According to the instructions of the State Council, the 
Kanghua Development Corporation will be totally sep- 
arated from the China Welfare Fund for the Handi- 
capped and the corporation will no longer undertake the 
task of collecting money for the fund. In view of this, the 
Kanghua Development Corporation will no longer enjoy 
the preferential treatment of tax reduction. Instead, the 
corporation will have to pay taxes or be exempted from 
tax payment according to relevant stipulations of the 
state taxation laws. The Kanghua Development Corpo- 
ration is an industrial development group and the range 
of its operation and businesses includes: Industrial 
investment, technological exploitation, contracting 
projects, consultative services, and trust investment 
businesses. The corporation will no longer deal with 
imports and exports. If such businesses are included in 
the corporation’s operation, the items must be examined 
and approved by the competent state departments one 
by one. The business related to industrial investment 
should be linked with the planning of the state, depert- 
ment, or locality and the projects exceeding the quotas 
should be examined and approved by the competent 
state departments. The corporation is not allowed to 
engage in the business of essential capital goods and 
durable, sought-after consumer goods it does not pro- 
duce itself. 


In accordance with the range of business stipulated by 
the State Council, the meeting put forward the following 
principles for streamlining and consolidating the corpo- 
ration: 


—The third-level subsidiaries should be separated from 
the corporation. The third-level organs engaged in trade 
activities without industrial entities and investment by 
the Kanghua corporation should be separated from the 
corporation or be disbanded. The affiliated companies 
should be separated from the corporation. Following the 
separation, they should no longer carry out activities in 
the name of Kanghua. The third-level organs with enti- 
ties and investment by Kanghua may remain in princi- 
ple, but they are not allowed to carry out activities in the 
name of Kanghua. They should be called factories, 
farms, shops, and restaurants accordingly and not com- 
panies. 


—Local subsidiaries. A city should only have one inde- 
pendent corporation. If a locality has several Kanghua 
companies, they should either be merged or disbanded. 


—The local subsidiaries that do not produce essential 
capital goods and durable, sought-after goods, that have 
conditions to survive, and that gradually develop indus- 
tries may remain in principle. Those that cannot survive 
should be disbanded or be transferred to the localities for 
operation in the form of shareholding. After the transfer, 
they should not be allowed to carry out activities in the 
name of Kanghua. 
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—The special subsidiaries of a similar nature doing the 
same business should be merged. Some of them should 
be disbanded. 


—The subsidiaries that want to separate themselves 
from Kanghua and seek a new corporation may do so 
after settling their assets and debts. Similarly, they are 
not allowed to carry out activities in the name of 
Kanghua. The remaining subsidiaries should streamline 
their organs, readjust their range of business, reduce 
their staff, establish strict rules, and practice economy in 
expenditures. 


—After settling the contracts and assets, the subsidiaries 
in Hong Kong should all be recalled. 


In addition to the 58 second-level subsidiaries attending 
the meeting, it has been reported that Kanghua has 113 
third-level subsidiaries. For a variety of reasons, some 
local organs have also set up a number of companies 
called Kanghua. Although these companies have nothing 
to do with Kanghua, the meeting called on all competent 
departments to properly handle the matter. 


The meeting also made specific arrangements for screen- 
ing and straightening out operations nationwide and for 
financial and taxation inspectir "2 on all subsid- 


iaries to step up their work and complish the 
consolidation task by the end o — 
WEN WEI PO onCo.. = Action 


HK1210085988 Hong Kong WEN Wx! PO in Chinese 
11 Oct 88 p 1 


{Special Dispatch: “Kanghua Company To Become 
Independent”’] 


[Text] Special dispatch from Beijing: Kanghua Develop- 
ment Company received a notice from the State Council 
yesterday, demanding that it disengage itself from the 
China Welfare Fund for the Handicapped, put an end to 
the “three-tier system,”’ and sever administrative and 
financial relations with all its affiliated three-tiered com- 
panies. 


In the past, the Kanghua Development Company was 
empowered by the State Council to directly turn over all 
its profits to the China Welfare Fund for the Handi- 
capped. However, at the beginning of this month, the 
Kanghua Development Company received a notice from 
the State Council, demanding that it turn over all the 
welfare funds to the State Council which will chen 
allocate funds to the China Welfare Fund for the Hand- 
icapped. In its notice, the State Council also demanded 
the Kanghua Development Company to disengage itself 
from the China Welfare Fund for the Handicapped. 
According to the State Council’s notice, the Kanghua 
Development Company will no longer enjoy certain 
preferential tax exemptions that it enjoyed in the past 
and will become an independent economic entity. In 
addition, because the Kanghua Development Company 


FBIS-CHI-88-200 
17 October 1988 


has discovered that some of its affiliated “three-tiered” 
companies have been engaged in certain commercial 
malpractices or have been suspected of “official profi- 
teering,” it has decided to sever administrative and 
financial relations with all its affiliated three-tiered com- 
panies according to the notice of the State Council. 
Henceforth, these three-tiered companies will be banned 
from using the title of “Kanghua Development Com- 
pany” when doing business. By so doing, the Kanghua 
Development Company hopes to streamline its institu- 
tion and smooth out its structure. 


In order to relay the spirit of the notice of the State 
Council to its personnel, the Kanghua Development 
Company will hold a meeting attended by the executive 
personnel of all its branch companies in the whole 
country in a few days’ time. The Kanghua Development 
Company has also decided that in the future, it will 
directly carry out trade activities and make investment 
in some major projects by providing loans as an inde- 
pendent economic entity disengaged from the China 
Welfare Fund for the Handicapped. 


Deng’s Son Not Involved 
HK 1310033088 Hong Kong MING PAO in Chinese 
13 Oct 88 p 2 


(“Special Dispatch” from Beijing: “Deng Pufang 
Resigned 2 Years Ago; Shake Up at Kanghua Has 
Nothing To Do With Him”) 


[Text] A well-informed source who is close to the CPC’s 
top hierarchy confirmed to the special correspondent of 
this newspaper that Deng Xiaoping’s eldest son, Deng 
Pufang, broke off relations a long time ago with Kang- 
hua, which is suspected of being involved in the current 
shake-up and, therefore, Kanghua company’s activities 
have nothing to do with him and the State Council’s 
— on Kang Hua also has nothing to do with 
im. 


The person who did not want to be indentified said: As 
early as in 1986, when the CPC prohibited cadres from 
doing business, Deng Pufang already broke off all rela- 
tions with Kanghua. At that time, many people 
“withdrew from business,” including Bo Yibo’s son Bo 
Xicheng, who resigned his post as general manager of 
White Peacock Art World. Later, however, despite the 
opposition of a number of delegates to the Beijing 
Municipal People’s Congress, Bo Xicheng became chief 
of Beijing Municipal Tourism Bureau in charge of White 
Peacock Art World. 


The ~erson said: The Kanghua from which Deng Pufang 
withdrew is also different from the Kanghua today. The 
full name of former Kanghua was Kanghua Industrial 
Corporation and was usually called the “small 
Kanghua.” After Deng’s withdrawal, Kanghua’s name 
was changed into Kanghua Development Corporation, 
usually called the “big Kanghua.” During the “small 
Kanghua” period, there were only several companies 
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employing 1,000 people. Today, however, Kanghua 
Development Corporation is the combination of a con- 
trolling corporation, subsidiary companies, branch com- 
panies, and associated companies, with 60 cadres at the 
department level and 4 cadres at the ministry level. It has 
about 50 branch companies and there are so many 
subsidiaries and associated companies that the general 
office of Kang Hua does not know the exact number. For 
example, in Shenzhen alone there are seven or eight 
companies using the name of Kanghua and these com- 
panies are often at odds with one another on which is the 
“orthodox school.” 


In spite of the fact that Deng Pufang withdrew from 
Kanghua a long time ago, because Kanghua Develop- 
ment Corporation still has to turn over its profit to Deng 
Pufang’s China Welfare Fund for the Handicapped and 
enjoys many preferential treatments accorded to welfare 
enterprises for the handicapped, people have always 
considered Kanghua company as still being subordinate 
to Deng Pufang. Moreover, some companies under 
Kanghua Development Corporation have departed from 
correct conduct, frequently carrying out activities under 
his signboard and name. 


Recently, the State Council has reportedly again taken 
over Kanghua company and demanded that the head 
Office cut off administrative and financial ties with its 
subordinate three-level companies. 


On the other hand, in an interview with this our reporter, 
Guangzhou Mayor Yang Ziyuan indicated that, although 
the number of mainland-funded institutions in Hong 
Kong will be reduced, it is believed that the contracts 
signed by these companies will not be affected because 
we cannot simply close the companies and cancel the 
contracts. Otherwise, we cannot do a good job in the 
future. It won't do to not keep our promise.” 


He said that, even if it is necessary to reduce some Hong 
Kong-based institutions, it is believed that only “those 
that should be abolished will be abolished.” 


He pointed out that Guangdong has often reorganized its 
Hong Kong-based institutions, such as making personnel 
changes, but there is no plan to abolish them now. 


At present, Guangzhou should get an approval from the 
Ministry of Foreign Economic Relations and Trade 
before setting up an institution in Hong Kong and 
Guangzhou does not have the right to approve. But if 
Guangzhou’s enterprises, which are stationed in Hong 
Kong, want to cooperate with Hong Kong or set up 
subsidiaries in Hong Kong, they do not have to get the 
approval from the Ministry of Foreign Economic Rela- 
tions and Trade. As to whether it is now difficult to get 
approvals for the setting up of Hong Kong-based insti- 
tutions, Yang Ziyuan said: This will chiefly depend on 
necessity. If there is such a need, they will be approved 
and, if there is not such a need, they will not be 
approved. 
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Shake Up Will Not Affect Disabled 
HK1310065 188 Hong Kong HONGKONG STANDARD 
in English 13 Oct 88 p 10 


[By Tammy Tam in Beijing) 


[Text] An organisation run by the son of China’s top 
leader Deng Xiaoping says it is unaffected by the “‘reor- 
ganisation” of the controversial Kanghua group. 


In an interview with the STANDARD yesterday, a 
spokesman for the China Disabled Persons Federation 
(CDPF), headed by Mr Deng’s crippled son Deng 
Pufang, said the reorganisation would not hurt the 
federation either economically or politically. 


Kanghua has been the focus of Mr Deng’s crackdown on 
corruption in large state-owned enterprises with close 
links to senior officials. 


The group was founded to generate funds for the China 
Welfare Fund for the Disabled (CWFD), started by the 
junior Mr Deng. But the CWFD was merged with other 
Organisations for the disabled to form the CDPF last 
March. 


‘Politically, the reorganization of Kanghua will only 
have good influence on us. As you may know, some of 
the Kanghua’s subsidiaries might have abused the name 
of the welfare fund for certain illegal businesses. That is 
something that was hard to prevent before,” said spokes- 
man Mr Yao Zhenghuan. 


But now the State Council has ordered the connection 
between the two to be cut, which means Kanghua can no 
longer take advantage of the name of Pufang and the 
welfare fund for any malpractice,” Mr Yao said. 


He said the fund still has about 10 million yuan (HK$20 
million) which should be taken back to fully sever the 
connection. 


Under the State Council’s reorganisation plan Kanghua 
will have to cut all ties with the fund and companies 
under its subsidiaries. 


Observers in Beijing contended the March reorganisa- 
tion of the welfare fund was part of the overall corrup- 
tion campaign and paved the way for the Kanghua move. 


The CDPF enjoys the same status as a ministry under the 
State Council, which has guaranteed it financial support. 


“The State Council has officially listed the funding of 
CDPF as part of its overall economic plan promises us 
annual financial sources. The sum we are getting from 
the State Council is much more than the profit Kanghua 
could have handed over to us,” Mr Yao added. 
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Mr Yao, head of the federation’s Publicity and Educa- 
tion Department, acknowledged the special attention it 
receives from the State Council is at least partly due to 
the junior Mr Deng’s efforts. 


“The government always cares about disabled people in 
China. However it is true that Pufang has become a 
major factor in the promotion of the welfare services for 
the disabled,” he said. 


Despite state support, the federation faces great diffi- 
culty in solving the welfare problems of China’s 
51,640,000 disabled people. 


“The special education for the disabled in China can not 
even meet needs, and the current economic reform also 
has certain negative influences on these people for it 
becomes harder for them to keep their jobs,” Mr Yao 
said. 


The federation is now working on the first draft of the 
Social Protection Law for the Disabled to be released 
early next year. 


A meeting is scheduled with the State Education Com- 
mission next month on special education. 


“We hope to guarantee the basic rights of the disabled 
by law. We understand that the education fund is in 
severe shortage, but we just have to face the problem,” 
said Mr Yao. 


“Many of the disabled are poorly educated. And the 
problem of a disabled person is not his or her own but of 
the whole family and the society at large.” 


The State Council has approved a five-year plan for the 
federation. It includes a 200 million yuan (HK$400 
million) project to provide training and more job oppor- 
tunities to the disabled. 


State Council Appoints, Removes Functionaries 
OW 1410170788 Beijing XINHUA Domestic Service 
in Chinese 1557 GMT 13 Oct 88 


[Text] Beijing, 13 October (XINHUA)—The State 
Council has appointed and removed a number of state 
functionaries. 


On 7 July 1988 the State Council appointed Mu Qing 
director-general and Guo Chaoren, Zeng Jianhui, Pang 
Bingan, and Ding Xiangqi deputy directors general of 
the XINHUA NEWS AGENCY; Hu Chuanzhi president 
and Wang Rongsheng and Huang Pingtao vice presi- 
dents of the China State Shipbuilding Corporation; Chen 
Jinhua president and Sheng Huaren, Fei Zhirong, and Li 
Yizhong vice presidents of the China National Petro- 
chemical Corporation; Fei Ziwen president of the China 
National Nonferrous Metals Industry Corporation; 
Zhong Yiming president of the China National Offshore 
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Oil Corporation; and Wang Fang first political commis- 
sar, Li Lianxiu commander, Zhang Xiufu political com- 
missar, Fan Zhilun deputy commander, and Zhang Hai- 
tian deputy political commissar of the Chinese People’s 
Armed Police Force Command. 


On 14 September the State Council appointed Chen 
Dun, Fan Weitang, and Pu Hongjiu vice presidents of 
the China Unified Coal Distribution Corporation. 


On 21 September the State Council appointed Zhou Ping 
vice minister in charge of the State Science and Tech- 
nology Commission; Zhang Chunyuan vice minister of 
water resources; Cai Ninglin vice minister of materials; 
Cao Zeyi vice minister of public health; and Yuan Mu 
director and Gui Shiyong deputy director of the State 
Council Research Office. 


On 26 September the State Council appointed Teng 
Teng vice minister in charge of the State Education 
Commission; Hu Qiheng (female) and Wang Fosong vice 
presidents of the China Academy of Sciences; and Zheng 
Bijian vice president of the China Academy of Social 
Sciences. The State Council relieved Teng Teng as vice 
president of the China Academy of Sciences and Zheng 
Bijian as deputy director of the State Council Interna- 
tional Studies Center. 


Points on I Political Work Improvement 
HK1310132188 Beijing RENMIN RIBAO in Chinese 
28 Sep 88, p 2 


{Article by Zuo Fang (1562 2455) and Ci un Lei (2504 
7191): “Several Points on Improving Ideo ogical, Polit- 
ical Work for Enterprises”’] 


[Text] To form a great spiritual force for invigorating the 
Chinese nation and realizing the four modernizations 
among the entity of workers and staff in the new histor- 
ical stage of reform and modernization, it is imperative 
to strengthen ideological and political work for enter- 
prises in a big way. To genuinely strengthen ideological 
work for enterprises, it is imperative to improve it in a 
down-to-earth way. We went to some large and medium- 
sized enterprises in Fujian and Guangdong to conduct 
research and study not long ago, and focused on inves- 
tigating the conditions of ideological and political work 
in enterprises of three sources of investment, whereby we 
have formed some of our immature views regarding 
ideological and political work for enterprises. 


The Need of a New Understanding in Ideological and 
Political Work [subhead] 


For a long time, ideological and political work has always 
been highly assessed and given an important place. 
Then, what is ideological and political work? What are 
its essences? 
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In the days when “‘class struggle is grasped as the key,” 
the chief essences of ideological and political work is to 
go in for political campaigns, and to grasp class struggle. 
Therefore, in the eyes of the masses, ideological and 
political work was, to a large extent, synonymous to 
criticizing and punishing people as well as false, big, and 
empty words. Such a condition has undergone great 
changes since the 3rd Plenary Session of the | 1th Central 
Committee. However, ideological and political work 
remains an enormous, complicated, and all-inclusive 
system. In enterprises, the system includes all depart- 
ments under the charge of the party committee, such as 
Organization, propaganda, security, and discipline 
inspection in addition to such mass organizations as the 
union and the CYL. Matters concerning these depart- 
ments are largely included in ideological and political 
work. Therefore, the propaganda of the party’s line and 
principles, recruiting and administrating of party mem- 
bers, organizing political and theoretical studies of var- 
ious descriptions, wage readjustment and housing distri- 
bution, mobilizing the purchase of treasury bonds, 
handling cases of fighting between workers and staff, 
Organizing thorough cleaning, and making arrangement 
for parenthood planning, all these are included in the 
category of ideological and political work. 


Resulting from these is the need to establish a huge 
contingent of cadres specialized in political work. 
Despite the great number of hands and their hard work, 
they have been taking care of many matters, which they 
should not have taken care of in the first place, for they 
are quite beyond them. To improve ideological and 
political work, it is necessary for us to have a new 
understanding in the concept of the work itself, and to 
define its extension and connotation in a scientific way. 


Ideological work means enlightenment and regulation 
with regard to people’s thinking. To put it plainly, it 
means resolving people’s ideological problems. In war- 
time and over a long period since the founding of the 
PRC, we had confused the concepts of ideological work 
and political work with the absence of a demarcation line 
between them. In people’s ideological problems, there 
are, in fact, psychological and physiological problems in 
addition to nonpolitical issues as well as political issues. 
If all ideological problems are indiscriminately linked to 
political problems, the two different categories of con- 
tradictions are liable to be confused, and “criticism will 
be exaggerated.” 


The object of ideological work is man, and man is also 
the object of production management in enterprises. The 
only difference lies in the former regulating man’s behav- 
ior through its effects on man’s ideology, while the latter 
regulates man’s behavior through rules and regulations 
as well as institutions of all kinds. Of course, the modern 
managerial way also stresses the study and consideration 
of man’s psychology; however, there are certain differ- 
ences between ideological work and management. The 
conditions in enterprises over the years have been char- 
acterized by the incompleteness of voluminous rules and 


FBIS-CHI-88-200 
17 October 1988 


regulations and the disorderliness in production; when 
some issues that should have been carried out through 
“rigid restrictions,” through rules and regulations, disci- 
plines, and even the law, have been settled by the 
strength of ideological and political work. On the other 
hand, problems that should have been resolved by means 
of ideological work characterized by reasoning, persua- 
sion, criticism and self-criticism in the manner of “a 
gentle breeze and a mild rain” were done in a rough and 
rigid way. In other words, soft means have taken the 
place of necessary rigid restrictions in some cases, while 
high-handed methods were used instead of soft ones that 
should be used in others. Consequently, such ideological 
and political work for enterprises could not be very 
effective. We believe, there should be some standards 
regarding such work, rules and regulations should be 
formulated, while discipline should be strictly exercised 
when needs be. On this basis, ideological enlightenment 
is merged, and the mechanism will be eased. 


In our enterprises, the responsibilities for party affairs 
fall on the party affairs departments; and the establish- 
ment and implementation of necessary rules, regula- 
tions, and institutions fall into the category of manage- 
ment; while all kinds of social affairs should be gradually 
transferred to society. Thus, ideological and political 
work will no longer involve a large number of cadres 
specialized in political work, which can then become a 
part-time job, while making it rich in psychological 
regulation and emotional enlightenment. 


The Need To Establish Unified Targets of Ideological 
and Political Work for Enterprises [subhead] 


How to genuinely resolve the “dual aspects” in eco- 
nomic, and political work is a difficult problem that has 
perplexed us. In research, we found that an important 
link to resolving this difficulty lies in setting up unified 
targets of ideological and political work, namely, to give 
play to the enthusiasm, initiatives and creativity of 
workers and staff, and to promote the development of 
the productive force. Should a dual-aspect goal continue 
to be pursued, as it has always been, namely serving 
economic activities on the one hand, and embodying 
political intention on the other, it would be rather 
difficult in its implementation. 


To clarify this issue, it is primarily necessary to acquire 
a correct understanding of the targets of the enterprise as 
well as of workers. 


The enterprise is primarily an economic organization, 
commodity producer, and manager in China; and has to 
turn out products as well as economic results. At the 
same time, the enterprise is a grass-roots unit under the 
socialist system, and has to bring up people. The enter- 
prise at the initial stage of socialism should keep in step 
with the state’s strategic decisions, based on the factors 
that China’s socialist economy is still underdeveloped, 
and that social contradictions are rather complicated. 
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Therefore, our workers should observe the law and 
discipline, work diligently, acquire socialist ideal and 
ethics, and support the line, principles, and policies of 
the party and the state. 


Here lies an important issue, the targets of the enterprise 
and the workers cited above are by no means separate. 
They can, and should be unified on the basis of the 
enterprise’s production and operation as well as of each 
worker's labor on his post. Because a worker's ideologi- 
cal activities and political conducts can never be inde- 
pendent of the course of production and operation, and 
such activities and conduct are embodied only by the 
results of production and operation. 


At present, a considerable number of enterprises con- 
tinue to pursue the double-aspect goal in ideological and 
political work. Consequently, there are different sets of 
work essences and styles centering around each aspect; 
what more, things in the political aspect are many, and 
political studies and education take up much time. More 
often than not, what is instilled into the workers does not 
necessarily coincide with what they really want. As a 
result, workers and staff show little interest in political 
studies, and the actual effects are poor. In some enter- 
prises, the workers and staff, the young ones especially, 
seem to have crammed many half-baked general con- 
cepts and theories into their heads, but things like work 
attitude and sense of discipline, which are basic require- 
ments for any worker are universally neglected. In addi- 
tion, some views, principles, and values criteria in the 
propaganda of ideological and political work run oppo- 
site to the direction of the enterprise economic structural 
reform as well as the law governing the development of 
commodity economy. Consequently, such ideological 
and political work has proved to be vain labor; objec- 
tively, it has played the negative role of guarding egali- 
tarianism and eating from the same big pot. 


With the establishment of a unified goal, namely giving 
play to the initiatives of workers and staff, the essences 
of ideological and political work for enterprises will be 
markedly simplified and substantiated. We may assume 
that, in the future, the cultivation of basic ethical stan- 
dards and mastery of theoretical and cultural knowledge, 
which should be concentrated in one’s childhood and 
teens, will be taken up by the school. Political propa- 
ganda, including education in the situation will be con- 
ducted by the media. Socialist workers may learn major 
events of the state, and get rich information chiefly 
through such channels as the press, radio and television 
broadcast. 


Education in the category of what every worker and staff 
should know, including rules, regulations, discipline, and 
history of the factory may be included in the trainee’s 
program. If tasks in these areas are “eliminated,” what 
“are left” to the enterprise will be conducting dialogues, 
explanation, persuasion, enlightenment, and guidance in 
connection with all kinds of ideological problems of 
workers and staff surfacing in the course of various 


FBIS-CHI-88-200 
17 October 1988 


economic activities, centering around the enterprise’s 
production, operation, technological development, and 
structural reform. Work in this category can be entirely 
taken up by administrative cadres such as director and 
workshop directors. Comrades of many enterprises 
believe that it is appropriate for administrative cadres to 
take up such work, because when they announce any 
production task or reformative measure, they will have 
to explain the whys and hows and to mobilize the 
workers and staff, and all this is ideological work. Some 
political and theoretical education at a higher level 
chiefly involves party members and leading cadres; it 
can be organized among those who are concerned within 
the party system. 


The above-mentioned is a picture for the future, and will 
take considerable time for transformation. It seems that 
for the near future, ideological and political work needs 
to take up propaganda in the current situation as well as 
ideals and ethics education, to elevate the consciousness 
of workers and staff in implementing the party’s princi- 
ples and policies as well as the law and decrees of the 
state. Their capabilities will also strengthen them for 
telling and resisting all kinds of erroneous ideas, apart 
from their routine as mentioned above. Especially when 
reform is at a crucial stage at present, it is necessary to 
link the actual conditions of the enterprise with the great 
accomplishments of reform over the past 10 years in 
propaganda, and to explain the situation, principle and 
tasks for deepening the reform so that workers and staff 
may be full of hope for the future while being mentally 
prepared for overcoming all kinds of difficulties. 


The criterion for testing ideological and political work in 
line with the unified goal of ideological and political 
work for enterprises should only be one, namely, whether 
it has promoted the development of productive forces. 
We cannot imagine that an enterprise with inferior 
products and low efficiency, which has never succeeded 
in changing the situation of suffering from deficits, has 
done outstanding and powerful ideological and political 
work. Vice versa, it will be beyond our imagination that 
an enterprise can prosper with good quality and market- 
able products and everimproving economic results, 
while attaching no importance to giving play to the 
initiatives and creativity of its workers and staff. Of 
course, we should pay attention to the following: First, 
the productive force, which is in a higher-layer and 
macroscopic category, is in direct connection with spe- 
cific economic indexes, but not necessarily identical with 
them. The productive force includes some essences, 
which are deeper, more extensive, and of an active 
nature, such as the strength for economic growth, mech- 
anism for technological renovation, and producers’ cul- 
tural and intelligent qualities. We should understand the 
relationship between the development of productive 
forces and ideological and political work in this sense to 
avoid metaphysics and narrow utilitarianism. Second, 
there must be a precondition for applying to the criterion 
for testing productive forces; for it does not mean 
anything if some enterprises are making profits simply 
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by relying on some specific conditions, and others have 
even made a fortune through illegal operations at 
present, when the new structure is replacing the old, or 
the two coexist. Only when the external climate is 
normal with egalitarian conditions for competition, and 
the productive force of enterprises are making steady 
long-striding progress; will it be possible to provide 
scientific evidences for the effects of ideological and 
political work. 


Allowing Enterprises Greater Decisionmaking Power in 
Ideological and Political Work [subhead] 


The improvement of ideological and political work for 
enterprises also involves the issue of creating a sound 
climate for enterprises to do a good job in ideological 
and political work by ironing out their external relations 
aside from ironing out their internal operational mech- 
anism. In this aspect, the most conspicuous problem has 
been the lack of independence and overburdening of 
enterprises. Consequently, it is impossible for them to 
unfold effective ideological and political work based on 
their own actual conditions and characteristics. A highly 
concentrated “all-inclusive” pattern of control in ideo- 
logical and political work has taken shape over the years 
on the basis of a product economy. It is characterized by 
the practice that various departments at the central level 
continuously and frequently issue mandatory tasks, 
which are gradually magnified through the provincial 
authorities or responsible departments as well as units of 
the second level under their jurisdiction, and the magni- 
fied tasks are then forced upon grass-roots units. Ideo- 
logical and political work for enterprises has been oper- 
ated in such a general pattern. Over the years, higher 
authorities, from the central down to provincial, and 
prefectural (city) have assigned voluminous mandatory 
educational tasks among workers and staff, such as 
education in the current situation and policies; political 
training for young workers in rotation; education in 
ideals and ethics; education in democracy and the legal 
system; cultural and technical education; and education 
in commodity economy. Also assigned were education in 
spreading knowledge in the law and education in the four 
cardinal principles. Because of the burdensome tasks 
and the voluminous and complicated essences, they are 
quite beyond enterprises’ bearing capacities in time or 
energy; moreover, a considerable portion of the essences 
has nothing to do with enterprises’ actual needs and 
deviates from the orbit of their central tasks. Conse- 
quently, enterprises have found it impossible to deal 
with ideological and political education, which has inev- 
itably become a formality. 


China has numerous enterprises, with great differences 
in their work basis and internal and external conditions 
as well as an imbalance in their development. Therefore, 
ideological and political work for enterprises must 
adhere to the principle of taking the initiative while 
linking closely to the actual conditions of enterprises’ 
production, management, and operation. This is also the 
inevitable demand on enterprises in the conversion from 
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product economy to commodity economy. An important 
characteristic of commodity economy is the pluralism, 
independence and individuality in the major aspect of 
production. Such characteristic is embodied in the inde- 
pendence of the enterprise in production and operation 
as well as the specific nature in ideas and culture. 
Therefore, with the deepening of reform and the devel- 
oping of the commodity economy, the economic deci- 
sionmaking power of enterprises has been markedly 
enlarged, while practice has put forth the pressing issue 
of full decisionmaking power in ideological and political 
work for enterprises. From now on, unified arrange- 
ments in propaganda and education are still involved 
with regard to major issues to unify understanding and 
to keep in step. Where some common and basic educa- 
tion is concerned, enterprises should be allowed to make 
arrangements for the time and focuses on their own, and 
to adopt measures suitable to their own conditions. 


The cutting back of mandatory tasks in ideological and 
political work from departments of higher authorities in 
charge of such work does not mean giving up their 
leadership in ideological and political work for enter- 
prises. As mentioned above, the relegation of power to 
enterprises and the cutting back of mandatory tasks 
involve only the improvement of leadership’s manner in 
the departments of higher authorities, namely, finding a 
better way to realize leadership. While conducting 
microscopic restructuring, it is necessary to improve 
macrocontrol, only by improving it will it be strength- 
ened. Regarding departments of higher authorities, they 
should strengthen macroscopic guidance when manda- 
tory tasks are cut back. In this aspect, there is need to 
refer to successful foreign experiences, and to primarily 
try the mass media in rapid development through 
strengthening the public opinion system as well as opin- 
ion guidance. In this way, ideological and political work 
can be done better and more lively through the media 
and other information channels. 


From the angle of development, the direction of the new 
pattern for ideological and political work for enterprises 
should be as follows: 1) Ideological work and production 
operation and management will be included in a unified 
orbit with leadership of the director and charge of the 
administration. 2) The enterprise party committee does 
not take up special responsibility regarding work in this 
area, and its function is to grasp well the building of the 
party itself, to give play to the pioneering and model role 
so as to affect and to bring along the workers and staff, to 
make in-depth investigation and study regarding the 
ideological trends of the workers and staff, and to offer 
its Opinions and suggestions to the director. 3) The 
treatment and professional titles of a small number of 
people, who devote themselves to ideological work in 
enterprises should fall into the category of administra- 
tive cadres. 4) The contents of enterprises’s ideological 
work should be determined and implemented based on 
their own actual conditions, and the chief functions of 
departments of higher authorities are to strengthen their 
studies in theory and experiences as well as macroscopic 
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guidance, to organize exchanges in work experiences in 
this area within the appropriate scope, and to give 
guidance through intensifying the public opinion system. 


Theorists Work To ‘Reunderstand’ Capitalism 
OW 1310183488 Beijing XINHUA in English 
0901 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—For quite some 
time, the Chinese press has been publishing articles on 
the subject of “re-understanding” contemporary capital- 
ism, today’s “CHINA DAILY” reported. 


Recently, Xu Jiatun, former secretary of the Jiangsu 
Provincial Committee of the Chinese Communist Party 
and now director of the Hong Kong Bureau of the 
XINHUA NEWS AGENCY, wrote on this subect in the 
journal “QIUSHI” (SEEKING TRUTH) published by 
the central party school. 


Political theorist Wang Yizhou gave his views in the 
Shanghai-based newspaper, the “WORLD ECONOMIC 
HERALD.” 


These and other articles indicate that the understanding 
of capitalism has gone a stage further in recent times. 


As a result of their earlicr self-imposed isolation, the 
Chinese people have found their understanding of capi- 
talism somewhat outdated. 


They learned from textbooks that capitalism as a system 
was on the verge of dying out. But the reality is that the 
Western capitalist countries have been on the rise since 
World War Two. The sharp contrast demands that 
theorists find out the reason for all this. 


The results of this re-understanding effort are fruitful. 
For one thing, it is now clear to many that the advance in 
science and technology has brought great success to 
contemporary capitalist societies. 


In those societies, since World War Two, a scientific and 
technological revolution has spread to all fields of social 
development, and has become a major element in the 
development of productive forces and social progress. 


Contemporary capitalism has solved two major prob- 
lems of classical capitalism: The poverty of labourers 
and the stagnation of the development of productive 
forces at a peak time. 


Many also agree that markct competition and a diversi- 
fied ownership structure, with private property as the 
principal part, have not come to an end. Instead, they 
have grown stronger and stronger in governing economic 
activities and economic life. 


In general, it is agreed that contemporary capitalism 1s 
quite different from classical capitalism as described and 
analyzed by the founders of Marxism. 
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Capitalism today still has vitality and will co-exist with 
socialism for a long time to come. 


Nevertheless, on changes in the sphere of superstructure, 
general assessment is much more difficult. 


An article by Xu Jiatun and another by Wang Yizhou 
affirm in clear terms the progress of contemporary 
Capitalism in this respect. 


Besides acknowiedging the breakthroughs contemporary 
Capitalism has achieved in developing productive forces, 
Xu said, “capitalism has also made historical contribu- 
tions in the sphere of superstructure.” 


At every stage of development, Xu said, capitalist society 
has made corresponding ideological, social and political 
achievements in promoting civilization. 


He said, “contemporary capitalism did not stop at the 
starting point of opposing feudalism. It has also made a 
great step forward in estabushing and improving the 
capitalist mode of production and social systems. Grad- 
ually, it has established a superstructure that quite suits 
the development of productive forces and the commod- 
ity economy.” 


The article by Wang went into greater details discussing 
the role of the superstructure of Western capitalist society. 


He said Lenin once attacked the parliament of Tzarist 
Russia as a place of empty talk which swindled the 
laboring people. But the situation today is no longer the 
same in Western capitalist societies. 


Since World War Two, he said, general elections, regular 
change of the government and division of power among 
different government branches have been widely intro- 
duced in Western capitalist countries. 


This, by and large, has eliminated the possibility of 
political dictators or military juntas to take control. 
Stable social and economic development is therefore 
ensured. 


Wang pointed out that like classic capitalism, contem- 
porary capitalism does not allow challenge to its system’s 
fundamental principles. 


Nevertheless, one must realize that in most developed 
Western countries, the government does not control the 
mass media. In many cases, sharp criticism by Western 
public opinion on the dark aspects of society and politics 
have reached a startling extent. 


What is more, he said, in today’s capitalist societies, 
Marxist or even Leninist theories are allowed to be 
taught or discussed in universities and colleges. 
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Although neither Xu nor Wang sees contemporary cap- 
italism as an ideal model for China to copy, they both 
agree that something useful can be learned from it. 


Xu said China does not have much experience in devel- 
Oping a commodity economy or establishing a socialist 
commodity economic order and a corresponding politi- 
cal structure. In this respect, however, capitalism has 
already had plenty of experience. 


So China should make use of the experience of capitalist 
countries in this regard, according to Xu. 


In Wang’s view, the effort to re-understand capitalism in 
its essence is to renew and develop China itself. 


Only when it truly recognizes the changes and progress of 
contemporary capitalism can it get to know where it lags 
behind and can it carry out resolute and bold reforms of 
its political and economic structures. 


Changzheng Rock.t Engines To Debut at Fair 
HK 1410134588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1328 GMT 11 Oct 88 


{Report: ‘“Changzheng’ Rocket Engines Displayed for 
the First Time in Guangzhou Export Commodities 
Fairꝰ) 


{Text} Guangzhou 11 Oct (ZHONGGUO XINWEN 
SHE)—China’s “Changzheng [Long March]” rocket 
engines will make their debut at the 64th China's export 
commodities fair scheduled to open within the next few 
days. 


Vice President of China Changzheng [Great Wall] Indus- 
trial Company Lin Jingliang, who is directing the 
arrangement of exhibits in the exhibition halls, told this 
reporter that the “Changzheng” rocket series to be 
displayed are composed of two prototype rocket engines, 
three rocket models, and one satellite model. 


The satellite model is based on “No 2 Dongfanghong”’ 
satellite, which is a position-setting communications 
satellite currently used by China; one of the rocket 
models is after “Changzheng No 3” carrier rocket, a 
three-level position-setting rocket which has launched 
two communications satellites; anothe. -ocket model 1s 
modelled on “Changzheng No 2 C” rocket, which has 
launched China’s first satellite for scientific experiments. 


The most eye-catching item will be the engines for carrier 
rockets, which will be on display for the first time. 
Allegedly four of the engines connected in parallel pro- 
vide the first level motive force for the carrier rocket 
currently in use, with the motive force reaching 70 tons 
each. All the satellites which China has launched so far, 
except one, were provided with motive force by the 
engines. 
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It is that a new type of small carrier engine will 
be available at the commodities fair. Model 
No YF-11, the engine, with a thrust of 19.5 tons, can be 


used to launch medium. and long-range carrier rockets. 


The leading cadres of the C Industrial Com- 
pany said that they put the ° " series on 
display in the hope that this will extend the influence of 
the series, which a high success rate, and win 
orders for launching international commercial satellites. 
They will be all the more pleased if they can enter into 
trade talks during the fair. 


Jilin W Test Center Open to F 
HK 1410102388 Beying CHINA DAILY 
in English 14 Oct 8&8 pl 


[By staff reporter Li Chao] 


[Text] China is planning to provide conventional ord- 
nance test services to foreign countries. Its ability to do 
80 has been enhanced, according to a mayjor-general. 


The commander of the China Baicheng Ordnance Test 
Centre in Jilin Province, the largest conventional 
weapon test centre in the country, told CHINA DAILY 


that the centre also 1s prepared to train special personne! 
in the field of weapon testing for foreign countries. 


The general said that the test centre is capable of 
designing shooting ranges for other countries, too. 


The comprehensive ordnance test centre has the ability 
to carry out more than 200 weaponry tests each year, 
including various guns, missiles, radar and ammunition. 


The centre, established in 1954, has concentrated on the 
testing of different conventional weapons produced by 
the country. 


Since 1983 the centre has conducted more than 700 tests 
and made over 200 scientific achievements. 


“Several thousand weapon tests have been made and 
over 800,000 artillery shells fired since the centre was set 


up.” the general said. 


Since 1984, the centre has conducted an average |20 
tests a year. last year it finished 106 tests. 


The drastic demobilization of China's Army in recent 
years and the transfer of technology from military use to 
civilian application have been the direct causes of the 
decrease in weapon testings. according to the general. 


The centre 1s equipped with sophisticated ordnance 
testing instruments and facilities, some of which were 
developed by centre personnel 
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Force including flight heme training base and combat 
unit, has taken shape. 


Discuss Circulation, Market Order 
HK 1410120488 Beijing RENMIN RIBAO in Chinese 
10 Oct 88 p § 


17 October 1988 
formulate some basic laws the operation of 
markets and the circulation of commodities, but also 
need to formulate some special on fic 
activities, When commodity dealers enter and quit the 
markets and when enterprises involve ves in 
business competition, they must all follow certain rules 
ye pa For commodities which have little 
AA bh 4 Ub Pon 
overall economy, some can be subject to free 
competition, but others must be restrained from compe- 
tition to a certain extent. So it is necessary to clearly 
stipulate in the rules and regulations which enterprises 
can and which enterprises cannot handle the important 
commodities and the resources in great demand and in 
short + 1% 7-8 
not to in such important goods. Diverse 
channels in commodity should not be referred 
to asa handling of all commodi- 
ties, because this will just disrupt the circulation order in 
the commodity . After the price of some com- 
modities are decontrolled, the industrial and commercial 
administrative department should man- 


kets. We should promote the lateral and transregional 
association between industrial enterprises and commer- 
cial institutions, between agricultural producers and 
commercial institutions, between various commercial 
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institutions, and between foreign trade institutions and 
domestic commercial institutions, They can organize 
large-scale commercial groups to break circulation bar- 
riers between different localities, reduce intermediate 
links in commodity circulation, enhance circulation effi- 
ciency, and raise the ization degree of the markets. 
This will also help lize the markets. In order to 
terminate departmental monopoly and barriers on the 
markets, we also need to separate business enterprises 
from government institutions in the sphere of the entire 
society. Only thus can we strengthen the state's unified 
control and management over the markets. The commer- 
cial administration department can consider the mea- 
sure of controlling a number of commercial 
— — eae. It is proposed that the 

inister of Commerce hold a certain amount of funds 
and use loans or investment to support the la le 
commercial groups in buying and selling commodities to 
regulate and stabilize the markets. 


Minister Advances Market 
OW 1310151388 Beijing XINHUA in Engli 
1314 GMT 13 Oct 


{Text} October 13 (XINHUA) [dateline as received|— 
u Ping, China's minister of commerce, has called for an 
end to illegal price hiking, profiteering and bribery 
among state-run shops and supply and marketing co- 
operatives. 


Speaking at a cabinet meeting on Tuesday [11 October], 
the minister also urged state-run enterprises to be cour- 
teous in their business dealings and pay more attention 
to the needs of customers. 


The minister also said that his ministry is presently 
concentrating on improving the purchasing, transporta- 
tion and supply of agricultural and sideline products, to 
guarantee market stability. 


He then put forward a series of market management 
measures, including: 


—Rectifying channels of commercial circulation, espe- 
cially the purchasing and wholesaling of commodities, to 
give full play to the leading role of state-run businesses 
and supply and marketing co-operatives. 


—Strengthening price management, and striving to sta- 
bilize the prices of major commodities, including cereals, 
cooking oils, major non-staple foods, and some daily 
necessities and agricultural production materials. 


—Standardizing the retail price of major commodities 
sold in individual cities. 


—Setting up and improving the market management 
systems of the central authorities, provinces and munic- 
ipalities, and enforcing unified state planning and man- 
agement of major commodities that concern the national 
economy and the people's livelihood. 
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— Deepening the country's commercial reform, reinforc- 
ing the overall market management and regulation, 
strengthening the wholesale business and enlivening 
retail sales, while continuing to develop enterprise 


groups and setting up various wholesale and futures 
markets, with emphasis on their leading roles in market 
regulation. 


—Further improving the contract and share-holding 
systems among large and medium-sized enterprises, with 
small enterprises continuing to alter their production or 
be leased by other enterprises, if necessary. 


Enterprises will also be encouraged to restructure their 
methods of production according to operational needs, 
in order to improve their efficiency, the minister said. 


Finance Vice Minister Promises To Control Deficit 
OW 1310191188 Beijing XINHUA in English 
1132 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—Vice-Minister 
of Finance Chi Haibin said today that his ministry will 
spare no efforts to control the state’s financial deficit 
within eight billion yuan this year by increasing revenue 
and reducing expenditure. 


He said he had promised that at the cabinet meeting on 
Tuesday. 


The vice-minister said that to control financial deficits is 
the central task of the current financial work and one of 
the important measures to improve the economic envi- 
ronment and normalize the economic order. 


Chi pointed out that China’s present economic and 
financial situations, generally speaking, are good. 


According to statistics, the state revenue between Janu- 
ary and September increased by 9.2 percent more than 
that in the same period last year. And the expenditure 
was less than the revenue. 


However, the vice-minister said, some taxes, especially 
those which should come from enterprises, are not 
reaching the level they should be. 


Chi said taxation has been too decentralized, too many 
taxes have been reduced or remitted, and tax evasion is 
very serious. 


He said the Finance Ministry has urged all local depart- 
ments to strengthen the administration of taxation, and 
revise and perfect the regulations in this field. 


He also said that the expenditures of administrative 
institutions should be strictly controlled. 
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Wang W: Addresses Economic S 
OW 1410080488 Beijing XINHUA Domestic Service 


in Chinese 1301 GMT 5 Oct 88 
(By reporters Zhang Mengyi and Zhang Huchen} 


(Text) Beijing, 5 Oct (XINHUA)—A national sympo- 
sium to sum up, exchange, and explore the theory of 
econominc yb our country opened here 
today as the reform of the economic structure in urban 
and rural areas has gone on for 10 years. 


The main topics for discussion at the theoretical sympo- 
sium, jointly sponsored by the Propaganda Department 
of the CPC Central Committee, the State Economic 
Restructuring Commission, and the Chinese Academy of 
Social Sciences, include: 


Reviewing and summing up the major theoretical break- 
throughs and progress made in the reform of the eco- 
nomic structure over the past 10 years, especially dis- 
cussing some basic questions about the reform of the 
economic structure, 


Gaining a correct understanding of the current situation 
in the reform of the economic structure and of the 
characteristics, contradictions, and problems of reforms 
which have entered a critical period, and exploring the 
thinking and ways of smoothly solving complicated 
problems encountered on the road of advance; 


Studying the major problems in deepening the reform of 
the economic structure throughout the country and hold- 
ing discussions from different theoretical standpoints 
and different trains of thinking in order to provide a 
theoretical basis for long- and medium-term plans for the 
reform of the economic structure. 


Authors of 107 papers are attending the 5-day theoretical 
symposium. They have come from theoretical research, 
propaganda, economic restructuring, and other depart- 
ments in various parts of the country. Many of 67 noted 
experts, scholars, entrepreneurs, and young and middle- 
aged theorists attending the symposium on special invi- 
tation also submitted papers to the symposium. 


The papers submitted to the symposium deal mainly 
with basic socialist economic theory, the property right 
under public ownership, the reform of enterprises’ man- 
agerial mechanisms, the price and wage reforms, the 
reform of the planning, financial, tax, and monetary 
structures, opening to outside world, and an export- 
oriented economy. 


In his speech at the opening ceremony of the symposium, 
Wang Weicheng, director of the CPC Central Committee 
Propaganda Department, held: These papers profoundly 
discuss the theory and policy of economic restructuring 
from different angles and levels, and many of them have 
a relatively high academic value and are up to a rather 
high theoretical standard. 
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Wang Weicheng pointed out: This symposium should 
u the policy of “letting a hundred flowers blossom 
and a hundred schools of thought contend,” develop the 
study style of integrating theory with practice, and con- 
tribute to an all-around deepening of the reform of 
economic structure and a new development of reform 
theory 


Responsible persons of departments concerned under 
the CPC Central Committee and the State Council 
attended the opening ceremony today. At the sympo- 
sium, Liu Guoguang, vice president of the Chinese 
Academy of Social Sciences, and Gao Shangquan, vice 
chairman of the State Economic Restructuring Commis- 
sion, spoke on the major theoretical breakthroughs made 
in the reform of the economic structure in our country 
over the past 10 years, the current situation and tasks of 
reform, and strengthening of theoretical research on the 
reform of the economic structure. 


Central Bank Offers Services to Overseas Chinese 
my —— Beijing CEI Database in English 
4 Oct 


[Text] Guangzhou (CEI)—Zhujiang branch of the Bank 
of China recently started new bank services including 
Overseas property collection and purchase and sale of 
Overseas Chinese’s real estate. 


The services aimed at providing conveniences for the 
Overseas Chinese and their relatives living in Guangz- 
hou when they are entitled to inherit property overseas, 
sell negotiable securities, collect interest payment, rental 
fee for overseas real estates and the principal and its 
interest, and compensation for employees in Hong Kong, 
Macao, the U. S. Britain, Canada, Singapore, Malaysia, 
Japan, Australia, New Zealand and other countries and 
regions. 


In recent years, more Overseas Chinese have settled 
down in Guangzhou. For this reason, the branch also 
started services like opening foreign currency and for- 
eign remittance accounts for individuals, and the sale of 
foreign currency travelling [as received] cheques and 
credit cards and RMB [renminbi yuan] Great Wall credit 
cards on a commission basis. 


Bank Deputy Notes New Financial Policies 
OW1310190988 Beijing XINHUA in English 
1318 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—The financial 
situation in China is improving owing to effective mea- 
sures taken by the central government, according to Liu 
Hongru, deputy governor of the People’s Bank of China. 


The increase in credit loans in September was 10 billion 
yuan less than in August, thus the momentum of loan 
growth has been curbed especially since mid September, 
Liu said. 
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The number of loans for floating funds issued by the 
construction bank and for rural enterprises, which once 
were out of control, began to drop in September. 


Rural and urban savings deposits, which decreased by 
2.6 billion yuan in August, increased by 1.7 billion yuan 
in September. 


The money supply has begun to shrink since September 
28. Between October | and 8, the money supply 
amounted to 1.044 billion yuan, 924 million yuan less 
than the same period last year. 


Despite the improvement, problems still remain, the 
deputy governor pointed out. 


The savings deposits are still unstable, especially the 
rural savings deposits, which are continuing to drop. 
Also, the rapid growth of consumption funds is yet to be 
brought under control. 


The issue of money for the purchase of farm and 
side-line produce has been postponed so it still remains 
an arduous task to control the money supply and loans 
for the rest of the year, Liu said. 


The People’s Bank, the central bank, will make further 
efforts to stabilize the finance and the economy. They 
include: 


—introducing a responsibility system to control the loan 
scale. Local governments are to be held responsible for 
the loan scale of the localities, and the specialized banks 
for the scale of their own loans; 


—further clarifying credit policies. The gross scale will 
be controlled, and the structure adjusted. Loans for key 
state projects will be ensured. Loans for projects outside 
the state plan, non-production projects, failing enter- 
prises or those producing unmarketable products will be 
stopped; 


—strictly controlling cash payments to produce more 
durable goods and attract more savings deposits, 


—overhauling trust and investment companies; and 


—launching inspection and examination of credit and 
cash and deepening the financial reforms. 


CPC Reformist on New Order of Commodity Economy 
HK1410124988 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 26 Sep 88 p 2 


[Report filed from Beijing by Zhang Weiguo: “Zhu 
Houze (2612 0624 3419) on New Order of Commodity 
Economy”} 


[Text] “If we want to solve the current various economic, 
political and cultural problems, conflicts and contradic- 
tions, and if we will summarize the solution in one 
concept, this is the building of a new order of socialist 
commodity economy as proposed by Zhao Ziyang.”’ 
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Zhu Houze, a high-ranking CPC reformist much noticed 
both at home and overseas, here revealed the conclusion 
of his studies on the reform situation in China. 


In his opinion, we should adopt the empirical method 
and, in a down-to-earth manner, conduct research into 
various current problems. Reform is not like devising a 
piece of technical engineering, which can be assembled 
mechanically according to a blueprint. It must sum up 
the tremendous achievements in the 10 years of reform, 
and learn the lesson of other countries which have 
undergone reforms before. It is to be perfected along 
with the exploration of practice. Otherwise the new order 
of commodity economy would not be established at all. 
Meanwhile, we must also attach great importance to 
building up theories, and conducting in-depth theoreti- 
cal analyses of problems such as the transition from 
product economy to commodity economy, and from the 
old order to a new one. Otherwise we would not have 
foresight into the future of reforms. We would be in a 
blind or half-blind state, or even fall into disorder or 
“reverse order.” 


Zhu Houze is currently discussing a problem with some- 
one: In building a new order of commodity economy, it 
is necessary, in practice, to have a clear understanding of 
its historical fate—whether, in the historical period of 
socialism, commodity economy is a thing declining or 
rising; whether it is a short-lived product in a specific 
historical period, or a lasting one in the long course of 
human history; whether in the final analysis it is a 
product necessary to be retained owing to the simulta- 
neous existence of two different institutions, or a thing 
which reflects the internal logic of economic develop- 
ment and which therefore should be vigorously 
developed.... Although in official documents the party 
has established the “legitimate” status of commodity 
economy, it has not answered the aforementioned ques- 
tions. A historical retrospection will force one to ponder 
this question: In the early 1950’s, Liu Shaogi raised the 
point of consolidating the new democracy order (later 
development proved that this viewpoint had been 
entirely correct). As a result, he was subject continuously 
to unjust criticisms, until in the Cultural Revolution he 
was falsely accused as a right opportunist. Herein lies a 
very profound lesson. 


Marxism views capitalist commodity economy as the 
highest as well as last stage in the development of 
commodity economy in human history. And socialist 
revolution means that the commodity economy will be 
replaced by a product economy. The method is to issue 
laborers “labor coupons,” with which they can get what 
they want from the “social warehouse.” Zhu Houze 
believes that while this theory put forward by Marx 100 
years ago was no doubt a highly ingenious one, practice 
proves that it has led only to a dead end. Now in order to 
build up a real new order of commodity economy, all 
these issues will have to be tackled from a theoretical 
point of view. Serious reflection is needed on the mis- 
fortune that befell Liu Shaogi, who had raised the point 
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of consolidating the new order of new democracy, oth- 
erwise it would be hard to tell what the fate of the new 
order of commodity economy would be. 


Zhu Houze said: ““We should not view commodity 
economy as some bad thing in human history—like the 
forbidden fruit eaten by Eve. Instead we should see it as 
the crystal of human wisdom—a commodity economy 
which has undergone the process of selection and 
abstraction, capable of conducting scientific and quanti- 
fied measurement of human labor.” 


Bank Branch Director Flees With $5.7 Million 
HK1310125388 Guangzhou YANGCHENG WANBAO 
in Chinese 6 Oct 88 pp 1, 2 


[Report by YANGCHENG WANBAO correspondent 
Wu Huomei (0702 3172 2653) and DANGFENG 
reporter Zhang Yuhang (1728 1342 5300): “The Story 
Behind Wang Guolin’s Escape From the Country”) 


[Text] A shocking event took place in Huiyang Prefec- 
ture in June 1987: Wang Guolin, former party group 
secretary and director of the Bank of China Huiyang 
Branch, fled the country. 


Everybody talked about the matter. Some said that 
Wang Guolin absconded with a sack of money; some 
said that Wang deposited a huge sum of money in Hong 
Kong; some made a vivid description of Wang crossing 
the Luohu bridge with a young ladyv.... 


Did he abscond with huge sums of money or did he 
abscond to avoid punishment? 


Wang Guolin, the Man [subhead] 


In November 1983, Wang Guolin was promoted from 
head of the Credit Department to director of the Bank of 
China Huiyang Branch and party group secretary. 


Wang Guolin was a questionable man in Huiyang. 


Some people believed that Wang was an enterprising 
cadre. After he assumed the office of director, both bank 
savings and the amount of loans granted increased which 
partially resolved the funds required to develop the local 
economy, helped many cooperative enterprises, and sup- 
ported export trade. 


Some others believed that Wang was reckless and was 
after fame and personal gain. He was straightforward in 
solving the funds required by some units. However, he 
also made “empty promises” occasionally. A cadre 
familiar with Wang had the following comments: Wang 
is not an honest and upright official. He wears a gold 
Rolex watch worth over HK$10,000 and has high class 
hi-fi, video recorder, video camera, and microcomputer 
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worth over tens of thousands of yuan at home. He had a 
home, but he lived in a guesthouse for a long time at 
public expense. He had $50,000 of public funds with him 
when he absconded.... 


The Deeds of Wang Guolin [subhead] 


After assuming the office of director of Huiyang Branch, 
Wang was good at making promises. Whoever asked for 
a loan, he would readily comply with his request, to say 
nothing of the date and amount of the loan. Regarding 
the funds required, he once declared at a prefectural 
conference: “Just leave it all to me.” As he lived up to 
some of his promises, he displayed his talent before the 
leaders and responsible persons of relevant units. 
Although some promises were partially fulfilled, people 
still favored him and expected that he would continue to 
fulfill the remainder. Although some promises were not 
fulfilled, people forgived him for ‘unable to do what is 
beyond his ability.” Gradually, he won trust and favor- 
able comments. The leaders commended him and placed 
him in an important position. 


Wang Guolin became complacent amid the praise. To 
show that he had greater talent and to fish for fame and 
gain, he decided to do a “monumental work” that could 
make him well-known far and wide: Build a 20-story 
“*Huizhou International Financial Building.” 


According to estimates, an investment of tens of millions 
of yuan was required for the construction of the financial 
building. Where could he get the funds from? Wang 
racked his brains and designed a bold plan: Make the 
most of the favorable conditions of the branch as a 
foreign exchange special bank to transfer the customers’ 
cash deposits and the bank’s accumulated foreign 
exchange to Hong Kong and Macao; apply for loans from 
foreign banks and do business with Hong Kong and 
24 partners so as to obtain high interests or divi- 
ends. 


Wang knew that it was against the regulations to transfer 
money out of the country, take loans from foreign banks, 
and open accounts outside the country without authori- 
zation. However, he decided to take a risk. 


Through a series of efforts, Wang Guolin found some 
Hong Kong and Macao business partners and held trade 
talks with them. On 21 February 1986, Wang remitted 
the first sum of money to Hong Kong. A year or so later, 
he transferred a total of $4.6 million from the accumu- 
lation of the bank’s trust department, cash deposits by 
foreign firms in China, and enterprise savings. The 
money was given to Hong Kong and Macao businessmen 
for use in the name of loans. 


In March 1987, Wang borrowed $3 million from a 
foreign bank without authorization. He transferred $1.9 
million to some development companies in Huiyang and 
deposited the remainder $1.1 million in a Hong Kong 
bank which was again given illegally to Hong Kong 
businessmen for use. 
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There was a man named Xu among Wang’s acquaintan- 
ces in Hong Kong and Macao. This man enjoyed some 
reputation, but he had bad credit. Before getting 
acquainted with Wang Guolin, Xu incurred a loss in his 
business and was heavily in debt. Xu told Wang on one 
occasion that he ordered a batch of refrigerators from a 
foreign company which he planned to market in the 
mainland. He said he already had the license and the 
goods would be delivered within 30 days. Wang accepted 
Xu’s story as true and gave $2.5 million to Xu on three 
occasions in March and April 1987. Xu who was at the 
end of his tether was overjoyed at receiving such a huge 
sum of money. He slipped away taking all the money 
with him. 


When Wang was informed of Xu’s escape, it was like a 
bolt from the blue because Wang knew that he could not 
get back the money. Wang went to Hong Kong and 
Macao on many occasions in May and June 1987 trying 
to find Xu. However, all his efforts were in vain. 


A Succession of Strange Events [subhead] 


It has been established that Wang Guolin absconded 
from Shenzhen’s Luohu on 26 June 1987 with his Hong 
Kong and Macao reentry permit. 


On the morning of the day before the escape, Wang 
presided over a meeting. At the end of the meeting, he 
told two leaders of the branch bank that he will be away 
from Huiyang for a “vacation”... 


Wang escaped, yet the responsible persons of the Hui- 
yang Branch were kept in the dark. Wang Guoling’s 
behavior was a bit strange before the escape. However, 
nobody was aware of it. When the two sub-branches of 
the Huiyang Branch were robbed in mid-July, the higher 
authorities instructed Wang to handle the matter. 
Although the branch could not find Wang even when 
they telephoned Beijing, Guangzhou, and Hong Kong 
inquiring about his whereabouts, the matter did not 
arouse their vigilance. On 28 July, a responsible comrade 
of the Huiyang prefectural party committee asked the 
responsible persons of the branch bank: Has Wang 
absconded? However, the responsible persons of the 
branch bank did not adopt effective measures to search 
for Wang. They were still drean 2 lid not report 
the case to the competent departn.en ul the leader of 
Huiyang prefectural party committee on 5 August asked 
them to give an account of Wang’s problems and 
instructed them to guard against Wang’s escape. 


The departments concerned discovered that: Following 
his arrival in Hong Kong, Wang on | July withdrew 
$50,000 of the branch’s public funds from a Hong Kong 
businessman who had contacts with the Huiyang Branch 
and then disappeared on 3 July. In the month or so after 
Wang’s escape, the responsible persons of Huiyang 
Branch still believed that he was on a vacation. 


FBIS-CHI-88-200 
17 October 1988 


While investigating the case of Wang absconding to avoid 
punishment, many strange events were discovered: 


Nobody ever took note of Wang’s Hong Kong and 
Macao re-entry permit. 


Wang frequently went to Hong Kong and Macao for 
“official business” and stayed in luxury hotels in violation 
of regulations. When he returned to Huizhou, instead of 
going home, he stayed, ate, and made merry with “female 
singers” in the guesthouse at public expense. Although the 
higher authorities of Huiyang Branch were aware of this, 
they looked on with unconcern. 


Wang transferred huge sums of foreign exchange to Hong 
Kong for more than a year, yet his superior did not check 
the accounts and keep records according to regulations. 


Hiding the truth from the organization, Wang asked 
some of the staff members to transfer $5.7 million to 
Hong Kong. Although four section level cadres were 
involved in remitting the huge sum of money, no one 
ever tried to resist or report the case to the higher 
authorities. 


It was particularly strange that the huge sum of $5.7 
million was transferred from the Huiyang Branch with- 
out any loan agreement, contract, or receipt. Moreover, 
there were no records of the date of repayment and the 
amount of interests to be paid. 


The case of Wang Guolin absconding to avoid punish- 
ment is indeed rare in the Bank of China. We should 
deeply think over the matter, conduct self-examination, 
and learn a lesson from this case. 


Measures for Enterprise Efficiency Developed 
OW1410145288 Beijing XINHUA in English 
1158 GMT 14 Oct 88 


[Text] Beijing, October 14 (XINHUA)—Concrete mea- 
sures for merging companies, developing conglomerates 
and introducing a shareholding system are now being 
worked out, to help increase economic efficiency, a 
senior official said here today. 


According to the official, the companies to be merged are 
those suffering losses or making only a slight profit, and 
companies facing bankruptcy or actively seeking mergers. 


The selling off of companies should be done through 
open bidding in order to take full advantage of compe- 
tition, he said. 
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To develop conglomerates, the official said, the central 
government will grant some businesses provincial status 
in economic planning, and transfer more decision- 
making power to them in dealing with foreign trade and 
investment. 


The central government will also gradually introduce a 
shareholding system on a trial basis, he said. 


Conglomerates and newly-created joint-investment 
enterprises will form part of such a system, he added. 


In addition, he went on, profitable enterprises which 
intend to expand production might offer shares for sale 
to their employees. 


If local conditions permit, enterprises might also be 
allowed to sell shares to the public, he said. 


The official stressed that efforts will continue to improve 
the responsibility system, under which enterprise admin- 
istration and management will be separated, competi- 
tion brought into full play and a mechanism developed 
to implement self-responsibility for profits and losses. 


Under such a system, he pointed out, government would 
do nothing to enterprises but approve managers through 
open bidding and ensure that regulations were being 
followed. 


Statistics show that more than 90 percent of state-owned 
enterprises have already adopted this system and it has 
yielded good results, he said. 


The official also said that for the next two years, top 
priority will be given to increasing the economic effi- 
ciency of key state-owned enterprises. 


Private Enterprises Progress in Rural Areas 
HK1410123188 Beijing CEI Database in English 
14 Oct 88 


[Text] Beijing (CEIl)—Private enterprises in China’s 
rural areas are proceeding to play a major role in 
revitalizing the local economy and are welcomed by local 


people. 


A survey done among 97 rural private enterprises in 
various parts of the country shows that they employ 
about 10 percent of the local labor forces but their 
income occupies about 18 percent of the total income of 
their home villages. 


In 1987 their fixed assets were worth 7.62 million yuan, 
20 percent of their villages’ total. 


They put 63.8 percent of their profit into reinvestment 
but only 9.1 percent into household consumption. 


In 1987, each private employer earned an average annual 
income of 35,500 yuan. 
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Of the employees answering the questionnaires, 46 per- 
cent said they joined the enterprises to earn more and 21 
percent want to learn technical skills. 


About 9.2 percent of those surveyed said that their living 
standards have improved substantially and 78 percent 
said their lives are better than before since they started to 
work in private enterprises. 


Moreover, 243 villagers who are not working in private 
enterprises hold that the existence of private enterprises 
has expanded the gap between the rich and the poor, 


although they agree that their employers’ income is 
reasonable. 


About 63 villagers questioned want to own private 
enterprises themselves. 


Loss of Agricultural Land Urged 
vy preg 2988 Beijing CEI Database in English 


[Text] Beijing (CEIl)—In a bid to curtail the loss of 
agricultural land to industry and construction, the gov- 
ernment is to tighten use of land, a senior official said. 


Chen Ye, deputy director-general of the State Land 
Administration, said that 16 industrial sectors, including 
coal, electric power, nonferrous metals, airlines and 
railways, will build new projects over and above their 
present “land quotas”. 


The cultivated area in China makes up about 10 percent 
of the total landmass of the country, and this has been 
shrinking by hundreds of thousands of hectares a year. 
The present cultivable land is about 93 million hectares. 


It is estimated that in the past 30 years, about 15 million 
hectares of cultivable land have been lost. 


Chen said that China has now implemented a land man- 
agement law and has begun to practise land planning. 


It is estimated that in the past 30 years about 15 million 
hectares of cultivable land have been lost. 


Helps Poor Areas Produce Enough Food 
OW1310152088 Beijing XINHUA in English 
1305 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—An agro-tech- 

nical project will be under way in 1989 to eventually 

enable peasants in 301 poorest counties to produce 

— to feed and clothe themselves, XINHUA learned 
y. 


The project, already approved by the State Council and 
to be executed by the Ministry of Agriculture, calls for 
spreading use of plastic films to cover hybrid maize 
seedlings for higher output. 
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The technique can increase maize output by up to 2.25 
tons per ha, said Chen Yaobang, vice minister of agri- 
culture, told XINHUA. 


In 1989, it will be used on a total of 466,600 ha in Shanxi, 
Inner Mongolia, Shaanxi, Gansu, Sichuan, Yunnan, 
Hunan, Hubei, Guizhou, Guangxi, Hebei and Ningxia. 


Beginning 1990, use of the technique will spread to 
666,660 ha, said Chen, adding that this will mean an 
additional output of at least one million tons. 


Scientists on Rural Indu»tris! Pollution Control 
OW1310125588 Beijing XI \ A in English 
1138 GMT 12 Oct 88 


[Text] Beijing, October 12 (XINHUA)—If their present 
burgeoning growth rate continues, China’s rural indus- 
tries will have a grave impact on the country’s rural 
environment, scientists warned here today. 


In a report on environmental problems caused by Chi- 
na’s small town and village industries, the scientists 
predict that if the industries continue to increase by their 
present 25 to 30 percent growth rate, their industrial 
waste water will account for 40 to 50 percent of the 
country’s total by the year 2000. 


The study, which was carried out for two years by 
environmentalists and ecologists from the Chinese Acad- 
emy of Sciences and other research institutions, points 
out that today’s flourishing rural industries were built 
without consideration for the natural environment. 


At present, the waste water coming from rural industires 
accounts for only 10 percent of the country’s total 
industrial waste water release. But in some highly-devel- 
oped areas such as in Shanghai and southern Jianngsu 
Province, industrial pollution in surrounding rural town- 
ships has been large-scale. 


According to the report, areas specializing in the produc- 
tion of sulfur, coke, bricks and tiles have had serious 
effect on the atmosphere, but large-scale air pollution has 
not been detected. 


The study puts forward some suggestions toward solving 
China’s current rural industrial pollution: 


—China’s environmental protection policies should pay 
great attention to the rural ecological environment even 
though its priority remains focussed on urban areas. 


—Rural industries should develop their own farm and 
sideline production and waste processing industry. 
Heavy polluting enterprises should not be allowed to 
continue production. 
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The report urges the state to work out policies guiding 
rural environmental protection. “Strong measures must 
be taken to enforce the environmental management of 
rural industries,” it said. 


Symposium Examines Nutrition, Diet 
OW 1410061788 Beijing XINHUA in English 
1144 GMT 13 Oct 88 


Text) Beijing, October 13 (XINHUA)—About 100 mil- 
ion Chinese are now suffering from malnutrition, 
according to a recent symposium on dietary research 


held in Guangdong. 


“Work on the development of a properly supervised diet 
and the prevention of malnutrition must be urgently 
undertaken and upgraded, in order to improve the 
quality of life of the people,” said Sheng Zhiping, chair- 
man of the Chinese Nutrition Association. 


sagen © Ce present situation in the country, meat 
and soya s should be produced in a large quantities, 
he said. 
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Fisheries and animal husbandry should also be devel- 
oped to provide more protein and meat, Sheng 
explained, adding that the output of grain and soya 
beans must be maintained. 


Problems of malnutrition and obesity both exist in the 
country today, according to Cheng Xiaoshu, director of 
the Chinese Academy of Preventive Medicine and Food- 
stuffs Research Institute. 


The incidence of iron-deficiency anemia and rickets 
suffered mainly by children under the age of three in the 
remote and ethnic areas of the country stands at about 30 
percent, he said. 


At the same time, he explained, the incidence of obesity, 
tumours and diseases associated with indulgence in rich 
food and drink has gone up in the country. 


Experts attending the symposium also s ted that the 
death rate from coronary heart disease will triple by the 
end of the year 2025 if measures to insure proper 
nutrition are not immediately begun. 
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East Region 


Anhui’s Lu Rongjing at Organizational Meeting 
OW1610092488 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 11 Oct 88 


[By reporter Mr Zhenyu] 


(Text) A provincial organizational work meeting ended 
on 10 October. Lu Rongjing, secretary of the provincial 
party committee and governor, and Yang Yongliang, 
deputy secretary of the provincial party committee, 
spoke at the meeting. 


Comrade Lu Rongjing said: While improving the eco- 
nomic environment, rectifying economic order; and 
deepening reform in all fields, party organizations at all 
levels and all party members, especially leading organs 
and party-member cadres, should withstand trials and 
tribulations; unconditionally adapt themselves to new 
changes at the critical stage; and strive to achieve con- 
Crete results in line with the party Central Committee’s 
requirements. 


He said: Party committees at all levels should firmly 
grasp party affairs as far as ideology and work are 
concerned. From the provincial party committee at the 
top down to the grassroots, party committees at each 
level should earnestly manage party affairs and supervise 
those at the next lower level. Implementation of the 
party’s principles and policies should be the criterion for 
party committees at all levels to evaluate the managing 
of party affairs. It is necessary to encourage the masses to 
expose and report party members who ai use their pow- 
ers and positions to the detriment of the state and the 
people, and to bring such party members to justice. 
Organization departments at all levels should make due 
contributions to improving the environment and recti- 
fying order, and promote party construction at the grass 
roots level. 


In his speech Comrade Yang Yongliang called for study- 
ing and implementing the guidelines of the Central Work 
Conference and the 3d Plenary Session of the 13th CPC 
Central Committee, reinforce discipline, persist in main- 
taining the party’s high standards, and train and appoint 
capable cadres. He said: Leading organs should exem- 
plify themselves in reinforcing discipline and maintain- 
ing high party standards. Party organizations at all levels 
should work actively while all party members should 
support reform with concrete actions. It is necessary to 
check and rectify problems involving party and govern- 
ment organizations that set up businesses, and active 
duty cadres who receive extra income through illegal 
channels. Determined efforts should be made to check 
on all kinds of corporations with administrative connec- 
tions, and resolutely outlaw profiteers who are party or 
government officials. 


REGIONAL AFFAIRS 4 


Liu Guangcai, Standing Committee member and direc- 
tor of the Organization Department of the provincial 
party committee, made a summing-up speech. Cheng 
Guanghua, vice chairman of the provincial Advisory 
Commission, attended the meeting. 


Jiangsu CPC Committee Opens 7th Plenary Session 
OW1610232488 Nanjing Jiangsu Provincial Service 
in Mandarin 1015 GMT 13 Oct 88 


[Text] The enlarged Seventh Plenary Session of the 
Seventh Jiangsu Provincial CPC Committee opened 
today in Nanjing. 


Present at today’s meeting were Han Peixin, Gu Xiulian, 
Sun Han, Chen Huanyou, Sun Jiazheng, Yue Dewang, 
Hu Fuming, Fu Hao and (Tao Hongmin), leading com- 
rades of the provincial party committee. 


The current session is being attended by members and 
alternate members of the provincial party committee; 
members of the provincial Advisory Commission; mem- 
bers of the provincial Discipline Inspection Commis- 
sion; responsible comrades of the provincial People’s 
Congress, the provincial government and the provincial 
CPPCC Committee; principal responsible comrades of 
the various departments of the provincial level organs 
and the various units directly under the province; 
responsible comrades of the various cities, counties and 
districts; and responsible comrades of the institutions of 
higher learning; a total of 665 people. 


At today’s meeting, Comrades Han Peixin and Gu 
Xiulian conveyed the guidelines of the Central Work 
Conference and the 3d Plenary Session of the 13th CPC 
Central Committee, respectively. 


Jiang Zemin Commends Shanghai Crime Fighters 
OW 1610224288 Shanghai City Service in Mandarin 
2300 GMT 12 Oct 88 


[By reporter Xu Zhiwei] 


[Excerpts] The Propaganda Department of the munici- 
pal party committee and the municipal Public Security 
Bureau commended 58 advanced individuals for brav- 
ery in combatting crime on 12 October. Leading com- 
rades Jiang Zemin, Yang Di, Zeng Qinghong, Chen 
Zhili, Wang Chongji, and Ni Hongfu presented certifi- 
cates of honor to the advanced individuals. [passage 
omitted] 


In his speech, Yang Di, deputy secretary of the munici- 
pal party committee, praised the advanced individuals’ 
heroic deeds. He said: Vigorous efforts should be made 
t« publicize and commend such advanced deeds in the 
curse of educating the people in the legal system in 
0: fer to inspire their sense of social responsibility and 
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justice, thereby fostering a general atmosphere under 
which combatting crime is regarded as an honorable 
duty and everyone works to maintain public order. 


Central-South Region 


Guangdong CPC Session Lists Economic Measures 
HK1410013388 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 13 Oct 88 


[Text] The second enlarged plenary session of the sixth 
Guangdong Provincial CPC Committee concluded in 
Guangzhou today. The session relayed and studied the 
spirit of the 3d Plenary Session of the 13th CPC Central 
Committee and the Central Work Conference, and lis- 
tened to, examined, and approved a report delivered by 
provincial party committee Secretary Lin Ruo on behalf 
of the committee’s Standing Committee, and a speech 
delivered by Deputy Secretary Ye Xuanping. Lin Ruo 
spoke at the concluding meeting today. 


The session held that the central policy decision on 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms fully accords with the actual conditions in the 
whole country and in Guangdong, and is extremely 
correct. The participating comrades unanimously 
pledged to loyally support this decision and resolutely 
implement it. 


The session pointed out that in the past 10 years of 
reforms and opening up, Guangdong has scored marked 
achievements in building the two civilizations. The 
current general economic situation is good, but the 
province is also facing certain problems that cannot be 
neglected. Industrial output has grown too fast, invest- 
ment in fixed assets is excessive, there is too much 
nonproductive capital construction, the economy is 
overheated, there is excessive demand, and demand 
outstrips supply, resulting in inflation. Inflation has 
encouraged violations of law and discipline in the circu- 
lation field, and chaotic conditions in the circulation 
field have stimulated further price increases. 


The central authorities have now decided that a series of 
measures must be adopted to ease the contradiction of 
demand outstripping supply and to resolve the inflation 
problem. To implement the central policy decisions 
through to the end, the leaders at all levels must have 
unified understanding. It is essential to establish a firm 
concept of the overall situation. 


The session stressed that it is essential to adopt the 
following effective meassures to improve the economic 
environment and rectify the economic order in Guang- 
dong: 


1. Resolutely cut investment in fixed assets and ratio- 
nally readjust the investment structure. Apart from 
energy, communications, and _telecommunications 
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projects, projects for enterprises with three capital 
sources, and processing industry projects with their own 
raw materials, in general, no more processing industry 
projects will be undertaken in the next 2 years. 


2. Strictly control the excessively rapid growth of con- 
sumption funds. We must resolutely cut institutional 
purchasing power. Except for those with special require- 
ments, purchases of commodities subject to special state 
controls will not be permitted in the next 2 years. 


3. Do a good job of handling credit and stabilize the 
monetary situation. We must seriously launch a major 
inspection of tax revenue, finances, credit, and cash, and 
strictly observe financial discipline. Releases of credit 
capital must accord with the current requirements of 
improving the economic environment. We must strictly 
follow the central regulations regarding the scale of 
credit and must not exceed them. 


4. Control prices well, straighten out circulation, and 
ensure that price increases next year and the year after 
will be markedly lower than this year’s. We must seri- 
ously launch a major price inspection, strengthen price 
control, and resolutely curb the surge of indiscriminate 
price hikes. We must straighten out companies where 
there is no separation of government and enterprise 
functions; we must separate government from enterprise 
functions and officials from business, and punish official 
profiteers. We must reduce the number of middle links 
in the circulation chain and strictly prohibit middleman 
profiteering. People are strictly forbidden to resell 
approval documents and other securities without stated 
value. 


5. Deepen the internal reforms in the enterprises and 
improve their economic returns. We must promote 
mutually coordinated comprehensive reforms under 
leadership and in good order. 


6. Strive to increase output and ensure the necessary 
effective supply. 


The session pointed out that to do a good job in 
improving the environment, rectifying the order, and 
deepening the reforms, it is essential to strengthen party 
leadership and give scope to the party’s leading and 
guarantee roles. In conjunction with education in the 
situation, we must further promote education in disci- 
pline, centered on honest government. 


The provincial party committee proposes to the party 
Organizations and members throughout the province 
that they should succeed in bearing the overall situation 
in mind and making partial interests subordinate to 
those of the whole. They must resolutely implement the 
measures for improving the economic environment and 
rectifying the economic order stipulated by the CPC 
Central Committe, the State Council, and the provincial 
party committee and government. 
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The session called on the party organizations and the 
whole body of party members in the province to apply 
the spirit of the third plenary session to unify their 
thinking, take effective measures to implement the cen- 
tral policy decision on improving the economic environ- 
ment, rectifying the economic order, and comprehen- 
sively deepening the reforms, and press forward 
Guangdong’s reforms and construction to a new stage of 
still more healthy development. 


The provincial Advisory Commission and Discipline 
Inspection Commission, respectively, held their second 
plenary sessions in Guangzhou on 13 and 11 October. 


Editorial Urges Overall View of G Effort 
HK1610052388 Guangzhou NANFANG RIBAO 


in Chinese 14 Oct 88 p 1 


(Editorial: “It Is Essential To Strengthen the Concept of 
the Overall Situation”) 


[Excerpts] The second (enlarged) plenary session of the 
sixth Guangdong Provincial CPC Committee, which 
concluded yesterday, relayed and studied the spirit of the 
3d Plenary Session of the 13th CPC Central Committee 
and the Central Work Conference and decided to reso- 
lutely focus efforts in Guangdong’s reforms and con- 
struction in the next 2 years on improving the economic 
environment and rectifying the economic order. [passage 
omitted] 


Our current outstanding problems are that industrial 
growth is too fast, there is excessive investment in fixed 
assets, and there is too much nonproductive capital 
construction. This not only causes renewed shortages of 
energy, Communications, and raw materials but also 
leads to excessive increases in the prices of raw materials 
and finished goods. This means that the economy is 
overheated and demand is excessive, and the inflation is 
caused by total demand outstrippin' .' supply. And 
inflation encourages violations of |: discipline in 
the circulation field, and the chaos . ihe circulation 
field fuels further inflation. Neither the masses nor the 
enterprises can endure excessive price increases, and this 
situation has aroused universal concern in society and 
serious disquiet among the masses. Hence, the decision 
of the 3d Plenary Session of the 13th CPC Central 
Committee to regard improving the economic environ- 
ment and rectifying the economic order as the focal 
point in reforms and construction next year and the year 
after accords with the situation in the whole country and 
also with conditions in Guangdong. Only by implement- 
ing resolutely the central decision can we ensure that 
reform and opening up will continue to forge ahead 
healthily, ensure steady and sustained economic growth, 
and fulfill the glorious task assigned us by the central 
authorities of carrying out comprehensive reform exper- 
iments. 
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In order to implement thoroughly the central decision, it 
is at present extremely important to strengthen our 
concept of the overall situation and apply the central 
decision to unify the thinking of the party organizations 
at all levels and the cadres throughout the province. 
[passage omitted] Guangdong is a comprehensive reform 
experimental zone which is currently instituting the 
coastal economic development strategy and seizing a 
rare opportunity to boost its economy. However, our 
economic development cannot be separated from the 
province’s actual conditions, nor from the economic 
situation of the country as a whole, nor can it be 
separated from the economic environment and order of 
the country as a whole. If we fail to place the emphasis in 
reform and construction on improving the economic 
environment and rectifying the economic order next 
year and the year after, then not only will Guangdong fail 
to achieve its desired growth rate, but the reform and 
opening up effort of the whole country will be affected, 
imposing new difficulties on the state. Hence, we must 
resolutely obey the central orders and resolutely subor- 
dinate ourselves to the interests of the whole and to the 
state’s macroeconomic regulation and control [tiao kong 
6148 2235]. We must, under the premise of subordinat- 
ing ourselves to the interests of the whole, integrate the 
central guidelines with Guangdong realities and main- 
tain the necessary economic growth rate; at the same 
time we should do a good job in comprehensive reforms, 
improve the work in science and technology and educa- 
tion, step up infrastructural construction in communica- 
tions, energy, and telecommunications, and speed up 
agricultural development, in preparation for new devel- 
opment in the next stage. 


In order to strengthen our concept of the overall situa- 
tion and resolutely and thoroughly implement the cen- 
tral decision, we must pay attention to guarding against 
and overcoming the mentality of ‘“‘competing.” Condi- 
tions in many places show that economic overheating, 
excessive construction of large nonproductive buildings, 
excessively high standards in housing construction and 
decoration, and the more and more serious phenomena 
of extravagance and waste are often the results of mutu- 
ally competing. Certain leading comrades, seeing that 
some place has built a certain project, want to start a 
similar one themselves heedless of local conditions; they 
want to have whatever others have. With such a mental- 
ity of competing, we will isolate ourselves from the 
national condition when considering problems and will 
thus interfere with the implementation of party disci- 
pline and government decrees. Hence, at present we 
must guard against and overcome the mentality of com- 
peting. Only thus <an we strengthen our concept of the 
overall situation aid resolutely and thoroughly imple- 
ment the decisions of the central authorities and the 
provincial party committee. [passage omitted] 


G 's Lin Ruo Relays Central Policies 
HK1710053788 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 17 Oct 88 


Excerpts] The Guangdong Provincial CPC Committee 

eld a meeting in the Zhudao Hotel this — to relay 
the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee and the Central Work Conference to 
nonparty figures in the province. [passage omitted] 
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Guo Rongchang, deputy secretary of the provincial party 
committee, chaired the meeting. Deputy Secretarty Xie 
Fei relayed the spirit of the central conferences. Secre- 
tary Lin Ruo made a speech. He said: The 3d Plenary 
Session of the 13th CPC Central Committee and the 
Central Work Conference were important meetings held 
at a time when China’s economic construction has 
entered a crucial period. The guideline, policy, and 
measures for improving the economic environment, 
rectifying the economic order, and comprehensively 
deepening the reform, proposed by the meetings, will 
enable China to better implement the principle of reform 
and opening up. 


Comrade Lin Ruo pointed out: In common with the 
whole country, Guangdong’s economic development sit- 
uation is very good, but we are similarly beset with the 
problem of economic overheating. Hence, we should all 
the more seriously study and implement the spirit of 
these two conferences and earnestly act to improve the 
economic environment and rectify the economic order. 


[passage omitted] 


Key Construction Projects in Guangdong Reviewed 
HK1310132088 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 13 Oct 88 


[Text] At a media briefing this morning, a person respon- 
sible for the Guangdong Provincial Capital Construction 
Commission declared that Guangdor.g is stepping up 
construction of major projects while dr=stically curtail- 
ing the scope of construction of nonproductive projects. 
He added that five construction projects of energy, 
transport, and telecommunications are expected to be 
completed before the end of this year and the problem of 
being short of funds for some construction projects has 
been resolved. 


From January to September Guangdong Province had 
made an investment of nearly 1.8 billion yuan in key 
construction projects. Construction of some major 
projects will be completed before the end of this year. 
For example, the Japanese-Hong Kong Optical Fiber 
Telecommunications Project, which can meet the needs 
of telecommunications for economic development 
between Guangzhou, Zhengcheng County, Dongguan 
County, Huiyang County, Shenzhen, and Hong Kong by 
the end of this century with the help of its 46,000 
telephone lines, is scheduled to be commissioned on 21 
October. Meanwhile, a 220 kilovolt transmission line 
connecting the Shajiao Power Station with Zhongshan 
will start to transmit power by the end of October. 
[Words indistinct] Furthermore, both the project of 
transforming wharves in Zhanjiang Harbor and the 
project of (Yaomo) railway are under construction 
smoothly. 


It has also been learned that the provincial government 
recently held a meeting, at which a decision was made to 
issue debentures to raise funds for construction of the 
(Yaomo) railway and the No 105 and 107 highways. 
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Hainan Secretary Conveys Central Policies 
HK 1410132288 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 13 Oct 88 


[Text] The second enlarged plenary session of the First 
Hainan Provincial CPC Committee opened in Haikou 
yesterday morning. Its major tasks are to relay and study 
the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee, deepen understanding, seek unity of 
thinking and firmly resolve to improve the economic 
environment and rectify the economic order with a view 
toward creating favorable conditions for further deepen- 
ing the reforms and building Hainan into a larger special 
economic zone. 


At the meeting, Secretary Xu Shijie, Deputy Secretary 
Liang Xiang and the provincial party committee Stand- 
ing Committee member, Wang Yuefeng, passed on the 
spirit of the 3d Plenary Session of the 13th CPC Central 
Committee and the documents of the Central Work 
Conference. Dong Fanyuan, secretary of the provincial 
Discipline Inspection Commission, relayed statements 
made by leaders of the Central Discipline Inspection 
Commission and the Central Advisory Commission. 


The meeting will last 5 days and more than 300 people 
attended it. They included members and alternate mem- 
bers of the provincial party committee; members of the 
provincial Discipline Inspection Commission; party 
member vice chairmen of the Standing Committee of the 
provincial Conference of People’s Representatives; party 
member vice chairmen of the provincial CPPCC Com- 
mittee; secretaries of party committees at the city and 
county levels; city mayors; county magistrates; principal 
persons responsible for departments, commissions, 
office, and bureaus directly under the provincial author- 
ities; leaders of universities and colleges; leaders of 
central organizations stationed in Hainan. 


Henan Meeting on Financial Problems 
HK1310032488 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 12 Oct 88 


[Text] To implement resolutely the decision made by the 
State Council on further controlling the money supply 
and stabilizing the money market, the provincial peo- 
ple’s government yesterday called a provincial meeting 
about monetary work. 


Governor Cheng Weigao and Vice Governor Hu Tiyun 
addressed the meeting. 


The meeting noted: The entire province must take 
immediate action and adopt resolute and effective mea- 
sures to overcome difficulties, ensure this year’s procure- 
ment of farm and sideline products as well as industrial 
production. It must also supply sufficient cash for this 
year’s bonuses and some other expenses prescribed by 
the central authorities so that a normal economic life will 
be able to be built. It added that unless we firmly carry 
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out the decision by the State Council and unless we save 
all unnecessary expenses, we shall not be able to ensure 
the normal operation of economic work. 


The meeting stressed: To overcome the present difficul- 
ties and enliven the cash flow and monetary work, we 
must first solve key and major issues. |) By exercising 
control and checking up on the cash supply, excess cash 
possessed by all units must be withdrawn. 2) CPC 
members and CYL members must be aroused to take the 
lead in depositing money in the bank to support produc- 
tion. 3) We must do everything possible to persuade 
individual traders and peddlers, and specialized house- 
holds in rural areas to deposit their money in the bank 
and credit cooperative; and the amount of their savings 
deposits should be kept secret and all things must be 
made easy for them. 4) All due loans granted to state- 
owned, collective, township and village enterprises; 
peasant households; and individual traders and peddlers 
should be recalled without delay; and those who refuse to 
pay at the appointed time must he penalized, and those 
who repudiate debts must be brought to court. 5) Vigor- 
Ous measures must be adopted to squeeze loans made by 
Credit cooperatives in rural and urban areas. 6) Efforts 
must be made to raise funds from outside the province. 


Apart from the aforementioned six measures, the pro- 
vincial government called on leaders at all levels to 
support monetary work and understand the difficulties 
confronted by monetary establishments so as to make 
contributions towards improving the economic environ- 
ment, rectifying the economic order and deepening the 
reform in an all-around manner. 


Hubei Meeting Stresses Importance of Relief Work 
HK1710022088 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 15 Oct 88 


[Excerpts] A 3-day provincial conference on relief work 
through production concluded in Wuhan on 13 October. 
The meeting analysed the natural calamities that hit the 
province this year, exchanged methods and experiences 
on the work in the past few months, and discussed 
measures to carry out the work in an all-around way and 
make proper arrangements for the livelihood of the 
people in the afflicted areas. 


During the meeting Comrade Qian Yunlu discussed 
problems with participants and presented his views on 
relief work through production. He noted: Party com- 
mittees and government at various levels in afflicted 
areas should take relief work through production as a job 
of prime importance for them. Results of the work have 
a direct bearing on the stability and unity of the whole 
province, on the development of the economic and 
political situation in the countryside, and on the imple- 
mentation of the important policy initiated recently by 
the party Central Committee of improving the economic 
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environment, rectifying the economic order and deepen- 
ing the reforms in depth in our province. Afflicted areas 
must take effective and firm measures to carry on relief 
work through production. [passage omitted] 


Comrade Qian Yunlu stressed: Self-reliance should be 
taken as a basic principle of our relief work through 
production. Efforts must be made to open all avenues for 
self-help production projects, vigorously develop agricul- 
tural production in the winter, and make proper arrange- 
ments dy industrial and sideline production. [passage 
omitted] 


Hunan Plenary — — Stresses Economic Measures 
HK1610023188 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 15 Oct 88 


[Text] The seventh enlarged plenary session of the fifth 
Hunan Provincial CPC Committee was held in Chang- 
sha from 10 to 15 October. The session focused on 
relaying and studying the spirit of the 3d Plenary Session 
of the 13th CPC Central Committee and the Central 
Work Conference, and studied and made arrangements 
for work throughout the province now and for next year. 
Provincial party committee Deputy Secretary Liu Zheng 
presided at a full session on the morning of 10 October, 
at which Secretary and Governor Xiong Qingquan and 
Standing Committee member and Vice Governor Chen 
Bangzhu, respectively, relayed the spirit of the 3d Ple- 
nary Session of the 13th CPC Central Committee and 
the Central Work Conference. 


The participants seriously studied and discussed the 
spirit of the 3d Plenary Session of the | 3th CPC Central 
Committee and the Central Work Conference, and unan- 
imously held that the central authorities’ decision to 
regard improving the economic environment and recti- 
fying the economic order as the focal point in reform and 
construction next vear and the year after is completely 
correct and very necessary. The party organizations at all 
levels throughout the province must profoundly appre- 
ciate the intentions of the central authorities, spontane- 
ously implement the central policy decisions, unhesita- 
tingly obey the orders of the CPC Central Committee 
and State Council, unify their understanding, boost their 
confidence, bear the overall situation in mind, and work 
in concert to fulfill all the tasks proposed by the 3d 
Plenary Session of the 13th CPC Central Committee. 


Liu Fusheng, deputy secretary of the provincial party 
committee, presided at a full session on the morning of 
13 October. Comrade Xiong Qingquan delivered a 
report. He said that the key to attaining the goal of 
improving the environment and rectifying the order lies 
in bringing the understanding of the party members, 
especially the leading cadres, into line with the spirit of 
the third plenary session. First, we must unify under- 
standing on the current economic situation, and sponta- 
neously lay the stress of reform and construction on 
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improving the economic environment and rectifying the 

economic order, We must handle well the relationshio 
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closely integrate the two. All work in the province 

be based on this reality. Through improving the env: 
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effects of inflation and ensure that 
year will be markedly lower than 
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harvest in agricvulture next year. 


Comrade Xiong Qi 
tal thing for i 

tifying thr order, and deepen 
strengthen party leadership, strictly observe party disci- 


and 

must uphold the authority of the CPC Central Commit- 
tee and State Council, and obey orders and prohibitions. 
We must certainly not have earnest words falling on deaf 
ears. In the future, people are forbidden to disobey 
orders and prohibitions, feign compliance. or devise 
counternmeasures against policies. No matter who he is, 
any one who ignores organizational discipline, cares 
nothing for the overall situation, indulges in departmen- 
talism, and damages the overall interests of the state 
must be strictly investigated and dealt with. 


Judging by the actual conditions in the ince, the 
most i 4 yyy 4 -y 
and the basket 


this rectification are ve, monetary, and cir 
culation companies, which should be placed on the path 
of healthy development. 


and ' 
ial Military District, 
secretaries of prefectural and city party commitices, 
prefectural commissioners and mayors, secretaries of 
county and county-level city party committees, secretar- 


comrades of the provincial organs, tertiary education 
institutes, and research and design units, totalling 470 
persons. 


Southwest Region 


Guizhou Secretary Stresses Economic Rectification 
HK 1510041588 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 14 Oct 88 


beep EE peyry - party committee work conference 
held 8 to 14 October stressed that it is essential to 
fully understand the importance of improving the eco- 
nomic environment and rectifying the economic order 
and further bring our thinking into line with the impor- 
tant central policy decisions, as practical action for 
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upholding the authority of the CPC Central Committee 
and State Council. We must take thought of the overall 
situation, strictly observe discipline, resolutely make the 
interests of the part subordinate to those of the whole, 
and strive to promote the healthy development of reform 
and construction in Guizhou, 


pri 
tans of Disci ++ —— Tas on 


fectures and cities. 


Provincial party committee Secretary Hu Jintao made 
an important speech at the meeting. He said: In imple- 
menting the central policy decisions, we must first unify 
our thinking. Based on the realities in Guizhou, we must 
first concentrate on taking correct views of three things: 
1) the current political and economic situation, 2) 

relationship between i the environment and 
rectifying the order on the one hand and carrying out 
reform and developing the productive forces on the 
other, and between the partial and the whole, 3) we must 
view correctly set by the central authori- 


the i 
ties as positive — 


We have scored tremendous achievements during the 10 
know. We must fully 
affirm this point. However, we must also realize clearly 


: 


currency in circulation, savings deposits have declined, 
consumption funds have risen sharply, and institutional 
purchasing power has swollen. These things have not yet 
been put under control. There are also irrationalities in 
the investment structure. All this shows the seriousness 
of the current problems and the importance and urgency 
of improving the economic environment and rectifying 
the economic order. In accordance with the central 
demands and arrangements, we must grasp improve- 
ment and rectification as the focal point in reforms and 
construction next year and the year after, and guide the 
cadres’ and masses’ enthusiasm for reform and construc- 
tion into doing a thoroughly good job of improvement 
and rectification. 


Hu Jintao stressed that, viewing the province as a whole, 
it is first necessary to focus on stabilizing the markets 
and controlling prices. We must implement strictly the 
CPC Central Committee and State Council regulation on 
not tabling any new price adjustment measures this year. 
We will accountable the sectors and personne! 
concerned in any violation of this regulation. We must 
also step up regulation and control ltiao kong} of stan- 
dard prices. We must crack down hard on illegal and 
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criminal activities that disrupt the market, such as 
cornering the market, speculation, middleman profiteer- 
ing, and manufacturing counterfeit and inferior prod- 
ucts, and 80 on, 


Giving a detailed exposition on a series of issues regard- 
ing tow to further the reforms and strengthen 
macroeconomic control, Comrade Hu Jintao pointed 
out that the basic demands in enterprise reforms in 
Guizhou are: Centered on improving economic returns, 
further perfect the contracted management responsibil- 
ity system, vigorously promote the joint stock system, 
deepen internal reforms in the enterprises, improve 
enterprise t, and lay the foundation for 
establishing a mechanism for self-management by the 
enterprises with their own responsibility for profit and 
loss and self-constraint. 


Hu Jintao stressed that the party committees at all levels 
must strengthen leadership over the work of improving 
the environment and rectifying the order. Every party 
member and leading party-member cadre must bear the 
overall situation in mind and spontaneously subordinate 
himself to and uphold the interests of the whole. People 
must stick to principles and may not interfere in specific 
improvement and rectification work in any form. At the 
same time, we must carry out extensive and thorough 
education in the situation throughout the province. 
strengthen leadership over political and work, 
improve public order work, continue to crack hard 
on economic and other crime, and investigate and deal 
with various ugly phenomena in society, so as to provide 
an excellent social environment for improving the eco- 
nomic environment and rectifying the economic order 
and for reforms and construction. 


Comrade Hu Jintao announced at a report mecting at the 
provincial party work conference on 14 October that in 
accordance with the central authorities’ demand on 
cutting investment and taking stock of projects under 
construction, it has been decided to set up a provincial 
leadership group for taking stock of fixed asset invest- 
ment projects under construction, with Comrade Wang 
Chaowen as the head and Comrade Liu Yulin as the 
deputy head. This will immediately launch stocktaking 
work throughout the province. The provincial depart- 
ments and the prefectures and cities must also establish 
similar leadership groups, headed by administrative 
chiefs. This stocktaking will include projects covered and 
not covered by the plans, capital construction and tech- 
nological transformation projects, productive and non- 
productive projects, projects of all sizes, and projects 
under whole-people ownership and collective ownership. 
We must regard rational readjustment of the production 
structure as the yardstick in taking stock of projects 
under construction. We must as far as possible ensure 
the construction of projects for energy, communications. 
telecommunications, major raw materials, and the pro- 
duction of products in short supply, such as agricultural 
products, and resolutely cut nonproductive construction, 
especially office buildings, halls, auditoriums, and 
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hotels, We must also cut projects for producing products 
in ample supply and projects for which energy, capital, 
and raw materials have not yet been firmed up. 


The provincial party committee and government have 
decided that, except for projects approved by the State 
Council, no new projects will be started this year and no 
office buildings, halls, auditoriums, and hotels will be 
built for 3 years beginning this year. Work on such 
buildings that has been started this year must be halted. 


Comrade Hu Jintao announced at the same report meet- 
ing that the provincial party committee and government 
have decided that a leadership group for screening and 
Straightening out companies is to be set up, headed by 
Comrades Long Zhiyi and Zhang Shukui, and with the 
participation of comrades of the Discipline Inspection 
Commissions, and the industry and commerce, struc- 
tural reform commissions, supervision, and auditing 
departments. This group will immediately launch the 
work of screening and straightening out companies, 
beginning witrh the provincial organs. In accordance 
with the central arrangements, the focal points in this 
work are companies set up since the second half of 1986, 
especially comprehensive companies, monetary compa- 
nies, and companies in the circulation field. The main 
problems to be resolved are those of lack of separation of 
government and enterprises and of officials and busi- 
ness, and speculative activities aimed at reaping huge 
profits. It is also necessary for the companies to get a 
clearer picture of the operational guidelines and scope, to 
ensure that they will embark on the path of healthy 
development. 


1. We must cancel the government administrative func- 
tions of the companies. 


2. We must strictly prohibit party and government 
organs from running companies. They must sever links 
with companies they are running, within a deadline. In 
the future, organs at all levels may not collect capital or 
material from companies under any pretext for use as 
Organ expenditure or staff and worker welfare, wages, 
subsidies, and so on. 


3. Working party and state personnel may not hold 
concurrent posts in companies. Those holding such posts 
must relinquish them or their duties in the organs, within 
a deadline. The provincial party committee demands 
that provincial organ cadres at and above the deputy 
section chief level who are holding concurrent posts in 
companies must send in resignation reports and carry 
Out resignation procedures before the end of October. 


4. We must take stock of the operational scope of the 
companies and strictly enforce the examination and 


approval system. 


Hu Jintao stressed that this stocktaking will not exte: d to 
district and township cadres who are leading the opera- 
tions of township and village enterprises or engaged in 
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developmental production, and working cadres and sci- 
ence and technology personnel who are contract-running, 
leasing, or tating the operations of enterprises or engaged 
in developmental production after going through the pro- 
cedure for retaining their existing posts. These people 
should be supported and encouraged. 


Yang Rudai at Sichuan CPC Work Meeting 
HK1710021588 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 16 Oct 88 


[Text] A 3-day work conference of the Sichuan Provin- 
cial CPC Committee concluded in Chengdu on 16 Octo- 
ber. Present were leaders of the provincial party com- 
mittee, People’s Congress Standing Committee, 
government, CPPCC, Advisory Commission, and Disci- 
pline Inspection Commission, secretaries of prefectural 
and city party committees, mayors and prefectural com- 
missioners, and the principal responsible comrades of 
the provincial organs. 


Provincial party committee Secretary Yang Rudai said 
at the concluding session: This has been a very successful 
meeting. Th studying and discussing the spirit of 
the 3d Plenary ion of the 13th CPC Central Com- 
mittee and the Central Work Conference, the partici- 
pants have greatly enhanced their understanding and 
obtained a clearer idea on the focal points in work. They 
have also proposed relatively effective measures. 


Yang Rudai emphasized: We must work hard to increase 
effective supplies, control prices, and stabilize the mar- 
kets. At present, we must particularly do a good job of 
work concerning the spring-harvested crops and the 
procurement of agricultural and sideline products such 
as grain, oil, and cotton. 


Yang Rudai said: We must get a good grasp of digestive 
reforms in the enterprises, especially in the large and 
medium-sized state-owned enterprises. 


He said: We must carry out positive education in the 
situation and the tasks, to boost the cadres’ amd masses’ 
confidence in reform and encourage them to overcome 
the difficulties and press ahead with the reforms. 


Tibet CPC Meeting Relays Central Conferences 
HK1510015988 Lhasa Tibet Regional Service 
in Mandarin 0100 GMT 15 Oct 88 


[Text] The Tibet Regional CPC Committee held an 
enlarged Standing Committee meeting from 10 to 12 
October to relay and study the spirit of the 3d Plenary 
Session of the 13th CPC Central Committee and the 
Central Work Conference. The meeting was attended by 
members of the regional party committee Standing Com- 
mittee and the regional Advisory Commission Standing 
Committee, party-member vice chairmen of the regional 
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People's Congress Standing Committce, government, 
and CPPCC, members of the regional Discipline Inspec- 
tion Commission, and principal responsible persons of 
the departments concerned. 


Raidi, Doje Cering, Basang, and Dangzin, who attended 
the Central Committee plenary session, spoke on the 
proceedings at the two central conferences and relayed 
their main documents. 


The participants unanimously held that the two central 
conferences were extremely important meetings, con- 
vened at a crucial moment for overcoming the difficul- 
ties and problems encountered in reform during the 
switch from the old to the new systems. The CPC Central 
Committee’s analysis of the current situation fully 
accords with China’s realities, and the series of princi- 
ples and policies it has adopted for improving the 
economic environment, rectifying the economic order, 
and so on are completely correct and necessary. Imple- 
menting the spirit of the two central conferences is of 
great significance for unifying the thinking of the whole 
party and the people of the whole country, ensuring the 
smooth progress of comprehensive deepening of the 
rerforms, and promoting the steady development of 
(words indistinct). 


The participating comrades expressed sincere support 
for the spirit of the two central conferences and the 
policy decisions adopted by the CPC Central Committee 
[words indistinct]. They studied initial ideas on imple- 
menting the spirit of the two conferences in conjunction 
with Tibet reality. 


Following this meeting, the regional party committee 
will convene a meeting of nonparty figures to relay the 
spirit of the two central conferences. It has also been 
decided to convene the sixth enlarged plenary session of 
the third regional party committee on 20 October to 
relay and implement the spirit of the two central confer- 
ences and arrange work for the coming winter and 


spring. 


Yunnan CPC Plenum Stresses Economic Measures 
HK1710013788 Kunming Yunnan Provincial Service 
in Mandarin 0000 GMT 17 Oct 88 


[Text] The fifth enlarged plenary session of the fourth 
Yunnan Provincial CPC Committee was held in Kunm- 
ing from 10 to 15 October. The session called on the 
party organizations and the party mem -rs, cadres, and 
people of all nationalities in the province to seriously 
study and profoundly appreciate the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee, 
unite still more closely around the CPC Central Com- 
mittee, work in concert with arduous efforts, obey orders 
and observe prohibitions, unify their action, strive to 
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fulfill the task of improving the economic environment, 
rectifying the economic order, and comprehensively 
deepening the reforms, and strive for still greater victory 
in reform and construction. 


The session seriously studied the documents of the 3d 
Plenary Session of the 13th CPC Central Committee, 
and unanimously held that this was an extremely impor- 
tant meeting. The guidelines, policies, and measures for 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms, and the focal points in reform and construction 
next year and the year after stipulated by the meeting are 
completely correct, accord with the aspirations of the 
party and people, and suit Yunnan realities. We must 
implement them resolutely. 


The session, heard, examined, and approved a work 
report delivered by Comrade Pu Chaozhu on behalf of 
the provincial party committee Standing Committee, 
and agreed with the measures proposed by Comrade He 
Zhiqiang, in accordance with the views discussed by the 
provincial party committee Standing Committee, on 
improving the economic environment, rectifying the 
economic order, and comprehensively deepening the 
reforms. The session adopted a resolution. 


The session held: In common with the whole country, 
Yunnan has scored tremendous achievements in the 10 
years of reform, and the general political and economic 
situation is good. However, there are also many difficul- 
ties and problems. The most outstanding ones are the 
obvious inflation and the excessive price increases. 


In order to improve the economic environment, rectify 
the economic order, and create still better conditions for 
reform, to enable economic construction to develop in a 
sustained, steady, and healthy fashion, in accordance 
with the spirit of the 3d Plenary Session of the | 3th CPC 
Central Committee and in line with Yunnan realities, it 
is essential to take resolute measures to strengthen 
macroeconomic regulation and control [tiao kong), 
reduce total social demand, and cut investment in fixed 
assets. We must control the amount of currency in 
circulation and the consumption funds, and reduce insti- 
tutional purchasing power. We must strengthen manage- 
ment of credit and cash, and make big efforts to with- 
draw currency from circulation. We must straighten out 
the chaos in the circulation field, screen and straighten 
out companies, seriously investigate and punish official 
profiteers, and strictly ban illegal business operations. 


We must deepen enterprise reforms and improve their 
economic returns. We must also vigorously develop 
production, especially of grain and other daily essentials 
and of products in keen demand, and make big efforts to 
promote market supplies and make proper arrangements 
for the masses’ daily life. In short, we must do a 
thoroughly sound job in all work. 
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We must curb inflation resolutely and ensure that the 
price increases next year are markedly lower than this 
year. All work at present and for next year must be 
subordinate to this overall situation. 


The session pointed out: To fulfill all these tasks, it is 
essential to strengthen party leadership, strictly enforce 
party discipline, and give full scope to our political 
strong point. At present we must lay particular emphasis 
on the core leadership role of the party, the fighting force 
role of the party organizations at all levels, and the 
vanguard and model role of the party members. We must 
further enhance the fighting strength of the party orga- 
nizations and wage resolute struggle against all rotten- 
ness and illegalities. We must strengthen the party's 
centralized unity, maintain firm unity with the CPC 
Central Committee, and spontaneously uphold the 
authority of the CPC Central Committee and State 
Council. We must ensure that the minor situation is 
subordinate to the overall situation, and that the inter- 
ests of the partial are subordinate to those of the whole. 


We must strengthen political and ideological work and 
do a good job of education in the situation, strengthen 
the unity of all nationalities, and preserve the political 
situation of stability and unity. The leaders at all levels 
must set a good example in honesty, mean what they say, 
and apply examples and facts to strengthen the confi- 
dence of the cadres and masses in overcoming difficul- 
ties and to ensure the smooth implementation of the 
guidelines, policies, and measures decided by the 3d 
Plenary Session of the 13th CPC Central Committee. 


The session was attended by members and alternate 
members of the provincial party committee. Also present 
were members of the provincial Advisory and Discipline 
Inspection Commissions, party-member vice chairmen 
of the provincial People’s Congress Standing Committee 
and CPPCC, principal responsible persons of the provin- 
cial organs, tertiary education institutes, and mass orga- 
nizations, secretaries of prefectural, city, and county 
party committees, prefectural commissioners, mayors, 
secretaries of prefectural and city Discipline Inspection 
Commissions, and a number of provincial-level veteran 
comrades, totalling 363 persons. 


Yunnan Secretary Relays Central Meeting Spirit 
HK1510060188 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 14 Oct 88 


[Excerpts] The Yunnan Provincial CPC Committee held 
a forum in Kunming yesterday afternoon. Secretary Pu 
Chaozhu reported to nonparty figures present on the 
spirit of the Central Work Conference and the 3d Ple- 
nary Session of the 13th CPC Central Committee, 
together with the province’s views on implementing it. 


[passage omitted] 


Pu Chaozhu said: The Central Work Conference and the 
third plenary session recently convened by the CPC 
Central Committee were extremely important meetings. 
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On the basis of making a truth-seeking analysis of 
China’s current situation in reforms and construction, 
the meetings proposed the guideline, policies and mea- 
sures on improving the economic environment, rectify- 
ing the economic order, and comprehensively deepening 
the reforms. The Standing Committee of the provincial 
party committee has seriously studied the spirit of these 
two conferences, and we are now convening the fifth 
enlarged plenary session of the fourth provincial party 
committee, which is studying views on implementing 
this spirit in conjunction with Yunnan reality. 


Pu Chaozhu made an all-around analysis of the eco- 
nomic situation in Yunnan, fully affirmed the achieve- 
ments of the 10 years of reforms, and stressed the 
urgency and importance of improving the economic 
environment and rectifying the economic order. He also 
proposed corresponding policies and measures. 


Pu Chaozhu stressed in conclusion: At the crucial 
moment of comprehensively deepening the reforms, we 
must uphold and perfect the system of multiparty coop- 
eration and political consultation under the leadership of 
the CPC. [passage omitted] 


Liu Shusheng, deputy secretary of the provincial party 
committee, chaired the forum. Some 120 leaders of 
democratic parties and nonparty figures were present. 


North Region 


Work Group To Examine Construction in Beijing 
OW 1310151088 Beijing XINHUA in English 
1324 GMT 13 Oct 88 


[Text] Beijing, October 13 (XINHUA)—A work group 
was formed here yesterday to re-examine construction 
projects encompassing office buildings, meeting halls 
and hotels in the Beijing area, according to today’s 
“BEIJING DAILY.” 


The group is headed by Shi Qirong, a high-ranking 
official from the State Planning Commission, and Zhang 
Jianmin, vice mayor of Beijing. 


The work group is to make a thorough re-examination of 
the construction projects of office buildings, meeting 
halls and hotels here attached to the central government 
departments, the Beijing Municipality, and districts, 
counties and bureaus under Beijing’s jurisdiction and 
administration. 


Chen Guangjian, director of the office of the committee 
in charge of real estate investment re-examination under 
the State Council, said the re-examination work in 
Beijing is very important because it will set an example 
for many provinces and municipalities. 


Vice Mayor Zhang Jianmin said the Beijing authorities 
will make “active efforts to cooperate.” 
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Wang Qun At Inner Mongolia Leaders’ Conference 
SK1510080388 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 14 Oct 88 


[Text] The regional conference of league and city party 
committee secretaries concluded yesterday afternoon. 
The conference called on party organizations at various 
levels, and all localities and departments to unify their 
thinking and action, work with concerted efforts, reso- 
lutely implement the guidelines of the 3d plenary session 
of the 13th party Central Committee, conscientiously 
improve the economic environment, rectify the eco- 
nomic order and comprehensively deepen reform, over- 
come difficulties with full confidence and courage, take 
the overall situation into account, and strive to fulfill the 
three short-range fighting goals of the autonomous 
region. During the conference, principal responsible 
comrades of the autonomous regional planning commis- 
sion, economic commission, agricultural commission, 
banks, and finance, price and supervision departments, 
and various leagues and cities gave speeches in turn on 
reducing the scale of capital construction, stabilizing 
finance, controlling prices, improving circulation links, 
and strengthening grain work, and intensifying supervi- 
sion and industrial and commercial administration. 


Bu He, Qian Fenyong, and Batubagen, deputy secretar- 
ies of the autonomous regional party committee; Hao 
Xiaoshan, chairman of the autonomous regional Advi- 
sory Commission; and Liu Zuohui, vice chairman of the 
autonomous region, also spoke at the conference. Wang 
Qun, secretary of the autonomous regional party com- 
mittee, gave a speech at the end of the conference. He 
stressed five issues. 


First, our thinking and understanding should be truly 
unified in line with the correct policy decisions made at 
the 3d plenary session of the 13th party Central Com- 
mittee. Wang Qun said: To truly unify the thinking of 
our leading persons at various levels in line with the 
policy decisions of the party Central Committee, and the 
actual conditions of Inner Mongolia’s reform and con- 
struction, we should emphatically resolve the following 
three issues. 


1. We should understand correctly the situation we face. 
To understand correctly the situation, we should first 
fully assess the tremendous achievements in the 10-year 
reform. Judging from the situation of Inner Mongolia, 
we have achieved great development in various under- 
takings through the reform and opening up over the past 
10 years. Major examples are the notable increase in our 
economic strength and the notable improvement in the 
people’s living standards. With the deepening of reform 
and opening up, not only productive forces but more 
importantly the people’s minds have been greatly eman- 
cipated. To correctly understand the situation, we should 
also remain clear-headed enough to note the difficulties 
and problems existing in our current economic activities. 
Conspicuous problems are the notable inflation, and 
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inordinately large price increases, which have aroused 
dissatisfaction among the masses. We should fully esti- 
mate the seriousness of the problems, feel the pressure 
created by them, and have a sense of urgency, and should 
not take the serious problems too lightly. 


2. We should understand comprehensively and correctly 
the guiding principles set forth by the party Central 
Committee. The most important thing is to understand 
the interrelations among the improvement of the eco- 
nomic environment, rectification of the economic order, 
and deepening of reform. Improving the economic envi- 
ronment and rectifying the economic order are aimed at 
creating favorable conditions for rationalizing prices so 
as to reduce to the minimum the risks in reform. The 
work to improve the economic environment and rectify 
the economic order should be carried out with a prereq- 
uisite of adhering to the general orientation of reform 
and opening up. 


3. We should understand correctly the relationship 
between implementing the guiding principles of the 
party Central Committee and fulfilling the three short- 
range fighting goals of our region. Improving the eco- 
nomic environment and rectifying the economic order 
means we will encounter some difficulties but, generally 
speaking, it will also help us fulfill the three short-range 
fighting goals and revitalize Inner Mongolia, and will 
bring us great prospects. The current work to improve 
the economic environment and rectify the economic 
order does not mean an overall reduction. It means both 
reduction and guarantee. The party Central Committee 
stipulated that the production of energy resources, trans- 
portation, raw materials, farm products, light industrial 
and textile goods and other daily necessities, and scarce 
commodities should be guaranteed and strengthened. 
Production of these goods is precisely where our Inner 
Mongola is superior, and there are great prospects for 
their development. 


Second, effective measures should be adopted to 
improve the economic environment and rectify the eco- 
nomic order to ensure that next year’s price rises will be 
notably lower than this year’s. From now on, all our 
work should be conducive and subordinate to stabilizing 
the market, the commodity prices, and the people’s 
feelings. It is very difficult for us to fulfill this task. 
However, we should be firmly determined, and adopt 
measures that can withstand tests. No persons, units, or 
localities are permitted to [words indistinct]. To stabilize 
the market and the commodity prices, the entire party 
should pay attention, the government should take the 
lead and the various departments should exert concerted 
efforts to fight an overall war. 


We should unfailingly stabilize the prices of key com- 
modities, and give full play to the role of state commer- 
cial units, including supply and marketing as well as 
material departments, as a major channel in regulating 
the market and stabilizing prices. We should act accord- 
ing to the economic law, institute the contract and the 
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stockholding systems, and establish nonstaple food and 
raw material production bases. We should comprehen- 
sively improve and strictly manage the economy. While 
making a success of price work, we should comprehen- 
sively improve the economic environment and rectify 
the economic order. The autonomous regional party 
committee has issued | 3 opinions to lower levels, and all 
localities should carry them out strictly. 


Third, reform should be deepened, production devel- 
oped, and economic results improved to increase effec- 
tive supplies. The key area of the current enterprise 
reform is to thoroughly separate government functions 
from business management so as to provide a good 
external environment for the development of enter- 
prises. We should further popularize the contracted 
enterprise management system, and supplement, 
deepen, improve, and develop it. We should gradually 
popularize the stockholding system, develop enterprise 
groups, and accelerate reforms of small enterprises. The 
fundamental purpose of improving the economic envi- 
ronment, rectifying the economic order and comprehen- 
sively deepening reform lies in developing the economy, 
and further emancipating the productive forces. At 
present we should never slacken efforts in economic 
construction just because we want to improve and rectify 
the economic environment and the economic order. 
Rather, we should pay close attention to it. In particular, 
we should guarantee the fulfillment of the three short- 
range fighting goals on schedule. Based on the current 
new situation and demands, and the actual conditions of 
our region, we should emphasize the following in our 
future economic construction: we should conscientiously 
strengthen agriculture and animal husbandry, which 
constitute a foundation; we should fully tap the potential 
of the existing enterprises and continuously improve 
their economic results; we should have a free hand in 
developing private and individual economies, and town- 
ship enterprises; and we should open wider to the outside 
world, strengthen lateral cooperation, and actively bring 
in funds and technology. 


Fourth, the stable and united political situation should 
be safeguarded to create a good social environment for 
deepening reform. Party committees, organs of state 
power and administrative organs at various levels should 
fully develop democracy, improve the legal system, and 
strengthen supervision. Party committees should take 
the lead successfully, and all communist party members, 
in particular leading cadres of the party, should enhance 
the sense of respect for the party, and abide by the party’s 
organizational principles and organizational discipline. 
We should put party organizations and other organiza- 
tions in correct positions, overcome the situation in 
which party leadership is weak in certain areas, and 
uphold the party’s political leadership. 


Fifth, party leadership should be strengthened, and our 
political advantage should be developed to ensure the 
implementation of the policy decisions of the party 
Central Committee. First, party organizations at various 
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levels and all communist party members are urged to 
correctly handle the relationship between partial inter- 
ests and overall interests. As far as our autonomous 
region is concerned, the regional party committee and 
government departments should also unfailingly carry 
out central instructions, and attach importance to the 
overall situation of the whole country. Meanwhile, 
leagues, cities, banners, counties and various depart- 
ments are urged to take the initiative in safeguarding the 
overall interests of the autonomous region, and abide by 
the unified government decrees of the autonomous 
region. Second, we should stress party spirit and disci- 
pline, and strengthen supervision and inspection. Third, 
we should institute the responsibility system to make 
every level responsible for its next lower level. 


Commentary Stresses Strong Shanxi Party Leadership 
HK14 10052388 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 13 Oct 88 


[Station Commentary: “Uphold the Authority of the 
Party and Government—First Comment on Strengthen- 
ing Party Leadership”) 


[Excerpts] The 3d Plenary Session of the 13th CPC 
Central Committee pointed out that, to ensure the 
smooth fulfillment of the tasks of improving the eco- 
nomic environment, rectifying the economic order, and 
comprehensively deepening the reforms, we must 
strengthen party leadership and give full scope to our 
political strong point. In strengthening party leadership, 
we must first uphold the authority of the central author- 
ities. This is particularly important in a period when 
certain contradictions and confusion are inevitable dur- 
ing the replacement of the old system by the new. The 
local party committees at all levels must spontaneously 
uphold the authority of the CPC Central Committee and 
State Council and observe orders and prohibitions. 


At the same time, it is necessary to integrate upholding 
the authority of the central authorities with ensuring that 
the local party committees and governments mean what 
they say. The party’s organizational principle is that the 
individual is subordinate to the organization, the minor- 
ity is subordinate to the majority, the lower levels are 
subordinate to the upper, and the whole party is subor- 
dinate to the Central Committee. If the local party 
committees and government do not mean what they say, 
and the lower levels need not carry out their orders, the 
central orders and the party’s line, principles, and poli- 
cies cannot be implemented. Therefore, for the local 
party committees to mean what they say is identical with 
upholding the authority of the central authorities. 


The local party committees are in the core policymaking 
position. They exercise political leadership over all 
aspects of work in their areas. Even when stress is being 
laid on separating party and government functions, it is 
essential to take an explicit and firm and clear-cut stand 
in providing support in this respect. 
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In upholding the authority of the central authorities, it is 
necessary to correctly handle the relationship between 
the small situation and the overall situation and ensure 
that the former is subordinate to the latter. All our work 
next year must be subordinate to the effort to control 
price increases, to ensure that the price increases next 
year will be markedly lower than this year. Improving 
the economic environment is no light task; it will involve 
the interests of all localities and departments, and cause 
some injuries. However, for the sake of the overall 
situation, we will have to make the necessary sacrifices. 
We must not lay excessive stress on the importance of 
our own department or unit [words indistinct], try to 
pose as a poor county, and strive to get hold of projects 
and investment. We must focus our efforts on improving 
economic returns, tapping potentials, carrying out inno- 
vations, and improving management, and strive to 
develop production from internal expansion. 


As far as economic growth rate is concerned, we must 
subordinate ourselves to the central arrangements and 
base our efforts on local reality. Shanxi is a fuel and raw 
material-producing area. In the past we have made great 
contributions to supporting construction in the whole 
country. In the future, we should continue to contribute 
to the development of the whole country and the coastal 
regions. Of course, in providing energy and raw materials 
for the country, we must uphold the principle of exchange 
at equal value and follow the laws of commodity econ- 
Omy; we cannot just stress contributions without 
(?returns). We should use our energy and raw materials to 
forge lateral ties with the coastal regions and import their 
advanced technology and management experiences. We 
should stimulate our own development through support- 
ing the development of the coastal regions. 


In the allocation of grain and other important products 
in keen demand which are linked closely to the national 
economy and the people’s livelihood, the provincial 
authorities must subordinate themselves to the central 
allocations, and the localities must subordinate them- 
selves to the provincial authorities. 


In upholding the authority of the party and government, 
it is essential to enforce party discipline strictly. At 
present party discipline is slack and is not enforced 
strictly at all. Certain people base themselves on the 
interests of individuals or small cliques and on depart- 
mentalism and pay no attention to party discipline or the 
state’s orders; they do whatever they like and go their own 
way. They adopt a pragmatist attitude toward the policies 
and regulations of the central authorities and the party 
committees and government at all levels by carrying out 
those that benefit them and not implementing those that 
do not. [passage omitted] Everyone inside and outside 
the party must act in accordance with the decisions of the 
party and government. People can reserve their opinions 
or make them known through organizational channels, 
but they must not publicly disseminate distrustful or 
dissatisfied sentiments or publish opposing ideas. 
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The key to strengthening party discipline lies in enforc- 
ing it. An important reason why the laws are not obeyed 
is that they are not strictly enforced and violations are 
not punished. We must cite the facts to enable the 
comrades of the whole party, especially those undertak- 
ing leadership work, to know that party discipline must 
be enforced properly. [passage omitted] 


Tianjin’s Li Ruihuan Cited on Stabilizing Prices 
SK 1410125588 Tianjin TIANJIN RIBAO 
in Chinese 25 Sep 88 pp 1, 2 


[Text] Yesterday, the Sth municipal party committee 
held its 19th enlarged Standing Committee meeting to 
discuss continuously stabilizing commodity prices, 
doing a good job in market supply, improving the 
environment, consolidating order, and paying attention 
to summarizing the reform experience. 


Li Ruihuan, secretary of the municipal party committee, 
presided over and addressed the meeting. 


Li Ruihuan said: Under the leadership of the party 
Central Committee, this year the development situation 
of the entire municipality has been good. Some people 
drew money from the bank and in panic buying 
in late August, however, but the duration was compar- 
atively short and the situation was well handled. The 
entire situation was not out of control. Industrial produc- 
tion increased steadily and the production of daily man- 
ufactured goods and scarce commodities increased by a 
large margin; a good harvest of summer grains was reaped 
and the situation in growing autumn grain and cabbages 
was good; there was an ample supply of goods on the 
market and the phenomenon of arbitrary price hikes was 
brought under control; and a good state of social security 
was maintained and no sudden incidents or major public 
security or criminal cases occurred. Leading cadres at all 
levels went deeply among the grass-roots levels to hold 
heart-to-heart talks with the masses and rendered services 
to them, helped solve some practical problems, and 
deepened mutual understanding and the exchange of 
views. Practice shows that the broad masses of party 
members throughout the municipality have observed 
party discipline during the critical period of reform and 
have displayed an exemplary and vanguard role. The 
people throughout the municipality have considered the 
entire situation, showing very high awareness. Practice 
also shows that the principle of taking prudent and 
reliable steps to stabilize commodity prices put forward 
by the municipal party committee early this year; the 10 
principles mentioned in the summary of the 10th 
enlarged Standing Committee meeting of the municipal 
party committee held in July; and the 10 principles put 
forward at the municipal meeting of leading party- 
member comrades held in August, particularly the guide- 
lines concerning stabilizing the market, commodity 
prices, the people’s sentiments, and the situation, all 
conformed to the reality and were all correct. 
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Li Ruihuan stressed: We should consider stabilizing 
commodity prices and guaranteeing the market supply to 
be the current major matter of prime importance. Mar- 
ket prices affect the immediate interests of thousands 
upon thousands of households and millions of people. It 
is not only an economic issue, but also a social and 
political issue. It has direct vital bearing on the prestige 
of the party and the government among the masses. If we 
act carelessly in this field, we will cause social turbulence 
and affect the feelings of the masses and the normal 
progress of reform and construction. Leading cadres at 
all levels should fully understand the significance of this 
major matter. Top party and government leaders should 
personally grasp this major matter. The central authori- 
ties have explicitly pointed out that the rise in next year's 
retail commodity prices should be remarkably lower 
than this year. We must adopt a serious and responsible 
attitude and try by all possible means to realize this 
target set by the central authorities. As far as the present 
situation is concerned, we must particularly attend to the 
market supply during the two big festivals, the Mid- 
Autumn Festival and National Day. The commercial 
department should make overall arrangements for the 
commodity supply during festive days, continue to tap 
the potential of stockpiled goods of commercial and 
foreign trade departments, invigorate the market with 
shelves of abundant goods, and realistically guarantee 
the supply of goods during festive days. Production and 
commercial departments should prepare a sufficient 
supply of goods for the winter market and put goods on 
the market in a timely manner. It is necessary to further 
strengthen management over market prices. Recently 
there were some rumors saying that there would be 
another price hike after October. Here, I want to reaffirm 
that there will be no rise in the prices of all commodities 
managed by the state and local governments this year 
and no new measures concerning price rises will be 
issued. Next year’s step in price reform will not be big. In 
line with the relevant stipulations and unified plans, we 
should regularly conduct price inspection and strictly 
investigate and punish all enterprises, units, and individ- 
uals who violate state stipulations, raise prices without 
permission, or raise prices in disguise or at random. 
Efforts should be made to truly orient the attention of 
the broad masses of staff members and workers on the 
tasks of developing production, upgrading the benefits, 
and increasing incomes from the increased output. We 
should realistically enhance the work of organizing and 
managing industrial and agricultural production during 
the upcoming 3 months. Special attention should be paid 
to production safety and doing a good job in making 
production preparations for 1989. This has a vital bear- 
ing noi only on fulfilling financial revenues, but also on 
the arrangements and supply of markets. In stablizing 
market prices, it is imperative to strictly enforce disci- 
pline. We must strictly abide by the directive and regu- 
lations issued by the CPC Central Committee, the State 
Council, the municipal party committee, and the munic- 
ipal people’s government with regard to stablizing mar- 
ket prices. Efforts should be made to strictly enforce 
orders and prohibitions. By no means should each go his 
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own way. Party members and leading cadres who have 
been clearly proved to be violating discipline should be 
punished in line with party and administrative disci- 
a By no means should we pardon them saying just 
this once. 


In his speech Li Ruihuan stated: The decision by the 
central authorities to emphasize reform and construction 
on work to improve the economic environment and 
rectify economic order in 1989 and 1990 is completely 
correct. Following the decision is in conformity with the 
actual situation of our country and also with the will of 
the vast number of people. If we fail to make up our 
minds to improve the environment and to rectify order, 
it will be difficult for us to carry out reform in commod- 
ity prices and to deepen the drive to conduct reform in 
other fields. All of this will adversely affect the develop- 
ment of construction as a whole. In improving the 
economic environment, our major work is to reduce 
inflation. We should know well that inflation is not the 
inevitable outcome of reform and that price reform does 
not mean overall price hikes. Li Ruihuan stated: Over 
the past few years, the municipality has consistently 
brought commodity prices under earnest and strict con- 
trol. Of the large and medium-sized cities throughout the 
country, Tianjin’s market prices are always on the lower 
side and more stable. This is the achievement scored by 
the municipality, which must be acknowledged. How- 
ever, some persons have said that the municipality was 
“timid” and “slow” in conducting reform on commodity 
prices and that the municipality became a “valley 
bottom” or “isolated island” of price reform, which 
would soon sink. Such a viewpoint cannot have a foot- 
hold practically and theoretically. To curtail inflation, it 
is imperative to curtail projects of capital construction. 
The municipality's investment in fixed assets in 1988 
has shown a 10 percent decrease from 1987. Most 
projects that have accepted investment belong to com- 
munications and energy resources. However, we still 
have to check some projects of building official houses or 
large buildings. We should also bring consumer funds 
under control, curtail social institutional purchasing 
power, and eliminate the overheating of the economy. 
From January to July this year, the municipality realized 
a more than 50 percent decrease in buying commodities 
that are under special control and showed a 16-percent 
decrease in its social institutional purchasing power. 
However, we should still bring purchasing under strict 
control. The major task in improving economic order is 
to consolidate various chaotic phenomena that have 
cropped up over the course of replacing the old system 
with the new and to particularly consolidate those that 
have cropped up in the commodity circulation. Toward 
this end, we should consolidate companies, punish 
“speculators” who have official positions, reduce links in 
commodity circulation, and block intermediate exploi- 
tation and unreasonable commissions at all levels. In 
improving the environment and rectifying order, we 
must first make up our minds to launch the drive by 
issuing relevant regulations and carrying forward the 
drive through to the end without fail. Then we should 
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define our policies, draw distinctions according to poli- 
cies, adopt an entire set of feasible measures, and 
actively take an adequate step. 


In his speech Li Ruihuan stated: Attention must be paid 
to summarizing the experience. Over the past 10 years, 
the drive to conduct reform has brought about tremen- 
dous changes that have historic significance to our 
country and society and great emancipation to both 
ideology and productive forces. The drive to conduct 
reform is an irreversible historic trend, without which we 
would not score today’s tremendous achievements. We 
must fully affirm the 10 years of reform achievements. In 
addition, we must also recognize the current difficulties 
and problems that lie ahead. While it is wrong to ignore 
the main trend of reform and completely deny the 
reform achievements, it is also harmful to turn a blind 
eye to difficulties and problems and to underestimate 
them. We must not be unrealistically optimistic in the 
face of our tremendous reform achievements or lose 
confidence when we come across difficulties and prob- 
lems. We must conscientiously summarize the reform 
experience with the Marxist scientific approach and be 
—_ at changing our perceptual knowledge into rational 
nowledge and learning common things from a host of 
specific experiences in an effort to endlessly supplement 
and improve reform policies and measures; to further 
deepen reform and attain the goal of taking one step 
forward after fighting a battle, gaining wisdom from 
experience; and to summarize experience, make 
progress, and forge ahead over the course of practice. 


Li Ruihuan said: In our history, our party relied on the 
unified will and action of the entire party to overcome 
difficulties and win victories. To advance reform and 
jointly overcome barriers, we must display ofr political 
superiority. Under the current situation in particular, we 
should pay more attention to persisting in this fine 
tradition on our own initiative. Over the past few years, 
Tianjin, which was once a shabby city, has adopted a 
new outlook after removing temporary shacks, solving 
the water shortage problem, guaranteeing the gas supply, 
and solving the traffic congestion problems that were 
once at rope’s end. The specific experience and methods 
in this field tell us a lot. However, most important is that 
we have always paid attention to displaying our political 
superiority over the course of persisting in reform and 
Opening up, including strengthening the party's central- 
ized and unified leadership; displaying the role of party 
Organizations at various levels as fighting bastions and 
the vanguard and the exemplary role of Communist 
Party members; considering men as targets we can rely 
on, serve, work for, and study, respecting, cherishing, 
understanding, and caring for men; and assigning top 
Priority to boosting people's enthusiasm. All these expe- 
riences merit our further study and summary. Our Tian- 
jin municipal party committee and government have 
always stressed the need to maintain unity with the 
central authorities. Since the beginning of this year, the 
municipal party committee has explicitly defined at 
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several meetings that it is necessary to resolutely imple- 
ment the party's political discipline, support the deter- 
mination for reform of the central authorities with 
concrete deeds, and realize the central reform plans. 
Amid the current situation, it is particularly important to 
safeguard the prestige of the party Central Committee 
and the State Council and to stress the need to have the 
lower level subordinate to the higher level, the part 
subordinate to the whole, and the whole party serve the 
central authorities. The broad masses of party members 
throughout the municipality and leading cadres at all 
levels must serve as models to enforce discipline, reso- 
lutely safeguard the overall reform situation, guide the 
people throughout the municipality to closely rally 
around the party Central Committee and the State 
Council, manage all fields of work in Tianjin well, 
improve our work, and make due contributions to 
reform and the four modernizations. 


Attending this meeting were Comrades Wu Zhen, Yan 
Dakai, Zhang Zaiwang, Hao Tianyi, Tan Shanwen, Nie 
Bichu, and Liu Jinfeng. Also present were responsible 
comrades of the Standing Committee of the municipal 
party committee, the municipal People’s Congress Stand- 
ing Committee, the municipal Advisory Commission, the 
municipal government, the municipal CPPCC Committee, 
the municipal Discipline Inspection Commission, and the 
Tianjin garrison district and secretaries general of the 
municipal party committee and government. 


Northeast Region 


State Council Approves New Heilongjiang City 
SK 1310032888 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 12 Oct 88 


[Text] With the approval of the State Council, beginning 
from 12 October, Tieli County was abolished and Tieli 
City established. Tieli City will be officially separated 
from Yichun City and be put under the direct jurisdic- 
tion of the province. Its original administrative division 
shall remain unchanged and its leadership system will be 
changed on | January 1989. 


He Zh at Jilin Forum of Veteran Cadres 
SK 1410035288 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 13 Oct 88 


[Text] On 11 October, the provincial party committee 
held a forum of veteran cadres from provincial-level 
Organs to solicit their opinions on implementing the 
guidelines of the Central Work Conference and the 3d 
plenary session of the 13th party Central Committee. 


Attending the forum were some in-service and retired 
veteran cadres of the provincial-level organs, including 
the provincial Advisory Commission, the provincial 
People’s Congress, and the provincial government. He 
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Zhukang, secretary of the provincial party committee, 
and Du Qinglin, deputy secretary of the provincial party 
committee, attended the forum. 


At the forum, veteran cadres spoke out freely and 
expressed in line with our province's actual conditions, 
many good opinions on managing the economic environ- 
ment and consolidating the economic order. 


The forum set forth five suggestions. 


First, to consolidate the economic order, we should 
strictly enforce discipline and law. 


Second, we should adopt effective measures for sorting out 
and consolidating companies and dealing blows to the 
activities of officials reselling commodities for profits. 


Third, we should strengthen democratic supervision and 
the setup of the legal system in the course of managing 
the economic environment. 


Fourth, we should be resolute in controlling the scale of 
capital construction. 


Fifth, we should resolutely bring the social group pur- 
chases under control. 


Secretary He Zhukang reported to the veteran cadres the 
— party committee’s work arrangements for 
uture. 


He stressed: The key to managing the economic environ- 
ment and consolidating the economic order hinges on 
unifying the thinking of the whole party. Only when the 
thinking is unified can the people from higher to lower 
levels have the same determination and handle affairs 
according to the principles set forth by the central 
authorities. We should be brave when confronted with 
difficulties. Leading organs and leaders should play an 
exemplary role in this regard so as to ceaselessly upgrade 
their steadfastness and awareness. 


He called on the veteran cadres to continuously carry 
forward the spirit of showing concern for the party’s 
undertakings and to pool their rich experience and 
profound ideas to make valuable suggestions for the 
provincial party committee. 


He Zhukang Talks With Jilin University Cadres 
SK 1410022488 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 12 Oct 88 


[Text] On the morning of 12 October, He Zhukang, 
secretary of the provincial party committee and gover- 
nor of the provincial government, sponsored a forum 
participated by cadres from Jilin University at or above 
the middle level to relay the guidelines of the 3d plenary 
session of the 13th party Central Committee and the 
Central Work Conference. 
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Comrade He Zhukang [words indistinct]. Taking the 
opportunity when cadres of Jilin University were con- 
centratively studying the guidelines of the third plenary 
session, Comrade He Zhukang relayed, in line with our 
province’s actual conditions, to the cadres at or above 
the middle level, who were engaging themselves in 
Studies, the guidelines of the third plenary session and 
the Central Work Conference which had concluded a few 
days ago. 


He said: The third plenary session and the Central Work 
Conference concentratively analyzed the current eco- 
nomic situation and made great policy decisions on 
future reform. 


After the meeting of the provincial party committee 
Standing Committee relayed the guidelines of the third 
plenary session and the Central Work Conference, the 
people have unanimously supported the policy decision 
made by the central authorities and pledged that in the 
next 2 years they would place the stress of reform and 
construction prominently on managing the economic 
environment and consolidating the economic order. 


Comrade He Zhukang held talks with teachers and 
students of Jilin University with regard to the issues 
concerning how to study and implement the guidelines 
of the third plenary session, the current situation, 
reform, party style, and social order. 


*s Quan Shuren Inspects Fushun City 
SK 1210043088 Shenyang LIAONING RIBAO 
in Chinese 16 Sep 88 p 1 


[Text] Quan Shuren, secretary of the Liaoning provincial 
party committee, conducted investigation and study in 
Fushun City from 6 to 9 September. He went deeply to 
seven plants to conduct on the spot investigations and 
sat together with plant directors and managers of state 
enterprises to talk with them and to jointly explore ways 
to deepen enterprise reform. 


Comrade Quan Shuren held a forum at the Fushun City 
shoemaking instrument plant, which was the first state- 
owned enterprise implementing the leasing system. 
Guan Ze, former director of the planning section of the 
Fushun City second light industrial bureau, who made a 
bid to rent the plant and who later became the director, 
reported on the situation of implementing all-around 
reforms in the enterprise since he rented the plant 8 
months ago. Through a series of reforms, this plant has 
boosted the enthusiasm of staffers and workers and has 
remarkably raised its economic results. The profit vol- 
ume rose from 56,000 yuan in the same period of last 
year to 200,000 yuan. On hearing this, Comrade Quan 
Shuren was very pleased. He fully affirmed Guan Ze’s 
series of reform methods. He said: Guan Ze’s reform 
measures were successful. He left his organ and leased an 
enterprise, boldly introduced the mechanism of town- 
ship enterprises into state enterprises, tried out the 
method of having an individual operate a state-owned 
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unit in his own workshop, and implemented the leasing In the near future, we may proceed this work in two 
system at all levels in the enterprise so as to make all _— steps. First, we may directly push some small state- 
workers jointly share the risks. In addition, he also | owned enterprises to the market and try out the method 
introduced market mechanism, established “in-plant of operating enterprises without higher authorities tak- 
banks,” carried out market-like management, reformed ing charge of them in some selected units; second, we 
the distribution system, implemented the system of bas- may introduce market mechanism into large enterprises, 
ing an enterprise's total payroll on its economic perfor- _ first try out the method of market-like management 
mance, developed lateral cooperation, and developed one § among enterprises, establish in-plant banks and the 
major industry while diversifying the economy. These _ business relations in branch plants and workshops, and 
measures have thoroughly ended the situation of “eating based on this, create conditions for gradually developing 
from a big common pot” in state-owned enterprises, § market-like enterprises. 
made every person find his own work, raised the degree 
of running an enterprise like a market, followed a correct | Quan Shuren stressed: In pushing enterprises toward the 
orientation, and provided valuable experience for state- _ market, apart from establishing and improving the mar- 
owned enterprises to deepen reform. He proposed that _ket system, one of the most important thing is improving 
the provincial and city departments concerned study and _the relations between the government and enterprises, 
summarize the effective reform methods and experience —_fundamentaly changing the situation in which govern- 
of this type of enterprises in order to promote the reform ment organs directly interfere with enterprises business, 
of the enterprise operational mechanism. and enterprises relying on and haggling with the govern- 
ment. He maintained that some state-owned enterprises 


' have always intended to make the state reduce taxes and 
At a forum of other enterprises, directors and managers offer more benefits. They failed to join the market 


—— —————— * — * more — competition on their own initiative, and when they came 
and An it is — om to — Ag — 11 * — across difficulties, they could not find any solution from 
Udy ways fo Turther geepen the market but turned to the mayor, and they lacked 


reform in a better manner. awareness in doing business on their own intiative. If we 
allow this situation to continue, it will be impossible for 


Quan Shuren said: In deepening enterprise reform, it is US to invigorate enterprises and raise their competitive 
necessary to do a good job in summing up the successful ability at home and in the world. We should strive to 
experience in implementing the contract and leasing | Push enterprises toward the market and change the 
systems over the past few years, and set our eyes on situation of having enterprises serve as government 
running market-oriented enterprises and raising eco- | Subordinates. Once enterprises are pushed toward the 
nomic results. Only by further improving enterprise market, some companies that are merely administrative 
mechanism, and raising economic results, can we pro- bodies and surplus organs that rely on controlling enter- 
vide necessary conditions and a social climate for deep- prises' personnel, finances, and material resources for 
ening the economic structural reform and provide a existence will lose conditions for their existence, and 
guarantee for conducting price reform and stabilizing thus the problems of organs can be solved easily. 
commodity prices. In the previous state, we achieved 

great success in reforming the state-owned enterprises by When hearing some enterprises’ tentative plans for 
conducting the two steps of replacement of profit deliv- reforming the state ownership structure of enterprises in 
ery by taxes and the contract and leasing systems. the future, Quan Shuren said: In Liaoning, state-owned 
However, we failed to fundamentally solve the problems _— enterprises are the main body and key of industry. It is 
concerning operational mechanism and to improve the _ necessary to better study ways to raise the operators’ and 
relations between the government and enterprises, thus ihe producers’ level of concern over the assets of state- 
resulting in poor economic results. The report of the 13th | owned enterprises. In addition to adopting the already 
party congress pointed out that the general tentative plan implemented method of reforming the ownership struc- 
for enterprise reform is to have the “state regulate the ture of state assets such as merging them into other units 
market and the market guide enterprises.” The state or auctioning them off, we may also try out the share- 
departments concerned should exert efforts to success- _ holding system. The first step may be tried out within the 
fully regulate the market. The main tasks are to manage _— enterprises. We may induce staffers and workers to buy 
enterprises, urge them to pay taxes according to regula- | shares, encourage all workers to participate in the oper- 
tions, control the total payroll of enterprises, render ation, and link the interests of producers and operators 
services in a coordinated manner, and explore ways to wvith the destiny of enterprises. 

control and grasp the distribution of essential means of 

production in the form of state contract purchases. At While talking about further deepening enterprise reform, 
present, the government’s responsibility to manage the Quan Shuren pointed out: Optimizing enterprises’ labor 
economy is to mainly push enterprises to the market and _— organizations is a major issue. We should exert real 
enable enterprises to realistically attain the goal of doing _— efforts to optimize the labor organizations of organs 
business on one’s own initiative, paying taxes according workshops, work teams, and work groups by introducing 
to regulations, assuming responsibility for one’s profits the competition and risk-taking mechanism, and make 
and losses, and having the ability to develop themselves. the lazy ones become diligent. Only when everybody 
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have the sense of crisis can enterprises have vitality. 
Competition should also exists in labor employment. It 
is not a good thing for such a developing and densely 
populated country as China to have no unemployment 
problems because this does not conform to the objective 
reality. We must not apply the practice of “eating from 
the big common pot” to labor forces. In this field of 
reform, we must also study some coordinated measures 
such as providing social guarantee and establishing mar- 
ket of labor forces. Reforming the enterprise internal 
distribution system is related to optimizing the associa- 
tions. We should use the distribution mechanism to fully 
tap the potential of labor forces after optimizing the 
labor organizations. Quan Shuren admired the shoemak- 
ing instrument plant’s method of linking enterprise total 
payroll with its economic performance. This plant only 
took responsible for 50 percent of the designers’ w: ges 
and linked the remaining 50 percent with the sules 
volume of the commodities they design, linked sales- 
men’s wages with the returns from sales, liked the wages 
of office personnel with their results in fulfilling their 
responsibility of attaining a certain target, and adopted 
other forms of distribution. He maintained that these 
forms were very effective, which helped develop the 
enterprise distribution system. He also maintained that 
to invigorate state-owned enterprises, in addition to 
improving the internal operational mechanism, it is also 
necessary to further improve the extern! relations and 
environment. The key to success is to reaiistically elim- 
inate the excessive interventions of various departments 
and regions, create conditions for pushing enterprises 
— the market, and enable them to directly serve the 
market. 


Liaoning Establishes Party Work Committees 
SK1310071688 Shenyang LIAONING RIBAO 
in Chinese 23 Sep 88 p |! 


[Excerpts] According to the spirit of the 13th CPC Con- 
gress and the method adopted by the central authorities 
and by proceeding from the province’s actual situation, the 
provincial party committee and the provincial people’s 
government have changed the party committees of their 
subordinate organs into party work committees. Mean- 
while, the Discipline Inspection Commissions under the 
two party committees of organs under the provincial party 
committee and the provincial people’s government have 
also been changed into Discipline Inspection Work Com- 
mittees. Except for continuously keeping the leading party 
members’ groups under a few departments for the time 
being, the provincial party committee has decided to 
disband the leading party members’ groups of all depart- 
ments step by step and in a planned manner by adopting 
an active and adequate attitude toward the change. This is 
the decision announced by Sun Qi, deputy secretary of the 
provincial party committee, at the 21 September confer- 
ence sponsored by the provincial party committee, 
attended by leading party member cadres from provincial 
level organs. 
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During the conference, Sun Qi delivered a speech in 
which, after citing the need for this decision, the organi- 
zational nature of the party work committee, the work- 
ing function, the leading style, and current major tasks, 
he emphatically described the principle for provincial 
level organs to be honest in performing their official 
duties and stated that most party members and cadres in 
provincial level organs are good. However, some corrupt 
phenomena still occurs, such as: |) organs opening 
businesses or operating enterprises by taking advantage 
of power. [passage omitted] 2) organs hosting banquets 
Or presenting gifts by using public funds and indulging in 
extravagant eating and drinking. [passage omitted] 3) 
Organs arbitrarily apportioning expenses and imposing 
fines on enterprises. [passage omitted] 4) organs seeking 
or accepting bribes by perpetrating extortion and black- 
mail. [passage omitted] 


In his speech, Comrade Sun Qi pointed out that party 
organizations and leading party cadres of various depart- 
ments and units under provincial level organs should 
consider the task of striving to be honest in performing 
their official duties to be major work for a certain period 
in the future. Efforts should be made to deeply study the 
central directive urging party and government organs to 
honestly perform their official duties and heighten their 
understanding on the importance and urgency of hon- 
estly performing official duties. We should formulate 
strict and feasible provisions concerning the honest 
performance of official duties to restrain and standard- 
ize the conduct of leading cadres in provincial level party 
and government organs. Efforts should be made to 
depend on the drive to conduct reform and on system 
building to successfully conduct the work of encouraging 
leading party and government cadres to honestly per- 
form their official duties and current attention should be 
particularly paid to adapting work to the new situation 
that prevails in the drive to conduct reform and to open 
to the outside world, establishing an open system for 
official operation and upgrading the openness of organs’ 
work. We should realistically enhance our supervisory 
work, have relevant departments establish centers in 
charge of accepting information on illegal practices as 
soon as possible, vigorously investigate and deal with 
cases, and pursue the liabilities of leading personnel who 
have long failed to discover their official misdeeds and 
who have failed to deal with cases that violate the law 
and discipline in their own units in a timely manner. 
Efforts should be made to strictly enforce the system of 
holding meetings on party life, to earnestly carry out 
criticism and self-criticism, and to conduct self-improve- 
ment in ideology and workstyle. 


Northwest Region 


Zhang Boxing Addresses Shaanxi Party Meeting 
HK1710042688 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 17 Oct 88 


[Text] The Second Enlarged Plenary Session of the 
Seventh Shaanxi Provincial CPC Committee concluded 
in Xian on 16 October after successfully completing all 
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the items on its agenda. The closing ceremony was 
presided over by its Deputy Secretary Hou Zongbin and 
Secretary Zhang Boxing delivered a speech. 


In his speech, Zhang Boxing pointed out: We do have the 
problem of talking a lot but doing little in our work and 
this problem should be addressed as quickly as possible. 
We must adopt firm and effective measures to win the 
people’s confidence so as to thoroughly implement the 
spirit of the 3d Plenary Session of the | 3th CPC Central 
Committee. 


He continued: In improving the economic environment 
and rectifying the economic order, on the one hand we 
must check inflationary aggregate demand; and on the 
other we must increase supplies by all sorts of means. For 
this reason, we must carry out the reform of enterprises 
in depth, manage enterprises in a more scientific way, 
raise the quality of products, and spare no efforts to 
increase the output of undersupplied products, much 
sought-after commodities, and goods for everyday con- 
sumption. 


Zhang Boxing added: Implementing the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee 
should be regarded as a rigorous test for the combat 
effectiveness of all party committees and the party spirit 
of all party members. We must set strict demands on all 
party members, particularly party member leading cad- 
res. Those who violate law and discipline should be 
investigated seriously and deah with and should in no 
way be tolerated. 


Referring to work for the remaining 2 months of this 
year, Zhang Boxing noted: Since we still have a lot to do 
in our work, we must take into consideration both the 
needs of the state and the interests of the collectives and 
make proper arrangements. We must both improve the 
economic environment and rectify the economic order 
and also fulfill all tasks for this year and must not attend 
to one thing and lose sight of another. Special efforts 
must be made to investigate and deal with those who 
wantonly jacked up prices during several occasions of 
panic buying in the past few months and those who 
refuse to mend their ways should be punished severely. 
We must get to the bottom of all cases of speculation 
involving state-owned enterprises and party and govern- 
ment organs. Illegal profits earned by forcing up prices 
should all be turned over to the government. Those who 
seriously violate law and discipline should be dealt with 
according to the law. Cases exposed by the people should 
be investigated as quickly as possible and dealt with in 
earnest. Judicial organs should take special measures to 
crack down on despots riding roughshod over supplies of 
vegetables, meats and grain and in management of roads. 
All departments, cities and prefectures should adopt 
effective measures to increase the 36 kinds of much 
sought-after commoditie: prescribed by the provincial 
government and should not find any excuses to cause 
delay in the task. Attention must be paid to production 
and procurement of farm and sideline products such as 
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meats, poultry, eggs and vegetables so as to ensure 
market supply ia rural and urban areas, and particularly 
in large and medium-sized cities during the coming New 
Year and Spring Festival. 


Zhang Boxing also said: Party and government cadres 
holding posts in trading companies, including retired 
cadres, must on their own quit their concurrent posts by 
the end of October. The problem relating to concurrent 
posts held by party and government cadres at the city 
and prefectural levels in enterprises must also be solved 
before November. All trading companies should divorce 
themselves from party and government organs no later 
than November. Construction of new projects listed in 
this year’s plan which did not start before 1 October 
should all be suspended and a decision will be made on 
these projects after they are sifted out. Projects which 
have been suspended or delayed should not start con- 
struction for any reason. 


Zhang Boxing pointed out in conclusion: All cities and 
prefectures should prohibit their cadres from indulging 
in lavish dinner parties, seeking personal privileges, 
gaining extra advantage by unfair means, and abusing 
power to ask for things when they go down to the 
grass-roots units to inspect work. And comrades in the 
grass-roots units should do all things according to regu- 
lations. 


Yesterday morning the provincial party committee held 
a plenary session, approving the report delivered by 
Zhang Boxing on behalf of its standing committee to the 
Second Enlarged Plenary Session of the Seventh Shaanxi 
Provincial CPC Committee, and passing, on principle, 
suggestions put forward by the provincial party commit- 
tee to strengthen and improve ideological and political 
work 


Marketable Grain Bases ‘Key’ to Shaanxi Problem 
HK08 10045588 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 8 Oct 88 


[Article by (Li Yaoxian) of the Research Center of the 
Shaanxi Provincial Planning Commission: “Building 
Marketable Grain Bases Well Is the Key Measure for 
Achieving New Levels in Grain Output”] 


[Excerpts] The article says that grain is the most basic 
special commodity linked to the national economy and 
people’s livelihood. The amount of grain that agriculture 
is capable of producing has a direct impact on national 
economic growth rate and on living standards. 


For 3 successive years since 1985, Shaanxi has failed to 
achieve the plan of producing 10 billion kg of grain a 
year. This has already had a serious impact on attaining 
the province’s goal of producing 14 billion kg by the year 
2000 and on invigorating Shaanxi and enriching its 
people. This has also become one of the difficult points 
in the province’s overall economic construction. The key 
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to cha the situation of stagnant grain production 
and achieving a new output level lies in doing a job 
in building marketable grain bases throughout the prov- 
ince, [passage omitted] 


At present the marketable rate of grain in the province is 
Only about 16 percent, and there are prominent contra- 
dictions bertween supply and demand. In the wake of the 
development of the food industry and the readjustment 
of the internal structure of agriculture, together with the 
decline in the farming area, grain is becoming more and 
more a commodity in high demand. Hence, in the future, 
the focus and pattern of the province's grain production 
should be centered on the ability to provide more 
marketable grain. 


We must also realize that the province's construction 
capital is limited, and there is not much investment in 
agriculture. To ensure that the limited capital and mate- 
rial plays its proper role, it is essential to resolutely 
readjust the investment orientation, change the previous 
method of doling out equal allocation and organizing 
projects everywhere, and focus on strengthening those 
grain-growing areas where little investment yields quick 
results and high returns, and form marketable grain 
bases there. 


Shaanxi's 44 million mu of grain land is roughly divided 
into high-yielding land where output exceeds 400 kg, 
medium-yielding land with output of 200 kg, and low- 
yielding land with output of 100 kg, each category 
accounting for 1/3. Most of the high-yielding land is 
located ‘n old irrigated areas in the Guanzhong region 
and the Hanzhong basin. Most of the medium-yielding 
land is in the Weibei area, the new irrigated areas in 
Guanzhong region, and the hilly areas of Hanzhong. In 
the next 10 and more years, the province should concen- 
trate relatively more investment to improve grain pro- 
duction in the Weibei area and the hilly areas of Hanz- 
hong, to enable these areas to tap their potentials for 
increasing production as soon as possible. A certain 
amount of investment should be maintained in the 
Guanzhong irrigated areas and the Hanzhong basin, 
which have already attained a certain level. [passage 
omitted] 


The existing Weibei irrigated areas should be expanded. 
Improvements should be carried out in the existing 
medium-sized and small chemical fertilizer enterprises, 
and plants should be built to produce 300,000 tons of 
synthetic ammonia. More chemical fertilizer should be 
concentrated for use in the marketable grain bases. This 
too is a key measure for building these bases and should 
attract a high degree of attention. 


Xinjiang Urges Implementing Central Policies 
HK1110030388 Urumqi Xinjiang Regionai Service 
in Mandarin 1230 GMT 10 Oct 88 


[Text] The enlarged meeting of the regional party com- 
mittee Standing Committee, which concluded today, 
proposed that the current most urgent and important 
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task in Xinjiang is to relay and implement well the spirit 
of the 3d Plenary Session of the 13th CPC Central 
Committee and the Central Work Conference, unify 
understanding and action, and unswervingly implement 
the central guidelines, policies, and measures. 


Wang Enmao, vice chairman of the CPPCC and chair- 
man of the regional advisory commission, attended the 
meeting. Song Hanliang, Tomur Dawamat, Janabil, Li 
Shoushan, Amudun Niyaz, and Zhang Sixue chaired the 
4-day meeting. 


This was an extremely important meeting. It was a 
meeting at which the principal leading comrades at and 
above county-level unified their thinking. The meeting 
relayed the spirit of the two central conferences. Through 
study and discussion, the participating comrades gained 
a relatively deep understanding of the basic spirit of 
these two conferences and enhanced their thinking. vam 
unanimously supported the guidelines, policies, and 

measures adopted by the central authorities, and 
expressed resolve to press forward with reforms and 
construction in the region in accordance with the central 


arrangements. 


The meeting seriously analyzed the current situation, 
holding that the reforms of the past 10 years have 
injected powerful vitality into China's national econ- 
omy, promoted economic and social development, and 
improved living standards. The situation is very good. 
At present we are in a period of switching from the old 
system to the new. On the one hand all fronts are 
advancing with great vitality, and on the other social 
demand exceeds supply, there is conspicuous inflation in 
economic life, and prices have risen too much. Unless we 
overcome the difficulties and problems on our advance, 
it will be very hard to carry out the price reforms and to 
deepen the other reforms, and the fruits of all-around 
reform may even be damaged. 


We must perceive the current excellent situation and 
strengthen confidence in reform, and also, still more 
perceive the difficulties and problems facing us and work 
with concerted efforts to overcome the difficulties and 
traverse the difficult pass. 


The participating comrades unanimously held that, pro- 
ceeding from China's realities, the central authorities 
have decided that the emphasis in reform and construc- 
tion next year and the year after should ue on improving 
the economic environment and rectifying the economic 
order. This policy decision is completely correct and 
extremely necessary. We must seriously study the spirit of 
the two conferences, unify our thinking and action, and 


unswervingly implement the measures adopted by the 
central authorities for carrying out this policy decision. 


The task of improving the economic environment and 
rectifying the economic order is extremely arduous. To 
fulfill this task, we must correctly handle the relationship 


The Organizations must their role 
iow ain the = pte — 


tifying the economic order. All members must play 

a and vanguard role. They a 

d ne, observe orders and ibitions, and lead the 
of the whole region to ahead. 


Wang Enmao, Song Hanliang, and Tomur Dawamat 
sp ke at the meeting. Comrade W 


CPC Pat Conveyed to Xinjiang Personages 
HK 1410122888 Urumqi Xinjiang Regional Service 
in Mandarin 1230 GMT 13 Oct 88 


[Text] This morning Secretary Song Hanliang of the 
regional CPC Committee passed on the spirit of the 3d 
Plenary Session of the | 3th CPC Central Committee and 
of the Central Work Conference to nonparty personages 
Staying in Urumqi. Attending the mecting were nonparty 
personalities from NPC ies and the national 


standing figures of the religious circles and of minority 
— ond guidetis Samana. 


party Central Committee in line with actual 
in Xinj Having sought unity of thinking and action 
it has a to keep prices stable, first taking 
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increases next year and striving to make great advances 
in improving the economic environment and rectifying 
the economic order in the next 2 years. 


— 7 — continued: Conscientiously studying and 
im ting the spirit of the two central meetings at 
present is a — of prime importance for the 
whole party and entire people, and is a key task 
ahead of our region. It is hoped that all of you will study 
hard the communique issued by the 3d Plenary Session 
of the 13th CPC Central Committee and other relevant 
documents, fully understand the spirit of these docu- 
ments, and deepen your ideological understanding. And 
then you will relay and propagate the spirit among vast 
numbers of democratic parties and nonparty — 
— rr A ma 
, spirit of the 3d Plenary Session of the 13th 

Central Committee. It is hoped that all nonparty 
patriotic personages will carry on the glorious tradition 
of treating each other with all sincerity and sharing weal 
or woe, unite v ith the people of all nationalities in the 
> SS fe = & oS & eae 
professional learned persons among nonparty per- 
sonages [words indistinct); make a thorough investiga- 
tion and study at their posts to suggest more ways and 
means for work of the region to make the region's plans 
for improving the economic environment, rectifying the 
economic and deepening the reforms more perfect 
and suitable to actual conditions in the region. 


Song — 1— that all democratic parties and 
nonparty patriotic personages will play a supervisory 
role in CPC efforts to improve the quality of its members 
with high standards, and fight corruption, and will help 
the reinforce itself and fight its corrupt members. 


Ba Dai, member of the regional party committee Stand- 
ing Committee and chairman of the regional CPPCC 
Committee, chaired and addressed the meeting. (Liang 
Guoying), member of the regional party commitice 
Standing Committee, conveyed the relevant documents 
concerning the two central meetings. 


Commentator Stresses Stability, Unity in Xinjiang 
HK08 10021188 Urumqi Kinjieng Regional Service 
in Mandarin 0100 GMT 8 Oct 88 


[Report on 8 October XINJIANG RIBAO commenta- 
tor’s article: “Further Consolidate and Develop the 
Region's Political Situation of Stability and Unity— 
Eighth Comment on Studying in Depth Marxist Nation- 
ality Theory and the Party's Nationality Policy”) 


[Text] The article points out: Stability and unity consti- 
tute the overall picture and embody the fundamental 
interests of people of all nationalities in Xinjiang. Only 
in a situation of stability and unity can we concentrate 
our efforts on reform and opening up and the four 
modernizations. Reforms, opening up, and the four 
modernizations are just empty talk if there is turmoil 
and no peace in society. We must certainly not take this 
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Hue lightly, We must preserve, as we cherish our eyes 
and our life, the excellent situation of stability and unity 
in the region, which was not easily attained. 


The article says; The regional party committee recently 
decided to conduct thorough and — 
among the party-member cadres throughout the region 
in Maraist nationality theory and a ae panty’ 8 —— 
policy. This is an important content of studying the 
party's basic line in the initial of socialism, and is 
also a major measure for ng the political situa- 
tion of stability and unity. All areas and units must 
seriously and earnestly organize this study and grasp it as 
a major affair. 


Party-member cadres must genuinely establish the view 
that the party's interests are identical with the funda- 
mental interests of the people of all nationalities. Party- 
member cadres represent the interests of the of all 
nationalities and serve them. They must at all times give 
first place o the interests of the party and the people of 
all nationalities; they cannot place the interests of one 


relations between nationalities, and firmly take the stand 
of the interests of the party and the people of all 
nationalities and the stand of party policies in conduct- 
ing patient and meticuluous work to ensure that the idea 
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that the Han and the minority nationalities cannot do 
without each other and the concepts of mutual trust, 
respect, concern, learning, and support between different 
nationalities penetrate y into people's minds. In 


this way can correctly and rationally resolve the 
_ frictions and enable everyone to enjoy ease 
mind. 


The article says in conclusion: In doing a good job of 
work in nationality areas, it is currently necessary to pay 
attention to two ~ First, we must continue to 
implement the party's nationality policy well and pro- 
mote nationality solidarity. Second, we must take a 


and clear-cut stand in opposing separatism and take legal 
sanctions in resolutely caching down on activities to 


split the motherland. These two aspects must be given 
equal emphasis. The autonomous and the locali- 
ties, departments, and units must y grasp this 


work and strive to ensure that everyone has the idea of 
nationality solidarity, that understands and 
stresses the nationality policy, and that everyone does 
good deeds for promoting nationality solidarity. The 
party members, especially the leading cadres, must fully 
play their model and leading role, set an example in 
preserving the unity of the motherland and nationality 
solidarity, and make new contributions to further con- 
solidating and developing the excellent political and 
economic situation in the region. 
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Officials on Relations With USSR, Saudi Arabia 
OW1410141888 Taipei Domestic Service in Mandarin 
2300 GMT 13 Oct 88 


yb Several government officials issued statements on 
pally ae a business trip by a nongovern- 
on group from our country to the Soviet Union. 


Government Information Office Director General Shao 
Yu-ming solemnly stated: The ae of China has not 
changed its position toward the Soviet Union, which is 
still regarded as an enemy. One should not wonder 
whether the government has changed its position simply 
because some businessmen are exploring trade opportu- 
nities in the Soviet Union. Director General Shao also 
stressed that there are no political and economic rela- 
tions with the Soviet Union, therefore, the so-called 
separation of politics from economics is out of the 
question. 


In view of some people's criticism of the Economics 
Ministry's unilateral approval of visits by local business- 
men to the Soviet Union, Minister Chen Li-an hoped the 
people will approach the matter calmly. He said the 
Economics Ministry has no reason to object to visits by 
nongovernmental manufacturers to the Soviet Union to 
survey business opportunities there in order to diversify 
the market. However, this does not signify a change in 
our policy toward the Soviet Union. Future Sino-Soviet 
trade will still proceed according to the principle of 
maintaining indirect contacts. 


Foreign Minister Lien Chan reaffirmed that there is 
absolutely no change in our country's policy toward the 
Soviet Union. There is only indirect trade, which will not 
change into direct trade. Minister Lien also denied the 
United States had put pressure on Taiwan through 
certain channels. 


In connection with Saudi Arabia sending a special envoy 
to visit Mainland China, Foreign Minister Lien Chan 
said: Our country has paid close attention to the devel- 
opment of this matter, and has instructed the embassy in 
Saudi Arabia to gain a deeper understanding of this 
matter. 


Meanwh.ie Deputy Foreign Minister Chin Shu-chi said 
that so far Sino-Saudi Arabian relations are still very 
good, and are expected to to develop in a friendly 
manner in the future. 


Foreign Ministry officials also admitted that they had 

not been informed beforehand about the sending of a 

Saudi Arabian special envoy, but they still remained 

— about the prospects for Sino-Saudi Arabian 
tions. 


TAIWAN 68 


Towards USSR ‘Unc 
OW 1410123888 Taipei CNA in English 15 
13 Oct 88 


9 GMT 


[Text] Taipei, Oct 13 (CNA)—The Republic of China 
[ROC] Government still deems the Soviet Union as a 
hostile country and ROC policy towards that communist 
nation remains unchanged, the ROC Government 
spokesman said Thursday [13 October]. 


Shao Yu-ming, director-general of the Government 
Information Office {GIO}, told the press that the ROC 
Government's anti-communist position has not changed 
and it still believes that “the Soviet Union is a threat to 
world peace.” 


Shao’s statement came one day after the policymaking 
Central Standing Committee of the ruling Kuomintang 
expressed concern over the visit to the Soviet Union by 
a local trade mission. The group of some 60 business- 
men, which arrived in the Soviet Union Oct 4 to study 
the trade environment of that country, has not yet 
completed its trip. 


The visit, the first of its kind in four decades, has caused 
speculation that the government was changing its posi- 
tion towards Moscow. 


In an attempt to clarify the speculation, the GIO chief 
said unequivocally that “the ROC Government's posi- 
tion (towards the Soviet Union) has not changed.” The 
Soviet Union, the cause of much harm to the Chinese 
people in modern history, is “still our enemy,” he added. 


Echoing Shao’s statement, Foreign Minister Lien Chan 
also told reporters that the government's foreign policy 
towards the Soviet Union remains unchanged because it 
is still hostile to the ROC. 


Meanwhile, Economics Minister Chen Li-an pointed out 
that the government has not changed its policy of allow- 
ing truly indirect trade with the Soviet Union and he 
= not foresee any change in the policy in the near 
uture. 


The visit by the local businessmen to the Soviet Union 
has no particular political implications, and is purely a 
business trip, he stressed. 


South Korean Envoy Reaffirms National Friendship 
OW08 10151588 Taipei International Service 
in English 0200 GMT 6 Oct 88 


[Text] Korean Ambassador to the ROC [Republic of 
China} Han Chol-su on Wednesday [5 October] met with 
reporters here and stressed that despite South Korea's 
desire to open a trade representative office on the 
mainland, it is strictly an economically inspired deci- 
sion, and in no way will affect the traditional friendship 
between South Korea and the ROC. 
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Since the successful staging of the 1988 Summer Olym- 
pics, South Korea has been successful in upgrading 
relations with both Eastern and Western nations. The 
Koreans have significantly strengthened their nation in 
an international sense and plan on setting up trade 
representative offices in Hungary and Mainland China. 
Whenever the Koreans make contact with the Chinese 
communists, many people begin worrying about how the 
contact will affect the state of Korean-ROC relations. 


The Korean ambassador said that in terms of economic 
exchanges, the Koreans have made advances with the 
Chinese communists; however, this is no different from 
businessmen on Taiwan now increasing indirect contacts 
with the mainland. Han said that the traditional relation- 
ship between Korea and the ROC will not change and the 
relations in the future will continue to strengthen. 


Guatemalan Labor Minister Arrives 16 Oct 
OW 1710035288 Taipei CNA in English 0248 GMT 
17 Oct 88 


[Text] Taipei, Oct. 17 (CNA)—Jose Rodolfo Maldonado 
Ruiz, minister of labor and social security of Guatemala, 
and his wife arrived in Taipei Sunday for an eight-day 
visit to the Republic of China [ROC]. 


The Maldonados will call on Premier Yu Kuo-hua, 
Interior Minister Hsu Shui-teh, Foreign Minister Lien 
Chan, Chairman S.C. Cheng of the Council of Labor 
Affairs, and other ROC Government officials. 


The couple will also visit cultural and economic institu- 
tions and other places of interest before leaving on Oct. 23. 


General Hau Gives Guatemalan General Award 
OW08 10225588 Taipei CNA in English 1602 GMT 
8 Oct 88 


[Text] Taipei, Oct 8 (CNA)}—Gen Hau Pei-tsun, chief of 
the General Staff, received the visiting Major Gen Man- 
uel Antonio Callejas y Callejas, chief of the General Staff 
of Guatemala, at the Ministry of National Defense 
Saturday [8 October] and extended his warm welcome to 
the visitor. 


Hau also conferred the Order of Cloak and Banner With 
Grand Cordon on behalf of the Republic of China [ROC] 
Government to Gen Callejas in recognition of his con- 
tributions to promoting the Sino-Guatemalan military 
cooperation. 


Gen Callejas arrived in Taipei Saturday for a nine-day 
visit to the ROC. While here, he will take part in the 
Double Tenth National Day celebrations and will visit 
various chinese military and economic institutions. He is 
scheduled to leave on Oct 16. 
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President Li Receives Okinawans 8 Oct 
OW08 10230188 Taipei CNA in English 1609 GMT 
8 Oct 88 


[Text] Taipei, Oct 8 (CNA)—President Li Teng-hui 
Saturday [8 October] received a delegation from the 
Ryukyus at the presidential office and exchanged opin- 
ions with members of the group on strengthening eco- 
nomic cooperation and agricultural, cultural interchange 
between the Ryukyus and the Republic of China [ROC]. 


The delegation, headed by Junji Nishime, governor of 
Okinawa Prefecture, arrived in Taipei Friday to attend 
celebrations for the ROC’s National Day, which falls on 
Oct. 10. 


In the company of David Hsi-cheh Chang, chairman of 
the Sino-Ryukyu Cultural and Economic Association, 
nine members of the delegation called on President Li in 
the morning. 


Later Saturday, the group also called on Premier Yu 
Kuo-hua at the Executive Yuan and discussed ways to 
further promote various relations between the Ryukyus 
and the ROC. 


The delegation had visited Li Huan, secretary-general of 
the ruling Kuomintang’s Central Committee, after its 
arrival in Taipei Friday. Li presented the medal of 
Cathay to Nishime on behalf of President Li Teng-hui, 
who is also chairman of the party. 


Government Makes Plan for 1997 Hong Kong Changes 
HK1310065388 Hong Kong SOUTH CHINA 
MORNING 

POST in English 13 Oct 88 p 14 


[From Terry Cheng in Taipei] 


[Text] Taipei is devising a three-phase plan to cope with 
changes in Hong Kong due to 1997, the vice-premier, Mr 
Shih Chi-yang, disclosed yesterday. 


Mr Shih, who is also convenor of the Hong Kong and 
Macao Ad Hoc Group under the Executive Yuan, said 
there were also contingency plans on Hong Kong in case 
of emergency. 


At a reception for foreign journalists reporting on the 
Double Tenth celebrations, Mr Shih said that the first 
draft of the Hong Kong Basic Law did not guarantee 
Hong Kong freedom and democracy. 


He acknowledged that the Kuomintang government had 
its limitations to help Hong Kong people in connection 
with 1997. 


“There is distance geographically between Hong Kong 
and Taiwan and the Government has its own 
constraints,” he said. 
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He said more funds should be allocated to the work 
regarding Hong Kong. 


He explained the three-phase plan included short, 
medium and long-term plans. 


Taipei would probably become a financial centre of Asia 
after sovereignty was reverted to Mainland China in 1997, 
said a cabinet member of the Kuomintang government. 


Dr Ma Ying-jeou, once the late President Chiang Ching- 
kuo’s personal secretary and now chairman of the 
Research, Development and Evaluation Commission of 
the Executive Yuan, said it would still take Taipei a long 
time before achieving the status of a world financial 
centre as it had to “remove” many of its financial 
restrictions. 


We do want to become a financial centre of Asia and we 
have already set up off-shore banking facilities and 
removed the control of foreign exchange, and expanded 
the stock market,” he told the foreign journalists at a 
meeting. 


The Hong Kong and Macao Ad Hoc Group has carried 
out research in connection with the 1997 question, he 
said, adding that the government had made policy state- 
ments about Hong Kong. 


At an earlier press conference, Mr Wang Chien-shien, 
the vice-minister of Economic Affairs, said Taiwan was 
not going to replace Hong Kong after 1997. “But if Hong 
Kong cannot do well, it is your business,” he added. 


Dr Ma, who is also executive secretary of the Executive 
Yuan’s Mainland Work Panel, said there was no change of 
policy with the “three nos” (no contact, no compromise 
and no negotiations with the mainland communists) in the 
Double Tenth speeches by President Li Teng-hui. This was 
despite a statement by government spokesman, Dr Shaw 
Yu-ming, that cold war propaganda was giving way to 
bring the mainland into direct contact with Taiwan’s 
freedom, prosperity and democracy. 


“We are adjusting relationships with the mainland in a 
very cautious way in order not to put our national 
security in danger,” he said. 


On indirect trade between Taiwan and the mainland, Dr 
Ma said the government was trying to provide an early 
warning system for businessmen based on available 
statistics and information. 


We remind them not to rely too much on the mainland 
market,” he said. 
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We cannot expect too much,” he said, explaining that it 
was because the mainland was both too poor and prac- 
tising a communist system. Being too poor, the mainland 
cannot afford to buy too much and the communist 
countries without exception do not have a big trade with 
other countries, he said. 


Mr Wang ruled out the possibility of allowing mainland 
workers into Taiwan to alleviate labour shortages. 


Taiwan ‘Will Not Desert’ Hong Kong 
a Taipei CNA in English 1025 GMT 
14 Oct 88 


[Text] Taipei, Oct. 14 (CNA)—The government's chief 
spokesman said yesterday that the successes of the ROC 
{Republic of China] and Hong Kong show that Chinese 
can make enviable achievements when they operate 
under a free-enterprise system. 


Shao Yu-ming, director general of the Government 
Information Office, made the remarks in a discussion 
with some 60 journalists from 20 countries here to cover 
Double Tenth National Day celebrations. 


The ROC’s democracy and prosperity and Hong Kong's 
economic success have become major embarrassments 
to Peiping, Shao said. This is especially so, he said, 
because under the communist system, people on the 
Chinese mainland continue to live in a poor and closed 
society and to suffer political persecution. 


Poverty on the mainland, Shao said, clearly indicates 
that socialism cannot succeed. 


Shao also promised that the ROC will not desert Hong 
Kong residents when the British colony reverts to Peip- 
ing’s rule in 1997. People in Hong Kong, he said, started 
from scratch 40 years ago to build a successful economy 
with little outside assistance. 


Wang Fei on Normalizing Diplomatic Relations 
HK1510015588 Hong Kong SOUTH CHINA MORNING 
POST in English 15 Oct 88 p 8 


[By Terry Cheng in Taipei] 


[Text] Taiwan is prepared to recognise countries that 
have diplomatic relations with Mainland China, said a 
senior Foreign Ministry official. 


Vice-Foreign Minister, Mr Wang Fei, said this week that 
it was up to Beijing and other countries to accept such 
arrangements. 


He told the SOUTH CHINA MORNING POST, the 
practice did ; ot amount to making “two Chinas.” 
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Earlier this week in a press conference, Dr Ma Ying-jeou, 
a cabinet-member, said the Kuomintang [KMT] govern- 
ment was “not satisfied with maintaining substantial 
relations (such as commercial but not diplomatic ties) 
with other countries.” 


“We want to have new and restore (formal) ties,” said 
Mr Wang, who is chairman of the Research Develop- 
ment and Evaluation Commission. 


Government spokesman, Dr Shaw Yu-ming, was less 
explicit on Taiwan’s new position when he was asked at 
another press conference if restoration of diplomatic ties 
would mean recognition of countries that maintained 
formal ties with Beijing. 


“At present we have not done so,” he said adding that it 
was hoped that those countries would cut ties with 
Beijing when recognising Taipei. 


Taipei’s recognition of countries which maintain diplo- 
matic ties with Beijing would mean accepting the “dual 
recognition” concept which had drawn heated debate 
early this year. 


The concept, based on the “multi-system nation” theory 
proposed by Dr Ma’s predecessor in the Research, 
Development and Evaluation Commission, attempts to 
put Taipei and Beijing in a position similar to South and 
North Korea or West and East Germany. 


However, officials have tried to disassociate the ‘dual 
recognition” with the government. 


Dr Ma said his predecessor, Dr Wei Yung, had raised the 
““multi-system nation” theory in 1970s before he joined 
the government. 


Dr Wei only reiterated the theory in the Legislative Yuan 
early this year. It was the legislators who raised the “dual 
recognition” concept, Dr Ma said. 


Meanwhile, Dr Shaw reiterated that the KMT govern- 
ment would not change its official name of “the Republic 
of China” Government in the international organisa- 
tions among governments. 


“It is a question of self dignity. If friendship means that 
we have to change our official title, we do not need it,” 
he said. 


Dr Shaw said Taipei was flexible in agreeing to different 
names for its participating teams in non-governmental 
Organisations. 


TAIWAN 


Editorial Calls for Clear Policy on Mainland 
OW1610212288 Taipei CHINA POST in English 
6 Oct 88 p 4 


(Editorial: “A Clear Mainland Policy Needed”) 


[Text] The situation between Taiwan and the mainland 
on the other side of the strait has changed drastically in 
recent years. The most dramatic change took place last 
year when the Republic of China Government lifted the 
ban on family-visiting trips to the mainland by Taiwan 
residents. Recently the government decided that main- 
landers will be allowed to come here to visit sick relatives 
or attend relatives’ funerals. More such liberalization 
—— may be discussed and adopted in the near 
uture. 


These developments all point to growing contact 
between the mainland and Taiwan. It is only natural 
that, after a long separation, compatriots on the two 
sides of the strait are curious about conditions on the 
other side. Even people who have never been to the 
mainland are eager to go there for sightseeing purposes. 
There is little doubt that contacts between people on the 
two sides will increase steadily in the future. 


The government has maintained a discreet attitude 
toward such contacts. The attitude is appropriate under 
the present circumstances, for the Chinese communists 
have not and will never give up the use of force against 
the Republic of China on Taiwan. It is essential to 
remember that the communists see the world and human 
relationships in vastly different ways than ordinary peo- 
ple. Peace, to the communists, is another form of war. 
One cannot afford to be indiscreet when dealing with the 
communists. 


And yet, more contacts with the people on the other side 
of the strait are necessary to bring about the reunifica- 
tion of the country, which is the hope of Chinese around 
the world. This is the main reason the government plans 
to lift more restrictions on trips taken both ways. 


While mapping the draft for a revised National security 
Law [NSL], the Ministry of the Interior recently sug- 
gested that the Executive Yuan’s Mainland Affairs Task 
Force define clearly the government’s mainland policy to 
serve as the basis for the revised NSL. 


A clearly defined mainland policy can not only help 
various government agencies, such as the Ministry of the 
Interior, make policies in a more definite manner, it will 
also give those citizens who wish to go to the mainland a 
clear idea of the rules they must fellow. 


This policy, in addition, should allow the people here the 
largest amount of freedom possible in communicating 
with those on the mainland. We believe such a policy will 
help further the communication between the people on 
the two sides and therefore contribute to the eventual 
reunification of China. 
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Premier Cited on Economic Experience, 
OW13 10095888 Taipei CNA in English 
1537 GMT 12 Oct 88 


ext] Taipei, Oct 12 (CNA)}—Premier Yu Kuo-hwa 
ednesday told a group of foreign journalists that the 
Republic of China [ROC] would promote its successful 
experiences in Taiwan all over the Chinese :nainland as 
a basis for the reunification of China under the Three 


Principles of the People. 


Premier Yu spoke while meeting with more than 70 
foreign journalists and guests, including Mrs Lillian 
Lincoln Howell, president of the Lincoln Foundation, 
who have been here to participate in Double Ten 
National Day celebrations. 


In his address to the journalists, Yu said the ROC has 
experienced many setbacks since it was founded in 1911, 
which, however, did not stop the nation from advancing 
further but made it even stronger. 


“By the end of 1987,” Yu said, “the ROC ranked 13th in 
trade and second in foreign exchange reserves among the 
nations of the world, and per capita income topped 
$5,000. It is on this basis that the ROC has been hailed 
as an ‘economic miracle’ and a ‘model for developing 
countries.” 


These achievements were attributable to appropriate 
government policies, strong national leadership, and the 
people’s industry and thrift, Yu noted. 


But he stressed: ‘“‘We must not rest on our laurels.” In the 
years to come, the ROC Government and people will 
continue to accelerate the pace of political democratiza- 
tion and economic liberalization. 


The ROC Government will also seek to rejoin the 
international community by assuming a larger share of 
international burdens. It is for this reason that the ROC 
is funding a $1 billion overseas economic cooperation 
development fund, Yu said. 


Mainland Task Force Outlined, Leaders Chosen 
—- Taipei CNA in English 1609 GMT 
| 


[Text] Taipei, Oct 13 (CNA)}—The Mainland Affairs 
Task Force of the Executive Yuan moved into high gear 
Thursday as the Cabinet body decided on its staff 
Organization and the staff members met for the first time 
to discuss issues on hand. 


The task force, headed by Vice Premier Shih Chih-yang, 
was established on Aug !8 to handle affairs relating to 
the China mainland and the problems that have arisen 
since the government authorized local people to visit 
their relatives on the mainland late last year. 
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According to a task force statement, its five sections will 
be responsible for cultural, economic, political, admin- 
istrative, and research affairs. All staff members will be 
drawn from relevant government agencies. 


Ma Ying-chiu, chairman of the Research, Development, 
and Valuation Commission, will serve as executive sec- 
retary of the task force and Shaw Yu-ming, director- 
general of the Government Information Office will be its 
spokesman, the statement said. 


The task force, composed of nearly 20 senior govern- 
ment leaders and the chiefs of major government agen- 
— — 


The issue at the top of the task ſorce's agenda is how to 
permit civic delegations and athletic teams to take part 
in international meetings and sports competitions held 
on the China mainland, task force sources said. 


Premier Yu Kuo-hua, in a major policy announcement at 
the Legislative Yuan on Oct 20, said that the government 
would allow local civic groups and athletic teams to 
participate in international activities on the mainland if 
they are sponsored by nongovernmental international 
organizations of which the Republic of China is a member. 


Editorial on Mainland’s ‘Unfinished Chess Game’ 
OW1010124588 Taipei CHUNG YANG JIH PAO 
in Chinese 29 Sep 88 p 1 


{Editorial: ‘“‘Ten-Year ‘Reform’—An Unfinished Chess 
Game"’) 


[Text] On 26 September the Chinese communists held a 
5-day 3d Plenary Session of the 13th CPC Central 
Committee amid the rising storm of price increases and 
the struggle between two party lines. The central task of 
the meeting was to address price rises and related prob- 
lems. This summed up a series of meetings since the 
Peitaihe meeting, and marks a new in the struggle 
between the two party lines within the Chinese Commu- 
nist Party. The rising storm of price increases has 
enabled the “conservative faction” to score a victory in 
the struggle between the two lines. With the call for “a bit 
slower pace of reform,” the power and influence of the 
“reform faction” are inevitably whittled down. The 
10-year “reform” has thus come to a turning point, and 
its prospects look bleak. 


Chao Tzu-yang, Li Peng, Chiao Shih, Hu Chi-li, and Yao 
Yi-ling presided jointly over this third plenary session of 
the Communist Party, which gave an impression of 
“collective leadership.” Chao Tzu-yang delivered a 
report on behalf of the Political Bureau of the CPC 
Central Committee in his capacity as general secretary. 
The report was divided into three parts. First, for the 
next 2 years, the main points of reform and construction 
will be devoted to improving the economic environment 
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and putting the economy back in order. Second, they will 
have to promote comprehensive reform and other su 
ay he a nee 
ve to st 

3 lenderhip and xin 8 b+ ik rein advantage 
into play. Yao ex minary plans on 
the reform of the Tzu- 
yang presented ⸗ * —— of the Political Bureau 
of the CPC Central Committee. The report must have 
been discussed and examined at the Political Bureau. 
This kind of discussion and examination might have 
been mere a, in the —22 of Mao Tse-tung.” Now 
it is the Hsiao-ping. There is a patriatrch 
above the inioal Bureau and a “collective leadership” 
within the Political Bureau. Therefore, Chao Tzu-yang 
was not without restraint in presenting the report. In 
contrast to Chao Tzu-yang, Yao Yi-ling was a 

yer at this session. Yao Yi-ling, one of the 

tanding Committee members of the Political Bureau, 

pon ay ven the job of overseeing the economy in a 
divi of labor. His relations with Chen Yun and Li 
Hsien-nien, veteran cadres in the area of finance and 
economy, run very deep, and he shares the same convic- 
tion in the theory of “bi economy” with these two 
veteran cadres. The reform faction has made it a central 
task of reforming the economy. However, it is Yao 
Yi-ling the conservative who controls the economic 
front. Therefore, Chao Tzu-yang is under tremendous 
pressure. Analysis based on all available information 
shows that the failure of reform of the pricing system 
promoted by the reform faction has slowed down the 
whole process of economic reform. The preliminary 
plans of the conservative faction for reforming the 
pricing and wage systems, which put the theory of a 
“birdcage economy” into practice, do not offer any 
breakthrough measures. The victory in the struggle 
between the two party lines and for power will not help 
solve ecunomic and political problems. 


It may be a coincidence in the number of the meeting. 
The several third plenary sessions of the Chinese com- 
munists in the last decade have had their significance. 
Peiping’s news analysis also took note of this coincidence 
in number. The third plenary session of the CPC Central 
Committee held 10 years ago was a meeting marked by 
the victory of Teng Hsiao-ping in his power struggle. 
From that meeting on, Teng Hsiao-ping gradually eased 
out Hua Kuo-feng, purged remnants of the gang of four, 
corrected the Mao Tsu-tung’s line of leftist adventurism, 
and promoted the rightist revisionism of reform and 
Opening to the outside world. Four years ago, at the 3d 
plenary session of the | 2th CPC Central Committee, the 
Chinese communists adopted the “Decision on the 
Reform of the Economic Structure” and shifted the 
focus of the economic reform from the rural to urban 
areas. They planned to complete the economic reform in 
urban areas in 5 years. Since the reform of the economy 
in urban areas is more complex than that in rural areas, 
the original plan called for trial reforms of pricing and 
wage systems, hoping that further reforms could be 
launched on the success of the initial reforms. However, 
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the initial reforms failed unexpectedly. The reform of the 
pricing system led to continued rises in commodity 
prices. The price rises reached a peak this spring and 
summer, which seriously affected the livelihood of the 
people. Terms such as “the grievances of the people 
reaching a boiling point” and “the complaints of the 
people reaching every corner" are not too excessive to 
describe the mood of people on the mainland. Commu- 
nist news commentaries also reveal “many problems in 
reform, particularly worsening inflation ano ‘sing com- 
modity prices, which not only hinder the deepening of 
the reform but also cause social upheaval.” The conven- 
ing of the 3d Plenary Session of the 13th CPC Central 
Committee of the Chinese communists to deal with the 
problems of rising prices and relevant problems coin- 
cides with the 10th anniversary of the reform. Ten years 
of reform “gives rise to social upheaval” is a problem 
worthy of deep thought on the part of the powers-that-be 
of the Chinese communists. The “Great Cultural Revo- 
lution” launched by Mao Tse-tung also lasted 10 years 
and created great social upheaval. Teng Hsiao-ping and 
his ilk of restorationists have admitted that the “Great 
Cultural Revolution” was a 10-year catastrophe. What 
kind of reflection will they have on the social upheaval 
caused by the 10-year reform? Of course, the 10-year 
reform and the 10-year cultural reform cannot be men- 
tioned in the same breath. Still, one must thoroughly 
explore and investigate the causes of economic and 
political crises triggered by the reform. Becoming bogged 
down in the struggle between the two party lines will not 
help the national economy or the people’s livelihood. 


The experience of the 10-year reform of the Chinese 
communists shows that the system of communism is the 
main obstacle to reform. Not only economic factors but 
also political ones cause the social upheaval. The wors- 
ening corruption of the ruling class of the Chinese 
communists, the seeking of self-interests by misusing 
power, the use of power to engage in commercial activ- 
ities and to seek personal gains, the so-called servants of 
the people turning into the masters of the people, and the 
acts of lording over the people and disregarding the law 
are the evil fruits of the communist style “people's 
democratic dictatorship” and the obstacle to all reforms. 
Long before the economic reform, young democratic 
movement figures such as Wei Ching-sheng proposed the 
slogan of “the fifth democratization,” saying that 
“political modernization” must be the premise of “the 
four modernizations.” Recently, Liu Pin-yen and other 
people have also pointed out that there is no hope for 
success if there is only economic reform and no political 
reform. The experience of the |0-year reform proves the 
correctness of these views. However, Teng Hsiao-ping 
and Chao Tzu-yang lack wisdom and courage, Yao 
Yi-ling and Li Peng even go against the times. Therefore, 
the legacy of the 10 years of “reform,” like the 10 years 
of the “Cultural Revolution,” is an unfinished chess 
game. 
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Idle Capital Channeled Into Public 
cana 30388 Taipei CNA in English 1118 GMT 
t 


[Text] Taipei, Oct 7 (CNA)—The Cabinet said Friday 
that it has adopted a package of measures to channel idle 

ital into public construction projects and to stimulate 
private investment in high-tech industries. 


In a written reply to an interpellation by Legislator 
Chang Shih-liang, the Cabinet said it has increased the 
amount of public construction bonds that can be issued 
by the central and provincial governments to 40 percent 
of their total annual budgets in order to increase govern- 
mental capacity to raise public construction funds. 


The Cabinet has also approved the “second freeway 
construction bond issuance regulations,” targeted to 
raise NT [new Taiwan) $50 billion to finance the con- 
struction of second expressway in northern Taiwan. 


The Council for Economic Planning and Development 
has drawn up blueprints for 21 new public construction 
projects for government agencies to consider at the 


proper time. 


Government agencies responsible for major construction 
projects will strengthen their public relations work in 
- to win public support for the projects, the Cabinet 
said. 


On encouraging private investments, the Cabinet has 
decided on the following steps: 


—Offering tax incentives to encourage private enter- 
prises to invest in high-tech industries, to renew produc- 
tion equipment, to upgrade production technology and 
to improve management and enterprise structure; 


—Easing restrictions on overseas investments, simplify- 
ing administrative procedures, and inviting foreign trade 
groups to introduce the investment climate and oppor- 
tunities in their countries to local businessmen; 


—Soliciting well-known foreign high-tech firms to form 
joint ventures here or to transfer technology to local 


partners; 
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—Appropriating more funds to develop important 
industrial technologies, particularly those in the strategic 
information, electro-optical, precision machinery, and 
biotechnology industries; and 


—Assisting small and medium businesses to improve 
their structure and management. 


Economics Official Views Industry Upgrade 
OW0710075588 Taipei CNA in English 
0249 GMT 7 Oct 88 


[Text] Taipei, Oct. 7(CNA)—The Republic of China has 
made progress in upgrading its industries with its man- 
ufacturers gradually turning to higher value-added prod- 
ucts, a ranking Economics Ministry official said Thurs- 
day (6 October]. 


The ministry recently conducted a study of whether the 
future of the nation’s current export boom, particularly 
in the wake of the sharp appreciation of the new Taiwan 
[NT] dollar against the U.S. greenback, lies in quantita- 
tive or qualitative improvements. 


The study found that the unit export prices of the 
nation’s 24 major export items have increased faster 
than the NT dollar's appreciation over the past year. 


The study said that the NT dollar’s parity rate against the 
U.S. greenback was 28.89 in June, compared with 31.08 
in the same month of 1987, or a 7-percent rise in the NT 
dollar's value. In the same period, unit export prices of 
nine of the major export items studied rose more than 20 
percent. Those items included leather and casual foot- 
wear, leather sports shoes, steel bars, color TV sets, 
recorders, sporting goods, inflatable toys and synthetic 
travel bags. 


The study also found that except for synthetic men’s and 
women’s shirts, all other items registered greater 
increases in their unit export prices than the rise in the 
NT dollar's value. 


The findings were very encouraging, the official said, as 
they indicate that local manufacturers are managing to 
raise the quality and value of their products. 
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